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Real threat of - 
Total war - 
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Let us make real 
these unbuilt dreams 


UK agrees to 
review tough 
anti-rabies 
quarantine law 

The British government has 
agreed to review the country's 
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Barclays Bank IWorldCom 

set to sell key _ _ 

zzzsl . launches 


investment arm 

British rn nwnprwa? hank 

Barclays is poised to announce a 
restructuring at Barclays de - - 
Zoete Wedd, its investment bank- 
ing arm, which will wwinrio ttw* 
5ale of key parts of it Page 15; 
London stocks, Page 30 
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Te l ecom Italia’s privati sation 
will go ahead this month, the 
Kalian government said, in spite 
of the country’s developing politi- 
cal crisis. Page 1$ Lex, Page 14 

Carmaker s with manufacturing 
plants in Poland are seeking to 
block plans by rivals tika 
Hyundai of Korea to set up low 
cost local assembly operations. 
Page 4 

Ford Motor of the DS said it 
would spend $800m on a factory 
in southern Brazil for a new 
. range of cars. Page 4 

Promod*s, French retailer, went 
on the offensive after Casino, tar- 
get of its FFr31bn ($5.2bn) take- 
over, formally declared the move 
hostile. Page 19 

RoBw-Rayeo, UK engineering 
group, and its Malaysian partner 
have won a $l5m contract to 
build two power substations an ^ 
extend two others in Malaysia. 
Page 4 

Credit Fon d er do Franco, 

French housing tender that was 
nearly dissolved this year, 
reported a fall in first-half net 
profits toFFr288m ($4&3m) foam 
FPrtOEm. Page 18 

HMiw Poufonc of France 
secured near full ownership of 
Bhtoe-PoolemrRarer, its quoted 
US drugs arm. Page 18 

Endooo of Spain is confident 
that small savers will flock to 
"buy part at the 25 per cent of the 
state’s two-thirds stake in the 
power group which is to be sold. 
Page 18 

Havas, French media group, 
reported a sharp advance in half- 
year profits ami announced a 
reorganisation which could 
loosen .tjcs-with Belgian financier 
Albert Ftere. Page 18 

Frankfurt airport, Germany’s 
biggest, may take its first step 
into the private sector with a pos- 
sible share offer to support bids 
in the privatisation of other Ger- 
man airports. Page 2 

Oriria, Norwegian food and 
drinks group, reported strong 
growth in net profits to 
NKrLKLbn ($226m) for the eight 
months to August, from 
NErL24bn. Page 19 

Ecotab of the US raised its 
takeover offer for Australia's Gib- 
son Chemical Industries to A$8-75 
a shore, up foam AJSJ25. Page 17 

Pranoo ami Canada protested to 
Mexico at the way a French- 
Canadian consortium was dis- 
qualified foam a $40Qm tender to 
provide rolling stock far the 
Mexico City metro. Page 4 
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Maid, electronic information 
group, confirmed the acquisition 
of Knight-Ridder Information in a 
8460m deal. Page 21 and Lex 


Ukraine announced plans to 
issue its first overseas bond. 

Page 15 

llun ■well nplrttnnt. Hong 
Kong-based infrastructure com- 
pany, faces a posable downgrad- 
ing of its credit rating following 
the end of its involvement in the 
$3.7bn mass transit system in 
Ran gknk Page 15; Korean banks’ 
ratings cut by S&P, Page 17 

CMeMba Onoda Cmnent and 

Nihon Cement, Japan's largest 
and third-largest cement, makers, 
are to merge, creating a company 
with nearly 40 per cent of the 
domestic market Page 17 ' 
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legal action 

in MCI bid 

US group set to press ahead 
without BT’s co-operation 


By WiSam Lewis and Tracy 
Corrigan in New York and 
Clay Harris in London 

WorldCom, the fast-growing US 
telecoms gro u p, yesterday moved 
aggressively to press ahead with 
its tSObn takeover bid for MCI 
Communications without the 
co-operation of British Telecom- 
munications. its rival for control 
of MCL 

By launching a legal action in 
a US court, WorldCom signalled 
that it would proceed regardless 
of the response from BT and MCL 
However the company also 
hinted it was open to some sort 
of three-way arrangement 

WorldCom's all-share offer on 
Wednesday topped BTs agreed 
bid for the 80 per cent of MCI it 
did not own. The fourth largest 
long-distance operator in the US, 
WorldCom has expanded rapidly 
through acquisition into local 
services, particularly for the 
financial community, and the 
internet 

On Wednesday, WorldCom said 
it was keen to have three-way 
talks with Md and BT, but its 
decision yesterday to file legal 
action against the companies has 
been seen by investors as a sign 
that WorldCom is moving to com- 
plete the deal as rapidly as possi- 
ble. regardless of BT’s reaction. 

“We are very happy to go for- 
ward an a friendly basis, but can 
also do this thing aggressively," 
said one source close to the 
transaction. The suit, filed in a 
Delaware court against MCI and 
BT, seeks to remove a poison pdi 
designed to protect MCI from 
hostile predators. It also seeks to 
remove a $45Qm termination fee 
that would be payable by MCI if 
it broke the terms of its agree- 
ment with BT. 

In London, BT shares rose 
again, by 17VSp to 459%p, bringing 
the two-day advance to more 
than 12 per cent. This reflected 
the prevailing opinion that BT 


would use the WorldCom offer to 
extract itself from MCL perhaps 
using the proceeds of selling its 
20 per cent stake to return capital 
to shareholders. 

But UK institutional investors 
and analysts said their minds 
remained open to a three-way 
link , where BT would retain a 
stake of about 10 per cent in the 
merged WorldCom-MCI. Many 
said their ability to xwofti the 
situation was limited by the con- 
tinued silence of BT and MCI and 
by the ambiguous signals emerg- 
ing from WorldCom. 

They were resistant, however, 
to any suggestion that BT should 
take early steps to increase its 
potential holding in WorldCom, 
because of fears that the US com- 
pany’s share price could not be 
sustained. 

The legal move by WorldCom 
is part of its plan to ensure the 
deal can be structured as a pool- 
ing of interests, rather than an 
exchange offer, and substantially 
boost earnings. 

US accounting rules stipulate 
that if MCI was forced to make 
the $450m payment to BT, it 
would mean that WorldCom’s 
prospective takeover could not be 
dgfrnpd as a pooling of interests. 
Removal of the termination fee 
would also ensure that World- 
Com would not require BT’s 
cooperation to structure the deal 
as a pooling of interests. 

In its filing 1 to the Securities 
and Exchange Commission, 
WorldCom states that BT has the 
ability, through its holding of 
Class A shares in MCL to veto a 
full merger between WorldCom 
and MCI until October 1998. 
WorldCom argues that "BT’s con- 
sent is not required in order for 
WorldCom to consummate the 
offer”. 

Editorial Comment and 
Observer, Page 13; Lex, Page 14: 

A bid at domination. Page 16; 

World stocks. Page 84 


SE-Banken set to buy 
Trygg-Hansa for $2.2bn 


By Tim Burt in Stockholm 

Skandinavi&ka BnsMida Rwiiwn, 
Sweden’s third-largest bank, yes- 
terday anmmnflpH plans to domi- 
nate the Nordic financial ser- 
vices Industry by acquiring 
Trygg-Hansa, the country’s sec- 
ond-largest insurer, for 
SKrlSAbn (S2J>bn). 

The hank, the financial flag- 
ship erf the Wallenberg industrial 
empire, said the “friendly 
merger” would create a group 
with SKrSOObn under manage- 
ment could create a platform 
far further acquisitions in Scan- 
dbsflvlfl. 

The proposed merger - _ in 
which SE-Banken is offering 
Trygg-Hansa shareholders 


SKr224-a-share in cash with a 13- 
for-S share alternative - follows 
a wave of consolidation in the 
Nordic financial services indus- 
try in the past year. 

Among the largest deals, Sveu- 
ska Handelsbanken, Sweden’s 
largest bank, has acquired mort- 
gage lender Stadshpotek, while 
Swedbank and F&reningbanken 
have merged to form Sweden's 
second-largest lender. 

Erik Asbrink, Sweden's minis- 
ter, yesterday said farther 
restructuring was likely in the 
fmanriai sector, hinting that the 
government might reduce its 

Continued on Page 14 
Observer, Page 13; SE-Banken 
dives into merger wave. Page 15 
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German finance minister Theo Waigel yawns during a late session at 
the parliament in Bonn yesterday in which a deal to cut tax bills by 
DM7.1 bn ($4-01bn) was agreed. Report, Page 14 puukap 


Federal 
restarts $2bn 
bid talks 
with T&N 


By Andrew Edgecfiffe-Johnson 
In London 

T&N. the UK automotive 
engineer, resumed talks yester- 
day with Federal-Mogul about 
the US car parts group's proposed 
£1.25bn ($2.0lbn) cash bid. 

Federal-Mogul is also believed 
to be keen to reopen the possibil- 
ity of a merger, as an alternative 
to its 235 p-a-s hare takeover 
approach. T&N, however, prefers 
the takeover option. 

Merger talks between the two 
companies collapsed in August 
because T&N was not satisfied 
with the price offered, which 
would have valued T&N at less 
than 180p a share. 

Fresh discussions began early 
yesterday evening, soon after 
TAN’S first board meeting since 
last Friday when Federal-Mogul 
made its indicative approach. 

Sir Colin Hope, TAN'S chair- 
man, and Dick Snell, chairman 
and chief executive of Federal- 
Mogul, were leading the talks. Sir 
Colin is expected to press for a 
higher cash bid rather than a 
merger, given his shareholders' 
appetite for cash. T&N made no 
comment after its board meeting , 
but Federal-Mogul said: “T&N 
and Federal-Mogul are in discus- 
sions.” 

Despite the warm reaction on 
Wall Street to Federal- 
Mogul's takeover approach, the 
US company is believed to be 

Continued on Page 14 


Smaller companies ‘failing to 
prepare for launch of euro 5 


By Lionel Barber in Brussels 

The great majority of small- and 
medium-sized companies in the 
European Union are failing to 
gear up for the euro, says an IBM 
survey. 

Only 12 per cent of such com- 
panies are preparing actively for 
the launch of the single currency 
on January 1 1989. 

Martin Bangemann, EU indus- 
try commissioner, said the level 
of readiness was “shockingly 
low” and that companies had to 
grasp the commercial advantages 
of using the euro. The findings 
startled delegates at a Euro-IT 
forum in Brussels that brought 


together senior executives from 
banks, computer .companies and 
public administrations as well as 
the European Commission. 

The research covered 30,000 
small businesses and will even- 
tually extend to 86,000 companies 
in the UK, France, Germany, 
Italy, Spam and Switzerland. 

Bigger companies, employing 
more than 1.000 people, are fur- 
ther ahead. More than half (54 
per cent) of 1.000 companies 
across ll countries are actively 
preparing for the euro, according 
to another IBM poll 

The European Commission 
called on businesses and national 
authorities to speed up planning 


and legislation to deal with the 
transition to the euro. Yves- 
Thibault de Silguy, monetary 
affairs commissioner, hi ghli ghted 
several issues that should be set- 
tled by the end of the year. 

• EU governments should pub- 
lish full plans or draft legislation 
for the transition to the euro in 
public administration. These 
should cover accounting, report- 
ing and tax declarations in euros. 

So far, only seven member- 
states (Austria, Belgium, Fin- 
land, Ireland, Italy. L uxemb ourg 
and the Netherlands) have issued 
plans. Germany has recently 

Continued on Page 14 
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Ministers facing vote of confidence next week but say they will resist leftwing pressure to reverse pension cuts 


Prodi search for budget 
deal with Communists 


By James Bfitz bi Rome 


Romano Prodi, the Italian 
prime minister, yesterday 
began a five-day battle to see 
whether a compromise could 
be reached which can save 
his 18-month-old govern- 
ment 

With parliament set to 
hold a vote of confidence In 
the government next Tues- 
day, Mr Prodi and his minis- 
ters were hoping they could 
forge some kind of compro- 
mise with Fausto Bertinotti, 
the leader of the Recon- 
structed Communist (RC) 
party, whose support they 
need for a parliamentary 
majority. 

Senior ministers reiterated 
that there was no question 
of making significant 
ptinTi g PS to the budget plan 
far 1998 which is at the heart 
of dispute with RC, a far left 
movement that is the rump 
of the old Italian Communist 
party. 

The budget proposes struc- 


tural reductions in pensions 
expenditure which are 
deemed essential if Italy is to 
qualify to join the European 
single currency next year. 
But Mr Bertinotti hardened 
his stance on the budget pro- 
posals yesterday, warning 
that “we can no longer over- 
come this budget. It is wrong 
and it must be swept aside”. 

One reason far the darken- 
ing political mood in Rome 
is the perception that Mr 
Bertinotti has political rea- 
sons for wanting to vote 
down the Prodi administra- 
tion that go beyond issues 
raised by the budget. 

Mr Bertinotti's party actu- 
ally voted earlier this year 
for a draft budget plan that 
envisaged welfare cuts dou- 
ble those that are currently 
being proposed. 

Centre-left politicians 
believe that one of the main 
reasons for Mr Bertinotti's 
tough stance is a fear that 
the government and opposi- 
tion parties are making prog- 


ress with constitutional 
reforms that could damage 
RC electorally. The reforms, 
if implemented, would 
involve holding French-style 
elections in which a two- 
round contest reduces the 
influence of smaller parties.. 

“Bertinotti's game is to 
trigger a political crisis that 
scuppers this constitutional 
reform,” said a leading trade 
unionist last night That is 
why there is a real chance 
he could vote against the 
government next week.” 

Centre-left politicians are 
warning Mr Bertinotti that 
his party could be seriously 
damaged if his strategy trig- 
gers a general election. 

In the April 1996 election, 
RC won its 35 seats as a 
result of a pact with the 
Olive Tree coalition under 
which Mr Bertinotti’s candi- 
dates would not be opposed 
in the first-past-the-post sec- 
tion of the ballot In the 
absence of such a pact - and 
with RC currently polling 


only 10 per cent of the vote - 
Mr Bertinotti could lose half 
his deputies in an autumn 
election. 

To play on Mr Bertinotti's 
fears, most of the leading flg. 
urea on the centre left - 
among them Massimo cTA- 
lema, leader of the Demo- 
cratic Left (PDS) and Sergio 
CofferatL, trader of the pow- 
erful CGIL trade raiinn — are 
now insisting that elections 
would be the fa»mpai«h» con- 
sequence if Tuesday's no- 
confidence vote is carried. 

However, there are rea- 
sons why an election might 
not be held. President Oscar 
Luigi Scalfaro, who has the 
sole power to dissolve parlia- 
ment, believes an election 
could be destabilising, while 
the Bank of Italy fears the 
Impact on markets. There 
are signs, too, that some of 
Mr Prodi ’5 ministers could 
personally profit from a new 
round of coalition-building 
in parliament. 

Editorial Comment, Page 13 



A taste of the euro: In the Tuscan village of Po n tas si eve a fruit seller shows off experim ental eu ro 
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Yeltsin 
hints he 


may run 
again 


By John Thornhill 
in Moscow 


A premature bout of 
electoral fever broke out in 
Russia yesterday after Boris 
Yeltsin, Russia’s president, 
hinted he might seek a third 
term in 2000. 

When asked in Nizhny 
Novgorod whether he would 
run again for the presidency, 
Mr Yeltsin replied: “My col- 
leagues and friends have far- 
bidden me to talk about this 
theme", adding the election 
was still three years away. 

Moscow politicians 
pounced on Mr Yeltsin’s 
response, noting his change 
of rhetoric. On September 1, 
Mr Yeltsin declared he 
would not run again, spark- 
ing speculation about who 
might succeed him 

Mr Yeltsin may simply 
want to avoid being seen as 
a “lame duck” president far 
the next three years, but the 
very notion that the 66-year- 
old president could run 


again highlights the remark- 
able recovery he has made 
since his heart surgery last 
November, and the pre- 
sumed malleability of the 
Russian constitution. 

Despite a heavy work 
schedule, Mr Yeltsin has 
looked vigorous in recent 
weeks, seemingly bearing 
out the contention of Yegor 
Gaidar, the former prime 
minister, who said the presi- 
dent was too good a politi- 
cian to die while he held aD 
the best cards in his hand. 

The Russian constitution, 
adopted in 1993, states a 
president can serve only two 
terms. But Yeltsin support- 
ers argue he has been 
elected only once under the 
new constitution - in 1996. 
He was previously elected 
president of a non-sovereign 
Russian republic in 1991 
under the then Soviet consti- 
tution. 

Anatoly Lukyanov, a 
senior Communist party 
leader, said there was no 
constitutional doubt Mr Yelt- 
sin was serving his second 
term as president and that 
he must step down in 2000. 

“If Yeltsin decides to put 
forward his candidacy again, 
all talk that the president is 
the guarantor of the consti- 
tution will go to the devils, ” 
he said. 


Irish reap rich harvest from software boom 


John Murray Brown reports 
on the republic’s growing 
technological infrastructure 


N etscape, the US 
internet provider, 
yesterday became 
the latest software company 
to set up in Ireland, where a 
staggering 40 per cent of all 
packaged software and 60 
per cent of business applica- 
tion software sold in Europe 
is now produced. 

Behind the growth in the 
multinational sector is a less 
well-known but equally 
extraordinary increase in the 
indigenous Irish-owned sec- 
tor. Dan Flinter, head of For- 
bairt. the Irish government’s 
development agency, pre- 
dicts that software win he 
the largest Irish-owned 
industry, after the foods sec- 
tor, by the early part of the 
next century. 

A handful of Irish compa- 
nies have now been listed cm 
the Nasdaq, the US electron- 
ic-based stock market for 
smaller companies - the best 
known being Iona Technolo- 
gies and CBT. More than 
l£60m ($88m) of venture capi- 


tal funds is helping nurture 
a new generation of compa- 
nies. 

Where the multinationals 
have tended to concentrate 
in software packaging for 
tiie home and PC markets, 
and latterly in telecommuni- 
cations and multimedia-re- 
lated services, Irish-owned 
companies are more design- 
and product-driven. 

Aldiscon, which was taken 
over by the UK company 
i,ngira earlier this year, has 
built up a client list of tele- 
communications companies, 
providing software for the 
mobile market CBT, one of 
the first to go public, has a 
list of interactive training 
titles, which it sells under 
licence to companies rather 
than over the counter. 

Jennifer Condon, head of 
Forbairt's National Software 
Directorate, says the impor- 
tance of the multinational 
sector Is that it has helped 
create the industrial infra- 
structure - in logistics. 


packaging and shipping of 
software products - which 
has allowed the Irish-owned 
sector to thrive. 

But she says the foreign 
presence has also nurtured a 
software culture. “The bot- 
tom line is that software is a 
young person's industry and 
an anarchic industry,” says 
Katherine Lucy, director of 
software at the Irish Busi- 
ness and Employers Confed- 
eration. 

Iona is typical of this new 
breed of Irish company. 
Tjniru*Vn»d as a eamp iis com- 
pany in the computer sci- 


ence department of Trinity 
College, Dublin, it started 
collaborating with Micro- 
systems, before being floated 
on Nasdaq last February, 
netting $50m for its found- 
ers. 

“We’d like to see that 
model propagated." says For- 
bairt's Ms Condon. 

Denis Molumby, head of 
software department at the 
Industrial Development 
Agency, the foreign invest- 
ment authority, said: “The 
key issue for the foreign 
companies is the availability 
of skills. Other countries 


Ireland: the software success story 
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have just not been able to 
compete." 

Professor Michael Ryan, 
head of the computer appli- 
cations department -at Dub- 
lin City University, believes 
many of the graduates are 
over-qualified far the work 
offered by the multination- 
als. Despite that, demand far 
places on computer courses 
is increasing by 35 per cent a 
year. 

In an industry with short 
product life cycles, the abil- 
ity of the education system 
to react to companies' needs 
has been vital. This was 
underscored in July with 
Miche&l Martin, the educa- 
tion minister, announcing 
the creation of 1,000 new uni- 
versity places in software 
engineering - a 25 per cent 
increase, at a cost of I£5m. 
The US currently turns out 
25,000 software graduates 
every year. 

Ireland is also creating 
1.250 places on a one-year 
post-graduate computer 
applications course. “Com- 
puters is the one area where 
you can identify the degree 
courses that will be needed 
to support the industry," 
said Ms Condon, who 


believes the government’s 
derision to invest in regional 
torhnteaT colleges m the mid 
1980s was a key turning 
point. 

With the industry boom- 
ing, graduates find them- 
selves in a seller’s market. 
Salaries are rising- at 15 per 
cent a year, with a new grad- 
uate now earning upr to 
m s non Awn Heraty, manag- 
ing director of Computer 
Placement, said: “Graduates 
are p ret ty much dictating 
what they want. Jobs are 
chasing graduates, rather 
than the other way around. 

Irish Emigrant, an Inter- 
net newsletter advertising 
jobs in the electronics sector 
in Ireland, now haw around 
7,000 expatriate Irish work- 
ing in the US and elsewhere 
subscribing. “We certainly 
wouldn’t be getting so much 
interest, if the companies 
felt they could recruit all the 
staff they needed in Ireland," 
said IE’s Liam Feme. 

Such is the projected 
demand for skills that the 
government is now under- 
stood to be considering offer- 
ing grants to persuade over- 
seas Irish in the software 
sector to return home. 


Nato heads for dispute 
over enlargement costs 


By Alexander Nicofl 
in Maastricht 


Nato member countries 
appeared yesterday to be 
heading for a dispute over 
the cost of enlarging the 
organisation by admitting 
the Czech Republic, Hungary 
and Poland in 1999. 

William Cohen. US defence 
secretary, urged western 
European nations to recog- 
nise that expansion would 
cost them money. He 
rejected the view of some 
governments that they could 
achieve the required 
changes in military capabili- 
ties simply by “re-prioritis- 
ing” their defence spending. 

At a meeting of Nato 
defence ministers in Maas- 
tricht, the Netherlands, Mr 
Cohen is understood to have 
indicated that the US Senate, 
due to begin hearings on 
Nato enlargement next 
week, would find it hard to 
reconcile US and European 
estimates on the cost of 
enlargement US figures esti- 


mate enlargement would 
cost the US up to $2bn over 
the next 10 years, in contrast 
to the European countries' 
belief it would cost them 
nothing. 

“It is clear that all the 
Nato countries must have 
the need to provide for con- 
sistent capability for rapid 
deployment and mobility," 
Mr Cohen said. There would 
be additional costs far all 
Nato members. 

The US view is that simply 
spreading existing Nato 
forces more widely, while 
adding on those committed 
by the three new members, 
would weaken' the alliance's 
military capability and cre- 
ate a “hollow Nato". 

Mr Cohen's remarks met 
with no direct response, but 
intense debate can be expec- 
ted when Nato releases the 
results of its own study of 
enlargement costs in a 
month's time. 

The 16 existing members 
agree the bulk of the 
enlargement costs, including 


modernisation of eastern 
European armed forces, 
should be borne by the new 
entrants. "They are the 
countries who will have to 
measure up,” Mr Cohen said. 
“There is no free lunch." 

The Czech, Hungarian and 
Polish defence ministers, 
meeting their Nato counter- 
parts as a group far the first 
time, presented their prepa- 
rations in terms of defence 
spending, military reorgani- 
sation and public support for 
Nato entry. 

Miroslav Vybomy, Czech 
defence minister, pledged 
Prague would increase its 
defence spending by 0.1 per 
cent of gross domestic prod- 
uct per year, to 2.2 per cent 
in 1998. Mr Vybomy 
explained how the Czech 
Republic was tackling key 
military deficiencies, but 
admitted that public support 
was insufficient. Poland and 
Hungary, which gave similar 
accounts, appeared to be fur- 
ther along the road to com- 
patibility with Nato. 


Ousted Belgrade mayor 
calls out his supporters 


By Guy Dinmore in Belgrade 


Belgrade’s ousted opposition 
mayor, Zoran Djtndjic, yes- 
terday urged his supporters 
to return to the streets on 
the eve of Sunday's presi- 
dential election, despite two 
nights of violence when riot 
police baton charged pro- 
democracy demonstrators. 

Mr Djindjic is urging vot- 
ers to boycott the presiden- 
tial run-off contested by 
Zoran Lilic, candidate of the 
ruling Socialists, and Vojis- 
lav Seselj, a former paramil- 
itary leader who heads the 
ultra-nationalist Radical 
party. 

New elections must be 
held if the turnout is less 
than 50 per cent The top 
two candidates polled a total 
of only 36 per cent of the 
7.2m registered voters on 
September 21. 

Analysts believe Serbia 
could be left without a presi- 
dent for some mouths, deep- 
ening its political crisis. The 
ruling Socialists, led by 


Yugoslavia’s federal presi- 
dent, Slobodan Milosevic, 
lost their parliamentary 
majority in last month's 
elections. 

Mr Milosevic was barred 
by the constitution from 
running for a third term as 
president. In July, he 
installed himself as federal 
president, replacing Mr 
Lilic. 

Mr Djindjic was ousted as 
mayor an Tuesday in a vote 
orchestrated by his former 
opposition allies, the Ser- 
bian Renewal Movement 
(SPO), which forged a tacti- 
cal alliance with the Social- 
ists, and the Radicals in the 
city assembly. 

Because of the bitter 
divorce of the anti-govern- 
ment coalition, Mr DjindjiCs 
Democratic party realises it 
cannot repeat the three 
months of daily protests last 
winter that farced Mr Milos- 
evic to recognise opposition 
victories in local elections. 

About 5,000 people turned 
out on Wednesday night to 


support Mr Djindjic, about 
half the number that demon- 
strated a day earlier. Mir 
Milosevic's riot police 
waded in with batons on 
both occasions. 

Sunday’s election is likely 
to be close. In the first 
round, Mr Lilic, who admits 
his role is to stay in the 
shadow of Mr Milosevic, 
polled some 350,000 more 
votes than Mr Seselj. 

The two candidates faced 
each other in a sterile! 
debate on state television on 
Wednesday night 

Mr Sesdj’s Radicals came. 
dose to upse t ting the Social- 
ists in the parliamentary 
poll and Mr Lilic spent 
much of Us question time 
trying to prove- his own 
nationalist credentials. 

Belgrade commentators 
agreed that Mr Seselj, who 
again expounded Us goal of 
a Greater Serbia that would 
encompass much of Bosnia 
and Croatia, had produced 
the more Impressive perfor- 
mance. 


Frankfurt 
airport f 
clear fori 
takeoff 


By Graham Bowtey 
in Frankfurt . .. 


Frankfurt airport, 
Germany's biggest, has won 
approval. to take its' first step 
into the private sector with a 
possible capital increase to 
back its planned bids in the 
privatisation of other Ger- 
man airports. 

In a sharp turnaround , by 
its state owners,- the air- 
port's supervisory board is 
no longer blocking a possible 
share offering if the group 
needs it to support the 
bids it Intends to make far 
parts of Berlin, Hamburg, 
Hanover and Cologne , air- 
ports. 

Wilhelm Render, chai rman 

of Frankfurt airport, said: 
“We can go to the capital 
markets . and ask private 
investors- to buy shares in 
FAG" Cfrankfort airport). : 

Up until now, fts owners - 
the city of Frankfurt, the 
state of Hesse and the Ger- 
man federal government - 


had firmly opposed" any 
injection of private capitaL 
Last week the supervisory 
board gave the godhead fro: 
Frankfurt to bid for the 
rights to develop Berlin’s 
planned new airport .. 

It 'would probably look far 
private capital if it were to 
hid alone far the Berlin fran- 
chise. but its existing capital 
would be sufficient if it were 
part of a consortium, Mr 
Bender said. 

He said Frankfurt would 
also bid for portions of Ham- 
burg, Hanover, and Cologne 
airports, which are expected 
to come up for sale. The air- 
port is seeking an invest- 
ment bank to advise it bn 
the privatisations. * 

Frankfurt wants to build a 
Germany-wide airports 
au t h o ri ty big enough to tufa 
an large international rivals 
such as the British - Airp or ts 
Authority. This year it 
began a DM9.5bn (g536bn) 
investment programme at 
Frankfort airport, and it is 
part of a consortium build- 
ing the new Athens airport. 

However, it lost out in the 
recent bidding process for 50 
per . cent of Dfisseklorf air-' 
port, which was awarded to 
consortium of Harpen, a 
German pro pe r t y group; and 
Airport International of the 
US.. • . 
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BAe-Saab in Czech partnership deal 


By Joe Cook In Gothenburg 


British Aerospace and Saab, 
the Swedish aircraft: group, 
joint makers of the Chtpen 
fighter jet, yesterday 
strengthened their position 
in the fight for military 
orders from the Czech 
Republic by signing a memo- 
randum of understanding 
covering industrial co-opera- 
tion with Chemapol Machin- 
ery, part Of the influential 
Czech holding company, 
Chemapol group. 

BAe-Saab is competing 
against Boeing McDonald 
Douglas and Lockheed Mar- 
tin, both of the US, and 
France’s Dassault, for 
Prague's order of up to 36 
jets, worth a potential 
fl-Sbn. BAe is also trying 
to sell its Rapier 


missile system to the Czechs. 

The Czech Republic, Hun- 
gary and Poland are all in 
the market for Nato-compati- 
ble combat jets and air 
defence systems as they pre- 
pare to enter the western 
alliance in 1999. 

Julian Scopes. European 
vice-president of BAe. said: 
“Hie memorandum of under- 
standing with Chemapol will 
strengthen BAe-Saab’s pres- 
ence in the Czech Republic 
and will create farther 
opportunities for indust- 
rial collaboration with 
Czech industry, both domes- 
tically and in export mar- 
kets. 

“We are also at various 
stages of formalising a num- 
ber of other business rela- 
tionships with Indigenous hl- 
tech companies in a number 


of industrial sectors. Includ- 
ing Aerospace." 

The AngloSwedish agree- 
ment with Chemapol fallows 
a similar tie-up between 
Boeing and Skoda Plzen, 
the Czech Republic’s big- 
gest engineering company, 
which was signed on Sep- 
tember 29. Lockheed Martin 
has teamed up with CKD, 
the second biggest Czech 
engineering firm. 

These agreements are pro 
cursors to industrial offset 
programmes, under which 
the jet-makers will deliver 
investments, technology, 
transfers and trade packages 
equal to the cost of the Jets. 

The significance of the 
BAe-Saab-Chemapol tie-up is 
that Chemapol has stakes in 
scores of Czech companies 
across the entire industrial 


and financial'- spectrum. 
These include a- majority 
stake in Omnipol, the- coun- 
try's biggest -anus'; dealer.' . 

Both Boring and Lockheed 
have previously tried with- 
out success to court , Chetoiib 


rnxmaicpr Earlier ' this 
- jretlr. iBo^iig reached^ -pro 
MmFnrfr y agreement wfrhifiie 
Cze6h Republic's . gov&fr 
ment to , buy . a: staked 
. between 34 and 40 per iedtit 
in Aero for a minir^in 


poL which by dint of its aBLl jKfiBOm (928m). 


ance with Omnipol wields: 
enormous clout within the 
Czech rodustri^-milltary 
lobby. . V ' 1 -•••'*• 

■_ , Chemapol is also -a big 
shareholder - in Synthesis, 'a 


Ben Park, Boeing’s Czech 
director,, had set a. target 
date of SeptOTber KJ to 
clinch the deall That, target 
was infese d. - •> - ?•.- - - ■ 
Boeing and iiAe-S&ab both 


chemicals . company that say that their jets could-he : 
makes semtex, the plastic , assembled by Aero. - ' ■ - ^ _ 
explosive,. BAe says there: ' The Czech govaain ent is 
are potential : synergies' ^ ’expected to is»»;^endjer’jao6- 
between Synthesis and- untonte-for thejets dming 
Royal OnDnance, a British October. Fayel ^Stejslrel, 
ammunition maker; ; director of industrial mx>- 

Boeing, meanwhile, : is; jects at the, :Czech industry 
warJdhg fariously to dose a mfriistry, says' - -the tender 
deal with Aero Vodochody, a result could , be imowa duf- 
Czech state-owned aero- fog the first quarterof 1998 , 
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NEWS: EUROPE 


Spain enjoys new-found equilibrium 


Budget aims to build on growth and prepare 
untry for European single currency era 


T he former tax inspec- 
tor in Josfi Maria 
Aznar, the Spanish 
prune minister, tools Ms pen 

to the carefully-planned 

draft budget which will 
carry the country up to the 
eve of the European single 
currency. 

In the final preparations of 
the 1998 budget bin, begin- 
ning its parliamentary jour- 
ney this week, he struck 
about Pta35bn t$235m) off 
ministries' naming expenses 
- just to show that rigour 
was -not going out of style. 
The last-minute change, 
tri mm in g , the planned 
increase in central govern- 
ment . expenditure, was 
meant _ to counter any 
■ impression that his minority 
centre-right government was 
easing up on austerity and 
looking towards the possibil- 
ity of an election within the 
next 18 months. 

The less restrictive tone of 
next year’s budget, has 
drawn criticism from a num- 
ber erf privateeectar econo- 
mists. They are concerned 
that the government, riding 
on a wave of gr o w th after 16 
months in office, is postpon- 
ing reforms in social secu- 
rity and health,' and risking 

NEWS DIGEST 


a resurgence of inflation. 
The annual growth rate has 
already overtaken the gov- 
ernment's initial' target for 
this year of 3 per cent Its 
forecast for 1998 is 3.4 per 
cent But Crlstdbal Montaro, 
state secretary for the econ- 
omy and a key policy figure, 
says this is intended to be 
conservative. 

The recent sharp reduc- 
tion in Spanish interest 
rates, a vital feet or In boost- 
ing confidence, is set to con- 
tinue in tile run-up to mone- 
tary union. The wanic of 
Spain.* the independent cen- 
tral bank, h^ fi its hanfli;, in 
effect, tied, since it must 
bring down its benchmark 
short-term rate to match 
French and German levels. 
This, says Mr Montaro. will 
favour further expansion. 
Inflation, aft er tmwhKng ear- 
lier this year, .mainly 
because of a freak fall in 
food prices, is widely expec- 
ted to climb a gain Analysts 
at Bank of America in Mad- 
rid forecast a rise from 2 per 
cent this year to 2J9 per cent 
at the end of 1998. 

Mr Montoro admits hold- 
ing 1998 price increases to 
2.1 per cent is “an ambitious 
target”, set with a view to 


Brussels moves 
over nitrates 

The European Commission has started ip gai action 
against all but two of the European Union's 15 wiginhgr 
states after they allegedly failed to deal with “serious 
environmental and health problems” caused by nitrates 
from agricultural sources. 

The Commission said yesterday that no EU country had 
fully implemented a 1991 directive designed to reduce the 
amount of nitrates m drinking waters. 

The Commission has launched “infringement 
proceedings” against all but Denmark and Austria. Such 
proceedings can. result in countries having to defend 
themselves in the European Court of Justice and, if 
punished, in fines. Ritt Bjerregaard, environment 
commissioner, said she was deeply dissatisfied with the 
implementation record of member states. “Intensive 
agricultural production carries a heavy responsibility [for 
nitrate pollution! and it will he necessary to take action 
against the excessive concentration of pig and dairy 
farming in certain areas.” Michael Smith, Brussels 
Farmers face higher d a mages. Page 24 

■ RUSSIAN INFLATION: 


Drop in consumer prices 

Russian consumer prices fell in September for the second 
month running, helped by a seasonal drop in fruit and 
vegetable prices, official figures showed yesterday. 

The figures are further evidence to the authorities, who 
on Wednesday announced a cut in interest rates to near 
record lows, that inflationary pressures in the economy 
are subdued. 

Prices fell 0.3 per cent in September after a 0J. per cent 
fell in August, the State Statistics Committee said. 
Excluding fruit and vegetables, however, the consumer 
price index rose 0.1 per cent, it said. The committee did 
not provideyear-on-yaar data for September inflation. 

The government is now forecasting inflation over the 
whole year of 12 to 14 per cent, slowing to 5 to 8 per cent 
in 1998. - • Reuter*. Moscow 

■ TREATY OF AMSTERDAM 

Santer hails signing of accord 

The European Union h as a new legal basis on which to 
combat unemployment as a result of the Treaty of 
Amsterdam, Jacques Santer, European C omm i ss ion 
president, maintained yesterday at the signing ceremony 
for the accord in the Dutch capital. 

“This musf .be exploited to the fall, and we are doing so 
already,” he added, in a reference to proposals cm job 
creation issued by the EU executive on Wednesday, ahead 
of a special jobs summit in Luxembourg next m on t h . 

Jean-Claude Juncker, p rime minister of the Grand 
Duchy which took over the union's rotating presidency 
from the Net herlands in July, said: “In brief, Amsterdam 
offers a response to our citizens, precisely in the areas 
where the deficiencies are worst felt.” But he 
acknowledged that employment provisions in the treaty 
were among the most bitterly negotiated during June's 
meeting of EU leaders. Gordon Cramb, Amsterdam 


■ EU INTEGRATION . . . 

Danes faint at referendum 

The Danish government was yesterday said to be 
preparing a timetable for. a referendum on further 
integration with the European Union. Government 
g ffir-jgic in Copenhagen hinted a referendum (fete could be 

announced next Tuesday, when Pool Nyrp Rasmussen, 
pr imp minis ter, opens the hew par liament ary session. 

Mr Rasmussen, leader of the ruling Sotial Democrat 
party, Is expected to ask voters to back amendments to 
the Maastricht treaty on closer European ties, which were 
agreed by EU leaders in Amsterdam last June. 

•Hiose amendments included increasing cooperation in 
foreign affeirs and asylum policy, two areas in which 
Denmark secured an opt-out from the original treaty. 

Political analysts believe Mr Rasmussen may seek . 

support for closer EU ties in a referendum - prohably 
nextApril or May - after recent opinion polls 
growing support for EU integration. Tim Burt 

■ GERMAN INDUSTRY 

Production suffers glitch 

German industrial production fell a aea^mdly adjos W 

"gsBsaaasssag 

figures were distorted by an unusual Moonitratton of 

■assawsMssBsff 
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August 1996. The figures revealed M ^ 
production of investment goods and SEglI ' fi ^ , 
Suets while construction andojergy OKtpril^^i 
Slather industrial sector* T*?, 
the August figure cuuld be subset ^ 

downward revision. 


restrain wage demands. 
Spain, he says, is enjoying a 
combination it has never 
had before: rapid growth, 
equilibrium in its balance of 
payments current account 
and low inflation. 

The accelerating growth 
rate has simplified the task 
of qualifying for the euro. 
The boast to tax receipts has 
bolstered the government’s 
confidence of meeting the 
budget target for this year - 
a deficit of no more than 3 
per cent of gross domestic 
product, less than half the 
level of two years ago. It has 
been able to whittle down its 
deficit forecast for next year, 
from 2J> to 2.4 per cent, 
while at the same time rais- 
ing planned spending by 3 ? 
per cent, almost double last 
year’s 

A faster-than-forecast 
growth rate could bring a 
corresponding improvement 
in the deficit, Mr Montoro 
says. This would create 
“excellent conditions" for 
carrying out tax-cutting 
promises made by the Popu- 
lar party before last year's 
elections. “With a public def- 
icit close to 2 per cent you 
can lower income tax," he 
says. Tax changes are being 



Fans cry foul 
over game of 
two halves 


Shopping fen: Spaniards are basking in a climate of economic optimism are on course 
to be among the first to spend euros in the marketplace <**■««* 


considered and should come 
into effect in 1999. The Bank 
of Spain would have liked a 
bigger cut in the deficit, and 
is anxious that any addi- 
tional tax income should be 
used for this purpose. Senior 
bank officials see an oppor- 
tunity in the next two years 
for the government to under- 
take far-reaching structural 
reforms. The Aznar princi- 
ple. however, is to do this 
gradually, and not to rock 
the boat. 

“We cannot do radical 
reform,” says Mr Montoro. 
“We would lose public confi- 


dence." But he argues that 
the health system and educa- 
tion could be made more effi- 
cient, and that Spain should 
work towards creating a 
complementary private wel- 
fare system. The government 
has already tackled some 
structural problems, he says: 
reducing public sector pay 
costs through a freeze on 
wages this year, reaching an 
agreement to change the cal- 
culation base for state pen- 
sions, and another to ease 
rigid labour rules and reduce 
the cost of redundancies. 

Now that Spain feels 


secure in being able to meet 
the infla tion and deficit 
requirements for the euro - 
something that was far from 
obvious up to a year ago - it 
is be ginning to focus its 
attention on “the day after”, 
when its fitness far compet- 
ing in the single currency 
area will be put to the test 
“The day after, the Spanish 
economy heeds to continue 
Improving its competitive- 
ness," says Mr Montoro. 
“The day after means more 
reform." 

David White 


By David White in Madrid 

Spaniards were already 
confused about what was 
happening on television, but 
the events of Wednesday 
night marked a transition to 
bedlam. 

It all started soon after 
the kick-off in Real Madrid's 
Champions’ League a way-tie 
against FC Porto. The 
switchboard of the state 
TVE network was blocked 
by a deluge of calls from 
Anions viewers in parts of 
the capital and surrounding 
suburbs who were variously 
getting the wrong commen- 
tary, wrong pictures, or 
either commentary or pic- 
tures bat not both. 

The fiasco was a by-prod- 
uct of a war between Spain's 
two new digital pay-TV plat- 
forms. Their legal quarrel 
about who has pay-per-view 
rights for Spanish domestic 
matches has reached a point 
where neither is broadcast- 
ing them. TVE, which has 
undisputed rights for Euro- 
pean matches, initially 
planned to give the Porto- 
Real match to its newly- 
lannched digital associate. 


Via Digital, to help it win 
customers. But there was 
uproar and the government, 
having championed the 
principle that big sports 
events should not be mono- 
polised by pay-TV stations, 
made it back down. 

The problem was. there 
are now two Spanish teams 
in t he C hampions' League, 
and TVE was already plan- 
ning to show the Barcetota- 
PSV Eindhoven match live 
at the same hour. Its solu- 
tion was to broadcast the 
Real Madrid match for the 
Madrid region, as weQ as for 
Catalonia, where Barcelo- 
na’s match was going out on 
regional TV. But many Mad- 
rid viewers complained that 
while they were getting pic- 
tures of Real, the sound was 
coming from Barcelona. 
Others said they were get- 
ting Barcelona's match 
instead, silent pictures, pic- 
tureless sound or even no 
wiatob at alL One nlatmgrt to 
be getting a Catalan-lan- 
goage commentary. 

Luckily. Real Madrid beat 
the Portuguese champions 
2-0. If not, no-one can tell 
what might have happened. 


Ciba 

innovation 
is released 
on compact 

disc 


Ciba Specialty Chemicals is rising to the challenge. 
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Gba Specialty Chemicals 


As a world leader In pigments 
we transform chemical 
substances in thousands of 
applications worldwide. 

We specialise in bringing colour 
to all kinds of products and not 
simply for decoration. We're 
now pioneering a technique 

that will allow compact disc 
players to read sound, pictures 
and text from a chemical 


layer rather than physical 
indentations. Through such 
innovations, Ciba Specialty 

Chemicals Is already generating 
sales In 117 global markets. Yet 
it also has the flexibility to react 
instantly to changing customer 
needs. As a company constantly 
transforming ourselves and the 
specialty chemical sector, we 
deliver the brightest solutions 


to every fresh challenge. 

We're investing more and more 
in research and development so 
expect to see new heights of 
chemical innovation wherever 
you see the sign of the butterfly. 
Meanwhile for more 
information on Ciba Specialty 
Chemicals, fax +41 61 636 3019 
or visit our Website at 
http://www.dba5c.c0m 
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NEWS DIGEST 


Clinton to sign 
child labour bill 


US President Bill Clinton will sign, perhaps as early as 
today, legislation banning imports of goods produced by 
forced or indentured child labourers. The ban could 
immediately hit imports - particularly carpets - from 
India, Pa k istan, Nepal and Morocco. 

The bill's sponsors hope to discourage the practice of 
using child labour. According to the International Labour 
Or gani s ation , more than 250m children work in the world 
today. An estimated 15m are indentured workers.in south 
Asia. 

.The Clinton administration has been involved in pre- 
venting exploitation of child labourers. However, it has 
previously approached the issue by promoting vohmtary 
codes of conduct, adopted by many US retailers far their 
suppliers in poor countries. The US Labour Department 
reported that the pressure had “significantly” reduced 
their use of child labour in Latin America. 

US law already prohibits the import of goods produced 
by convicts, forced labour, and indentured workers. How- 
ever, the Treasury has always interpreted the provision 
narrowly and has never enforced it against child labour. 

The Import ban was introduced by Congressman Bern- 
ard Sanders, a Vermont independent. The legislation pro- 
vided no additional funds for investigations by the US 
Customs Service. However, the treasury will be assisted 
by human rights organisations. 

Nancy Dunne, Washington 


US ECONOMIC SANCTIONS 


Price too high, says report 


US economic sanctions have limited effectiveness and 
ultimately damage US and European businesses, accord- 
ing to a report this week by the European- American Busi- 
ness Council The use of sanctions by the US law makers 
in an effort to influence foreign gover nm ents is an the 
rise, and the rerant US uproar over $2bn Total investment 
in an Iranian gas pipeline highlights the practice. 

The Council found that state and local sanctions had the 
greatest impact on the private sector, followed by the 
Iran-Libya Sanctions Act and the Helms -Burton Act 
against Cuba. 

The Council’s study, “Is the Price Too High: The Cost Of 
US Sanctions Policies", concluded that economic sane- ' 
tions bad resulted in fewer joint ventures, fewer US jobs, , 
severed supply relationships and reduced US exports and 
imports. The Council cited 18 cases in which US sanctions, 
forced US and European companies to forgo an estimated 
S1.9bn in business opportunities. The Council recom- 
mends that the Administration develop a strategy to 
address the growth of state and local sanctions measures, 
which the Council believes pose a threat to the federal 
government's role in foreign and trade policy. In addition, 
it calls for greater economic engagement and the exhaus- 
tion of all n on-economic sanction options before imple- 
menting sanctions. Heather Boufbeau, Washington 
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MALAYSIAN POWER 


Rolls Royce wins contract 


Rolls Royce, the UK engineering group, and its Malaysian 
partner has won a Si 5m contract to build two power sub- 
stations and extend two others In the Malaysian state of 
Sabah. The substations are part of a 120MW power plant 
being built in Kota Kinabalu, the state capital of Sabah. 
The contract, awarded by Po we r Iron Resources, a Kuala 
Lumpur-based energy business, will be completed by 
spring 1998. Rolls Royce said: “Malaysia and south-east 
Asia are very important far us, because that is where we 
believe the growth of demand is going to be.” 

Arkady Ostrovsky, London 




Commonwealth Office of Asset Saks 


Purchase of 
Australian Airports 


Expressions of Interest are being sought by the Australan 
Government from parties wishing to purchase interests in 
one or more of the Phase 2 Austrafian airports. 


The Phase 2 airports comprise two (Satinet classes of airports. 


Firstly those which hande international and interstate traffic. 
These airports are Adelaide, AHce Springs. Canberra, 
Godangatta, Darwin, Hobart Launceston and TownsvlMa 
These airports wfli be offered for purchase by long term 
leasehold. 


The second class is airports which primarily hande 
intrastate operations. They are Archerflefd, Essendon, 
Jandakot, Moorabbh, Mount tea, Parafidd and Tennant 
Creek. These airports wi be offered for sale on a freehold or 
leasehold basis. 


Afl the Phase 2 airports are being offered for sale as on-going 
businesses with existing staff and management fri place. 


The Phase 2 airports are currently owned md operated by 
the Federal Airports Corporation, a Government business 
enterprise. Each of the Phase 2 akports Is being offered for 
sale indh/iduaify. 


BZW is managing Hie sales process on behalf of the 
Austrafian Government's Office of Asset Sales. 


Parties wishing to participate in the tender process as poten- 
tial bidders for one or more of the Phase 2 airports should 
contact BZW 'm Austrafia by mai or faesfrnfle to obtain a copy 
of the Invitation to Ftegister an Expression of InteresT. 


The Invitation outlines the information which must be provid- 
ed by interested parties in order to become eSgtote to partic- 
ipate in the next stage of the tender process for the Phase 2 
airports. Expre s sions of Interest must be lodged In Eccor- 
danca with the Invitation by no later than 4pm Austrafian 
Eastern Standard Time (AEST) on 27 October 1997. 


Requests tor the Invitation should be sent by mai or 
facsimile to: 


Mchael Lamberi/Ati Droga 
BZW Airports Team 
GPO Box 4875 
SYDNEY NSW 1042 
AUSTRALIA 

Eacslmltatn 282SB5477 


The 
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NEWS: WORLD TRADE 


Seoul threatens action at WTO over threat of sanctions ove r car imports Kit cars 


US-Korea trade friction grows 


By John Burton bn Seoul 


Trade frictions between the 
US and South Korea esca- 
lated yesterday as Seoul 
warned that it would file a 
complaint with the World 
Trade Organisation if Wash- 
ington imposes sanctions 
over car imports. 

The threat came after the 
US put South Korea on a pri- 
ority list for possible sanc- 
tions within the next 18 
months unless Seoul 
removes alleged car trade 
barriers. 

Seoul claimed that a deci- 
sion by the US to impose 


sanctions unilaterally under 
its Super 301 trade provi- 
sions would violate WTO 
rules. But the foreign minis- 
try in Seoul expressed opti- 
mism that the issue was 
likely to be solved through 
negotiations over the next -is 
months. Other recent trade 
disputes, including telecom 
equipment and protection of 
intellectual property rights, 
have been resolved. 

South Korea is trying to 
reach a fair compromise on 
the car issue "amid the ever 
rising trade defiat with the 
US and difficult domestic 
economic conditions," the 


foreign minis try said. 

The US complained that 
teriffa combined with com- 
plex customs .and testing 
procedures had limited US 
car sales to less than I per 
cent of the Korean car mar- 
ket, Asia's second largest 
Total foreign car sales 
amount to 1-5 per cent of the 
market 

The Korean government 
offered in recent negotia- 
tions to ease import proce- 
dures, but said it could not 
unilaterally agree to a US 
demand to lower the tariff 
on imported cars to 2J> per 
cent from 8 pcs- cent because 


this needed parliamentary 
approval. 

Although Korea agreed in 
1995 to hnpose a uniform tax 
on domestic and foreign 
cars, Korean vehicles still 
enjoy a price advantage 
because the taxes are 
imposed on a higher basic 
rate for foreign care due to 
the tariff 

Seoul said that foreign car 
sales remained sluggish, 
despite the 1995 accord that 
was meant to open the mar- 
ket, because an economic 
slo wdown bad resulted in a 
big fall in domestic car sales. 

Some MPs yesterday 


accused the US of trying to 
destablise the Korean car 
Industry when it was 
already suffering severe 
problems, with the nation's 
third-largesi carmaker, Kin, 
on the brink of co l l apse . 

The Ameri can Automobile 
Manufacturers Association, 
which Iim been p re ss in g for 
sanctions against Korea, 
recently said the Korean car 
industry was taking advan- 
tage of Its protected home 
market to build a huge pro-, 
duction capacity of 6m 
vehicles that would be 
exported to the detriment of 
UScannakers. 


foreign 

vehicle 

makers 


By Christopher Bobiosfci 
in Warsaw . 


Why Russia’s cars can still 

fend off foreign competition 


But for the bold, it could well be a big growth market, writes Haig Simonian 


M oscow’s flashy 
“new Russians” 
may have become 
the world's biggest buyers of 
luxurious 12-cylinder Mer- 
cedes-Benz limousines. But, 
until recently, their poorer 
countrymen offered limited 
pi cking s for makers of less 
opulent western cars. 

This week, however, Fiat 
of Italy signed a memoran- 
dum for a $850m joint ven- 
ture with Avtogaz, Russia's 
second biggest vehicles 
group, and the European 
Bank for Reconstruction and 
Development to build cars, 
engines and other compo- 
nents. The joint venture, sit- 
uated at Avtogaz’s Nizhny 
Novgorod base, is expected 
to make 150,000 Fiat Marea, 
Siena and Palio models a 
year. 

• The deal, which may be 
. sealed when Boris Yeltsin, 
Russia's president, visits 
Italy next February, is the 
latest - and biggest - of a 
string of recent Investments 
by western carmakers in 
Russia's motor industry. 

In May, General Motors of 
the US said it was talking to 
Avtovaz, Russia’s biggest 
carmaker best known for the 
Lada brand. Valmet, the 
Finnish engineering group 
which has worked with both 
parties, would be the third 
member ina paefio build up 
to 50,000 cars a year from 
late 1988 in the Karelia 
region, Finland. 

(That could be the precur- 
sor to a much bigger com- 
mitment by GM. The com- 
pany, which started 
assembling Blazer sports 
utility vehicles in Tatarstan 
in' 1996, could eventually 
bpild cars at Avtovaz's vast, 
but crumbling, Tolyatti 
plant Others are manufac- 
turing locally. Daewoo of 
South Korea signed one of 
the first agreements with a 
carmaker from the former 
Soviet Union: its joint ven- 
ture in Uzbekistan is c rank - 
ing out mini cars and vans. 

Last month, Daewoo wid- 
ened its net through an 
agreement with the Ukrai- 
nian government to buy into 
Avtozaz, the Ukraine’s lead- 
ing car company. The deal, 
which involves investing 


Who's who In CIS mbtor industry 
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$L3bn in the next six years, 
envisages building 255,000 
care a year in seven years. 
GM. which also wanted to 
buy into Avtozaz, may come 
in later. 

Philip Cronin, who heads 
the Moscow office of AT 
Kearney, a consultancy, says 
the new activity stems from 
greater optimism among 
western manufacturers 
about car demand in Russia 
a n d a general improvement 
In the economic outlook. 
"Just about everyone has 
hart it in their plans to make 
Russia a priority since 1991. 
But most were put off by 
country risk and macroeco- 
nomic developments," he 
says. 

Their caution stemmed 


partly from lessons learned 
in China, where heavy 
inves tmen ts in manufactur- 
ing have not always been up 
to expectations, because 
western companies lacked 
the rights for distribution or 
financing. 

Chastened by China, the 
emphasis in Russia has been 
on building up sales and dis- 
tribution. That has been 
partly shaped by the fact 
that import tariffs are stiff, 
but not prohibitive: the per- 
ceived quality gap between a 
local and a western car 
means there is a market for 
Ford Escorts, even at double 
the price of a similarly-sized 
Lada. 

Russia certainly offers 
immense potential. New car 


sales dwarf Poland's, the big- 
gest and fastest growing 
market in eastern Europe, 
and until now the focus for 
western automotive invest- 
ments. "It's an enormous 
market”, says Tim Arm- 
strong, of forecasters DRI/ 
McGraw-ffilL 

Registrations of new cars 
in Russia rose by about 10 
per rant to 760,000 units last 
year. About 60,000 were 
imports. Sales are expected 
to climb in 1997. The Econo- 
mist Intelligence Unit 
expects new registrations to 
exceed 1m by 1999 and reach 
1.4m by 200L 

Russian motorists have 
already become familiar 
with western brands 
through the booming used 


car market: about 120,000 
used cars were brought into 
the country in 1996, Mr 
Cronin reckons. 

But it may be some time 
before more western car- 
makers embark on large- 
scale Russian projects. Many 
still need to develop their 
dealer networks. Consumer 
finance remains rudimen- 
tary. ... . . 

More important, domestic 
brands retain a strong hold. 
Tjfin may be a term' of deri- 
sion in the west, but it is 
stiff seen as' the most reliable 
“middle class ” brand in Rus- 
sia. Unlike smaller east 
European brands, which 
wilted in the face of western 
competition after the col- 
lapse of communism, the 
Russians have survived, 
helped by their big domestic 
market, allowing subs tantial 
economies of scale, and an 
established components 
industry. 

The Russians have also 
had more time to prepare for 
western competition. Mask- 
vfch, the Moscow-based car. 
company which is now virtu- 
ally moribund, remains a 
basket case. But others, such 
as Gaz, have used the timn 
judiciously. 

Gaz’s Gazelle light van baa 
became the most successful 
new vehicle of the 1990s. Hie 
L5 tonne van has helped the 
company fend off western 
competitors, such as Ford's 
Transit or the vans made by 
Fiat’s Iveco subsidiary. 

Buoyed by the support of 
Beads Nemtsov, Russia's first 
deputy prime minister, in 
whose farmer political base 
it has its headquarters, Gaz 
secured a $65m loan from 
the EBRD for a new paint 
plant last year and has 
sought technology deals 
with western suppliers. Even 
Lada has developed a new 
car, the 110 saloon. 

The survival of the domes- 
tic manufacturers, along 
with continuing qualms 
about Russia's economic and 
political stability, means 
most western brands will 
stiff shy away from large- 
scale local production. For 
the bold, however, Russia . 
could be the world’s last big 
growth market. 


Poland's foreign oar 
manufacturers are patting 
pressure on the authorities . 
to block plans by malssueh 
as Hyundai of Korea to set 
UP low-cost focal assembly 
operations aimed. at- avoid- 
ing import tariffs on 
finished vehicles. 

The alarm beds begad to ; 
ring for Daewoo,. Flat, Opel 
and Volkswagen when 
Hyundai .last. week 
announced it would. be : 
startin g assembly and sides 
of its vehicles in Poland. 
The project would be ran In. ' 
co-operation with Zasada^ a _ 
listed , local co m pany which 
owns several vehicle prodoc- - 
tion plants. Daewoo and tike 
three European Unfon man- 
nfactnrers, meanwhile, -are. 
committed to a total invests 
meat of $&Bbn in Palmufr; 
car industry by 2000. ' '. *- • 

The Hyundai announce-' 
meat that 10,000 cars woq^d- 
be assembled next year, at: 
Glowno, a former military 
vehicle repair works .near ' 
Lodz in central Fatiuu£. L 
immedia tely triggered, a pro- 
test- . from the Solidarity 
trade union at FSO, the Dae- - 
Woo-owned plant ip Wah- ; 
saw. 

The has demanded-' 

that the government tighten ■ 
Poland’s rules on assembly 
to stop operations sock as ' 
that planned by Hyundai 
which says ft could be 
maM^ig 100,000 vehicles in 
2000. 

The letter to Wlodzimiere 
Cimoszewicz, the outgoing 
premier, will be renewed 
after the formation of 
Poland's hew government, a . 
. coalition of / rightwing 
groups and Solidarity, itself. 

A sense of urgency has been 
added in that Toyota, the 
Japanese car manufacturer, 
is to build a large car sales 
centre near Lodz and is 
looking for' a '100. hectare 
production site in the vicin- 
ity. 

The four established inapt- , 
ufacturers which will . have 
invested Sllfllm in Pblandby 
the end of tiiis year cur- 
rently have a production 
capacity of 675,000 vehicles. 
The carmakers estimate that 
(Ids covers existing demand. 
However, capacity Is set to 
rise to 1.25m: vehicles in 
2000 When the industry says 
that domestic demand win 
reach 700,000 vehicles a. 
year. - 

Also 2001 will see the 
removal of tariff barriers on 
car imports from the EU 
into Poland. Mannfactnrers 
are warning that this com- 
petitive challenge could 
cause job losses in the 
industry unless the local 
field is cleared erf low-cost 
competition from , assem- 
blers which could include 
Kia of Korea, Tavria from 
Russia and the Togo from 
Yugoslavia. •" 


Governments are upset after consortium is disqualified from $400m metro rolling stock tender 


France and Canada fire protests at Mexico 


By Lesfie Crawford 
in Mexico City 


President Jacques Chirac of 
France and Jean Chretien, 
the Canadian prime minis- 
ter, . have sent strongly 
worded letters to Ernesto 
Zedillo, the Mexican presi- 
dent, protesting at the way a 
Fren cfa-Canarilan consortium 
was disqualified from a 
$400m tender to provide 
rolling stock for the Mexico 
City metro. 

The letters, critical of the 
Mexican government’s pro- 
curement policies, are expec- 
ted to be raised during Mr 
Zedillo’s state visit to 
France, beginning tomorrow. 

The metro contract was to 
be one erf the biggest public 
works projects in Mexico 
this year, and the last 
awarded by Oscar Espinoza, 
the controversial mayor of 


Mexico City, whose term 
ends in December. 

The dispute surrounding 
the tender, however, has 
become an embarrassment 
to the Zedillo administration 
and its efforts to stamp out 
graft within procurement 
departments. 

■ There were two finalists 
for the tender. 

■ GEC-Alsthom of France in 
partnership with Bombar- 
dier of Canada. 

■ A consortium formed by 
‘ Construcdones y Auxfliar de 
Ferrocarriles (CAD of Spain, 
Japan’s Mitsubishi and ICA, 
a Mexican construction com- 


pany. 

CAF and its partners were 
disqualified on technical 
grounds in July, leaving 
GEC-Alsthom and Bombar- 
dier as the only bidders for 
the contract to supply 252 
carriages for 28 metro trains. 


CAP contested the deci- 
sion. filing an injunction to 
the comptroller-general’s 
office claiming it had been 
unfair ly disqualified. 

The Spaniards also hired 
two external consultants. 
Frazer-Nash in the UK and 
ICF-Kaiser in the US, to 
review their bid. The consul- 
tants' report said: “We 
firmly believe there is no 
reason to reject any part of 
CAF's proposal or to disqual- 
ify them." 

In a ruling last month, 
however, the comptroller- 
general opted to disqualify 
not only the Spanish-led con- 
sortium, but GEC-Alsthom 
and Bombardier as well. The 
decision hit Bombardier's 
share price on the Canadian 
stock exchange. 

The French-Canadian 
partners are now calling 
for a review of the comp- 



Zedillo: tender dispute 
embarrassing 


troffer-general's decision. 

“Because our technical 
and financial bids were 
made public and those of our - 
competitors were not, we 
feel we would be at a disad- 


vantage if a new tender was 
called for. the same con- 
tract,” Javier Rita. Bombar- 
dier’s director-general for 
Latin America, said yester- 
day. “The Mexican govern- 
ment shouldnotplay around 
with the prestige, of intern* 
tional companies just 
because it has political prob- 
lems on its doorstep.” 

A new tender for the 
metro rolling stock is. expec- 
ted only after Cuauhtemoc 
Cardenas, the mayor-elect, 
takes Office inDecember and 
appo ints a new Tnanagwnwi t 
for the Mexico City metro. . 

Mr Cardenas, who belongs 
to the opposition Revolution- 
ary Democratic party, won a 
landslide victory hi the capi-' 
tal after pledging, to stamp 
out corruption hi focal gov- 
ernment; review all con- 
tracts awarded by the 'outgo-: 
ing administration, and 


cancel those: in which irregu- 
larities were detected. 

In his letter to. President 
Zedillo, Mr Chr&tlen . 
lamented Mexico’s inade- 
quate legal, safeguards, for 
foreign' investors. . . 

B omb ardier bought a Mes- ’ 
ican rolling stock manufac-^ 
hirer. ^ CtetoarriL in 
its Mexican business has suf- 
fered since the 1995 prao cri- 
sis, which caused most;.p^fr .. 
lie .works to-: grind to a halt 

Mr Chirac's; letier .asked., 
for mbre tearisparency -to 
Mexican . government pro- 
curement procedures. " =.>’ 
-". A' spokesman for President . 
Zedillo .said- the government 
would reply to Mr CtaStieh y s r 
.concerns .this . Week. He 
expected the issue would -be . 
raised in Mr Zediflo’s teffteV 
with -Sir Chirac in Paris: Mr 
Zedillo is also due to jne fo 
the GEC-Alsthom chairtoah. - 
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partners fear that extra controls may create new trade barriers j§£|0 PtllllO tO 

iton urges tighter food import curbs launch fresh 

said he would direct “With these efforts, we can make inspectors at the border to preyi n'* far the first time in 90 years. 1_ 

' .to work with US fanners sure no fruits' or vegetables cross less than one-third of the paper- But the inspection system has 

3fohm vest^i !: !L2f Vel0? ^ &1Snes to cover onr banters or enter our ports work and sample only 2 per cent of not kept pace. Some 74 inspectors VIU VriJ. Vill 


Off Nancy Duma 
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cer ? s Washington's trade 

Partners the ns Would, use ihe new 
regmfe to create. trade barriers. 

A ^ar cOMal from the Food 
8114 *_? Administration, the 
^ system , would be consistent 
T rifli the r ules of. the World Trade 
Ogjtotton allowing a country to 
“ fo bn sh its. own safety standards 
as iopg as they are ktetfificaBy 
based .and applied equally to 
domestic and foreign produces. 


jdr bfinton said he would direct 
officials to work with US 'fanners 
rto develop guidelines to cover 
growing, processing, shirring and 
selling of foreign fr uits and vegeta- 
bles. Hie guidelines will cover dif- 
ferences in crops and regions, 
addressing food safety prob lems 
throughout . the food production 
and distribution system. - 
The US inspects meat and poul- 
try faci li ties abroad. Under the pro- 
pooal.it will send safety inspectors 
to other .nations to gram trip condi- 
tions on forms and processing facfl- 
: ities for other foods. Water used for 
irrigation, worker health and sani- 
tation rules wiD be scrutinised. 


“With these efforts, we can make 
sure no fruits' or vegetables cross 
oar borders or enter our ports 
without meeting the same strict 
standards as those grown here in 
America," he said. 

Imports of fruits and vegetables 
have- flooded into the US as 
Americans have become more 
health conscious. Vegetable 
imports have risen 20 par emit a 
year and fruit Imports, by about 5 
per cent for most of the decade. 
Over a third of fruit and 12 per 
cent of the vegetables sold by US 
retailers comes from foreign 
sources. 

L as t year, the US had only 235 


inspectors at the border to wamino 
less than one-third of the paper- 
work and sam p l e only 2 per cent of 
the 2.2m food shi pm ents, «>i* Mr 
William Hubbard, an FDA official 

The adminigtr aMnn ha^ h um -cits. 

pected of rushing through new 
food safety proposals to counter 
criticism in Congress that liberal- 
ised trade is responsible for a pro- 
portion Of the 33m iTInpgsftfl an d up 
to 9,000 deaths a year attributed to 
unsafe food. 

The president has been upgrad- 
ing food safety standards since 
1998. hi July 1996, be announced 
new regulations to modernise 
nation’s meat and poultry system 


for the first time in 90 years. 

But the inspection system has 
not kept pace. Some 74 inspectors 
are responsible far about 2.4bn lbs 
of meat and poultry, said Public 
Citizen, a citizens’ lobby group. 

On Wednesday, Washington said 
it would *aka the European Union, 
■japan and fianada to the . World 
Trade Organisation for allegedly 
violating roles on agricultural 
trade and food safety regimes. The 
US is targeting EU exports of pro-, 
cessed cheese, Canada’s dairy 
export subsidies and impart quo- 
tas, and Japan’s import t e s tin g 
regime for fruit. 
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o (electronic goods orders soar by 77% 


By Gerard Baker ln Washington 

The s tronge st increase in demand 
for electronic components for. more 
than 30 years produced a sharp rise 
in overall orders to US factories in 
August, the Commerce Department 

Tftkiiiirfiifl nn Dlf tm l ' f 


Orders for electronic goods such 
as semicdddnctxxrs leapt by. a sea- 
sonally adjusted 763 per cent, the 
largest total in the 37 years the 
statistics have -been compiled, as 
companies continued to: expand 


their investment in informs tion- 
technalogy-related goods. 

Far the first time ever, the 
nation’s factories received more 
monthly cadets for electronic com- 
ponents than ' for primary metal 
goods such as iron and steel 
Though the leap in electronic 
goods orders in August is unlikely 
to be repeated, the figures are still 
a striking illustration of the 
changes taking place in the struc- 
ture of the US economy. 

The sharp rise more than 


accounted for an increase of 13 per- 
cent in orders overall in August, 
the third straight monthly rise, to 
a seasonally adjusted $335.4bn. The 
increase followed rises of 05 per 
cent in July and L7 per cent in 
June, and ranfirmod other recent 
evidence that suggests wannfae nnv 
ers experienced a remarkably 
strong summer. 

As yet, it is uncertain whether 
this strength will caatimie through 
the a utumn , thmig h a survey on 
Wednesday by the National Associ- 


ation Of Purchasing Managwmpnt- 
said factories repeated a slowdown 
in September. 

Excluding the extraordinary leap 
in electronic goods, orders fell in 
August by 0.7 per cent as d eman d 
for nondurable goods and non -de- 
fence capital goods excluding air- 
craft dropped by 53 per cent 

The latter decline reflected falls 
In orders for primary mataig and 
industrial machinery. But the lon- 
ger-term trend for most categories 
of goods remains upwards - orders 


overall increased by 7.6 per cent in 
the year to August 
However, in a sign of t ig h tenin g 
bottlenecks in manufacturing 
industry, the value of unfilled 
orders rose for the third time in 
four months and shipments 
declined. The unfilled orders-to- 
ship meats ratio, an indicator of 
potential inflationary bottlenecks, 
rose to 236, up from 23 in July. 
Stock levels continued to increase, 
up 0.4 per cent in August, after a 
0.6 per cent July increase. 


By Geoff Dyer in $$o Paulo 

The Brazilian city of S£o 
Paulo, the largest in Sooth 
America, plans to Introduce 
permanent restrictions on 
the use of cars next week in 
an attempt to alleviate the 
city’s growing transport 
problems. 

Private motorists win be 
banned from using their cars 
during the peak hours in the 
morning and early evening 
far one day a week, depend- 
ing on the last digit of their 
licence plate, and will face 
fines of R$43 ($2430) if they 
break the rules. 

The scheme comes after 
the end of separate restric- 
tions daring the winter 
mnntiiR aimed at reducing 
pollution levels. In cold tem- 
peratures the polluting gases 
from vehicle emissions 
remain closer to the ground, 
causing serious public 
health problems. 

The new restrictions, 
which are designed to reduce 
congestion during busy peri- 
ods, will run for six months 
and can then be renewed by 


the city council Local politi- 
cians fear tba city’s increas- 
ing traffic problems are 
encouraging businesses to 
move to other cities. 

Sales of cars have grown 
sharply since the launch of 
economic reforms three 
years ago brought inflation 
under control and set off a 
consumer boom. Brazil now 
produces 2m cars a year and 
the fleet of over 5m cars in 
Sfio Paulo is expanding by 

250,000 a year. One in two 
city residents haq a car. 

At 7pm on Monday, the 
city transport authority cal- 
culated there were 162km of 
traffic jams in the city. 

If approved, the scheme 
will begin operating on Mon- 
day. The city council com- 
fortably voted in favour of 
the scheme on Tuesday and 
was expected to approve the 
project in a necessary second 
round of voting last night. 

Critics said the only 
long-term solution to the 
city’s traffic problems was 
increased investment in pub- 
lic transport and transport 
infrastructure. 



A US securities regulator called yesterday for 
international co-operation on policing the sale of 
crossborder mutual funds on the internet 
Douglas Scheldt, assistant director in the i n vestment 
management division at the Securities Exchange 
Comnrissiqn. said: "Securities regulators around the 
maid should work together to find an approach, and to 
find it relatively soon to satisfy the needs of everyone 
concerned." 

Fond manager^ particularfy ta the US, are maTiasTTigiy 
using the internet to market their products to investors 
around the wurid. This censes policing problems when 
potential customera to other countries are not covered by 
regulatory agreements. jtqgnlatlQnssuixounding the 
crossbbrder.saleof])roductsarestiilvagu&'~ 

Mr Scheldt autUned Us preferred approach to the issue 
at a meeting of the Federation Europtome des Foods et 

^TrrPmH<wwmOTit.- n hnriy nf landing Tfrrrrnpran 

fond managerMnX^^ .. 

This approach wbuld insist on tbfi fund management 
group dearly stating. the otizens ii is allowed to sell to on 
its homepage. Jane Martinson. Ino e sti nent Correspondent 

ww 'i K *?'■■ ■ 

Reforms boost prices 

V e n ezuela 's inflation rate jumped to 3.4 per cent in - 
September, its highest levelsince last October, tg> from 
33 per cent in August,,]* lathe third consecutive monthly 
rise, renew i ng a d uwnwjaril trend thatbrougMitfrom.12.4 
percmt in l^l996tol3i>erc^ inM«chlSfl7i . • 

The main reason for.fhe reaae^ed surge, says, the central 
bank, is the rebenti^mpubiKc service ratesandan. 
increase in the cost of school supplies. 

The yeartodate accnmutete dtaflaMbn rate is now 253 
par cent, making ft Hkdyihat it will enA the year just 
abom the government target of 30 per cent Though this 
is considerably less tiun last year’s 1033 per cent, it has 
come doroimore slowly tfian expected as a result of a 
serie8 flf structural reforms that led to wage increases and 
an dhninatioh af subsidies on public services and petrol 
in reqmt months . Raymand CoUtt, Caracas 


Starting today. 


M CREDIT;GARDS 




Comeback forco-branding 

“Co-brantflng^dea& in whichbanksaffer creditcards 
under the brand- erf ahb^ber company are poised to m a k e a 
recovery .alter a series df highly publicised foddemts in ' 



Citibank Visa caWto earn tebates cm. buying care, as 
these was little reaami.to offer diBcounteata time when,, 
business was healthy. V ^ 

In otha- cases, tire banks wanted to withdraw because 



paribn»ent:is dmOar to that io.qhae, acpOTding to ' : :. 


fund, with employers payfog a mtod^amoontT^re 
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World Intellectual Property Organisation criticised for building up huge surpluses from charges on co pyright activities 


UN agency cuts international patent fees by 15% 


By Frances Williams 
In Geneva 


The World Intellectual 
Property Organisation 
(Wipo). the United Nations 
agency that administers 
global treaties on patents, 
copyrights and trademarks, 
is cutting international 
patent fees by an average of 
15 per cent. The move comes 
in response to criticism it is 
piling up huge surpluses 
from its patent activities. 


At a joint meeting of 
Wipo's governing bodies that 
ended earlier this week, the 
165 member governments 
put on indefinite hold ambi- 
tious plans for a new build- 
ing. strongly opposed by the 
US and others. 

Instead. Wipo will step up 
spending on computerisa- 
tion. This should reduce its 
future accommodation needs 
by cutting the number of 
staff required to handle 
steeply rising international 


patent applications. 

A record 47.291 applica- 
tions were filed in 1996, a 
rise of more than a fifth 
from the previous year, and 
the increase in the first six 
months of 1997 was a further 
12.6 per cent The number of 
Wipo staff, now 650, is rising 
at similar speed. 

Wipo officials said yester- 
day the cut in patent fees, 
from about $Fr76Q ($524) to 
SFriSO, would not cut total 
patent income, given the 


increasing volume of appli- 
cations. Further fee reduc- 
tions may be considered in 
due course, "it's a definite 
step la the right direction,” 
says Bruce Lehman, head of 
the US patents agency. 

Under Wipo's Patent Co-op- 
eration Treaty, inventors 
can make a single patent 
application to cover a large 
number of countries, though 
for full protection, they may 
need to go through nati onal 
procedures at a later date. 


Wipo's profitable patent 
business has made the UN 
agency virtually self-sup- 
porting. Nine-tenths of its 
SFrI50m a year budget is 
financed from patent fees 
and other revenue-raising 
activities. It is now sitting 
on an accumulated surplus 
Of about SFr215m. 

Wipo members have never- 
theless rejected a proposal to 
eliminate government con- 
tributions altogether, which 
might have reduced their 


control over the organisa- 
tion. They also refused to 
resurrect plans by Arpad 
Bogsch. Wipe’s outgoing 
director-general, to spend 

some of the surplus cash on 
a new headquarters in 
Geneva. 

Kamil Idris, who takes 
over from Mr Bogsch in 
Dec&nber. has been asked to 
take a fresh look at the dos- 
sier, which was suspended in 
April after US objections • 
but no timescale for any 


decision has been set. 

Tre toad, Mr Idris, who has 
pledged a new openness at 
Wipo. has been given the 
green light to press ahead 
rapidly with automation of 
patent procedures. 

The aim is to create an 
intellectual property net-, 
work enabling Wipo to 
receive and deal with patent 
applications over the inter- 
net and to establish on-line 


Wipo already spends 11 
per cent of -its budget on. 
information technology, a 
far higher proportion than 
other UN agencies. But 
patent applications are still 
received and filed as paper 
documents and Wipo's out- 
going weekly mail alone 
amounts to several tonnes. 

-The main issue at- Wipo is 
bringing it into the 2lst cen- 
tury. That means moving 


communications between it from this paper-based sys- 
and natinnal patents bodies, temC Mr Lehman says. .• 


Israelis dismiss suggestion of a swap for two ‘Mossad agents’ 


NEWS DIGEST 


Jordan denies Hamas deal 


By Judy Dempsey 
in Jerusalem 


The murky world of intel- 
ligence and disinformation 
came into its own yesterday 
as Jordan denied a link 
between Israel's release of 
Sheikh Ahmed Yassin - spir- 
itual leader of Hamas, the 
Palestinian Islamic move- 
ment - and the possible 
return to Israel of two 
alleged Mossad agents after 
a botched assassination 
attempt on Khaled Mechal. a 
Hamas leader living in Jor- 
dan. 

Abdul-Salam al Majali. 
Jordanian prime minister, 
said there was no deal. The 
government also denied 
Israeli media reports that 
Crown Prince Hassan made 
a secret trip to Israel last 
Sunday to discuss the 
release of Sheikh Yassin and 
the attack on Mr Meshal. 


Jordanian media yesterday 
started playing down any 
connection, possibly to avoid 
further embarrassing King 
Hussein who, Hamas leaders 
claim, had known of Mossad 
agents operating in Jordan. 

Israel, fortunate in having 
the Jewish New Year cele- 
brations as an excuse to 
avoid comment, faces many 
questions when the holidays 
end on Sunday. 

"One of the questions is 
why Mossad botched the 
assassination attempt and 
why it was operating in a 
country supposed to be its 
closest Arab ally," said a dip- 
lomat The king also faces 
tough decisions. How will 
Hamas react if these two 
people are not indicted? If 
they are put on trial, what 
will happen to relations 
between Jordan and Israel?" 

Jordan has not confirmed 
the identity of the two 


alleged agents, who were 
carrying Canadian pass- 
ports. 

What is certain is that the 
two alleged agents did not 
react as Canadian citizens 
when the Canadian embassy 
in Amman offered assis- 
tance. "We asked them if we 
should notify their next of 
kin. They declined all help." 
a diplomat said. The Cana- 
dian foreign ministry would 
not divulge the alleged 
agents' names. “They asked 
us not to. We have strict pri- 
vacy laws," an official said. 

Jean Chretien. Canadian 
prime minister, spoke out 
against the use by foreign 
agents of Canadian pass- 
ports, dispelling any notion 
the attack on Mr Meshal was 
a mere street crime. “I think 
it's completely unacceptable 
to this government that any- 
body authorised by another 
government will use a Cana- 


dian passport to perpetrate 
any illegal action.” he said. 

Canadian passports are 
often used by Israeli intelli- 
gence. Victor Ostrovsky, a 
former Mossad agent, 
claimed in a book published 
in 1990 he saw a large batch 
of bl ank Canadian, passports 
in a Mossad “factory". 

An even murkier element 
in the affair is a Jordanian 
newspaper claim that when' 
Mr Meshal's health deterio- 
rated after being struck with 
an unidentified device, Israel 
supplied the Jordanians with 
the substance that neutral- 
ised the poison said to have 
been injected. 

“We have no intention of 
dealing with and reacting to 
every claim." said Shai 
Bazak, adviser to Benjamin 
Netanyahu, Israeli prime 
minister. 

“This whole story is utter 
nonsense.” 


UN to pay out 
Gulf war claims 




•A 


Palestinian leader Yassir Arafat (left) embraces Sheikh 
Ahmed Yassin, freed founder of the Hamas movement taw 


Truce offers scant hope for Algerian peace 

A door to peace has opened. But will any one step through it, asks Roula Khalaf 


The United Nations Gulf War reparations body will pay r. 
out $568m to 228J175 claimants next week, the second big ' 
compensation package financed by Iraq's oil-for-food deal, ; 
officials said yesterday. 1 

Payments to c laiman ts, who were forced to leave Iraq or , 
Kuwait or who proved individual losses of up to SlOO.OOO, . i 
are expected to be made on October 8 through their 71 
governments, according to a statement by the UN Com- 
pensation Commission. For now. each successful clai ma nt 
will receive about $2,500 under the largest single UNCC - 
compensation package to date. 

The Geneva-based agency, set up after the Gulf war. has , 
received $200bn of fiarims from individuals, corpora tions . j 
and governments. 

In all, the UNCC has approved compensation of $6bn so' 
far. including $610m in damages to Kuwait Oil Company " 
for oil well fires set by departing Iraqi troops. But only 
$157m has been paid out to date. 

For years the UNCC was cash-strapped and relied " 
mainly On seized Iraqi assets and contributions from west- 
ern governments. In the tnrtiai period, it was able to pay . - 
otrt only $l3.4m to 4,000 people claiming death of a close 
relative or serious personal injuries. But funding has been' 
easied by UNCCs 30 per cent share of the revenue derived 
from the limited Iraqi petroleum sold according to the 
“oil-for-food" mechanism of UN Resolution 986. This 
amounts to about $100m a month. Reuters, Geneva 


CONGO SHELLING 


US envoy in talks with Kabila 


A ceasefire by the 
armed wing of Alger- 
ia’s Islamic Salvation 
Front (FIS) which began this 
week, offers a rare opportu- 
nity to resolve the Algerian 
conflict But there Is a big 
question over whether that 
opportunity will be seized. 

It may be early days, but 
Algerians, living through 
daily carnage, doubt that the 
truce can reduce the level of 
violence soon. 

Nearly six years after the 
Algerian crisis was sparked 
by the cancellation of elec- 
tions the FIS was set to win, 
violence against civilians 
has been so extreme that 
many And it difficult to 
believe an end can be in 
sight Nor do many find the 
army-backed government 
willing to embrace a political 
solution which includes the 
FIS. 

The events of the last few 
weeks tend to support the 
worst expectations. The 
truce has been effective on 
the ground for nearly three 
months, according to the 
FIS. Yet the massacres are 
more and worse, and reach 


closer to the capital 
The FIS is the first to 
admit that, since its armed 
wing is not involved in 
attacks ag ains t civilians, it 
cannot control the violence 
in the short term and the 
truce might even fuel more 
killings. Its armed wing, the 
AIS, is present in the east 
and west of the country, 
while massacres of civilians 
have been taking place in 
the centre, the domain of the 
extremist Islamic group 
known as the GIA, which 
considers both the govern- 
ment and the BIS as its oppo- 
nents. The FIS claims this 
group has been infiltrated 
and manipulated by govern- 
ment forces since many of 
the victims today are FIS 
supporters, a charge dis- 
missed by the government 
Moreover, since the regime 
heavily controls security 
information, it is difficult to 
assess the impact of the AIS. 
Although not believed to 
present any serious threat to 
the regime, the AIS has 
at least been a nuisance 
to security forces. 
There are two ways, how- 


ever. in which the truce 
could help over the long 
term. First, it could allow 
the security forces, accused 
by some survivors of turning 
a blind eye to the massacres, 
to redeploy more units to 
central Algeria. 

“Massacres can only end if 
there is a serious military 
management of the crisis,” 
says Jaafar Hawaii, London 
representative of the FIS. “If 
it is true that massacres 
occur near military bar- 
racks, the army has a 
responsibility to figure out 
why this happens and to pro- 
tect the population.” 

Second, with the AIS aban- 
doning violence, the extrem- 
ists are increasingly isolated. 
“Any thing that diminishes 
the overall level of violence 
and the number of people 
committed to battle helps,” 
said a western diplomat 

But analysts caution that 
this limited impact on the 
ground will only materialise 
if the truce is followed by 
attempts to Include the FIS 
in efforts toward national 
reconciliation. Such a solu- 
tion. however, depends on 


the Algerian regime, which 
has claimed for years that 
the FIS is no longer relevant 
The FIS. which had been 
trying to avoid being mar- 
ginalised by the government 
has put itself back on the 
political map by declaring 
the truce. With its two lead- 
ers under arrest, it has 
already made many conces- 
sions. FIS representatives 
say they are looking for .a. 
return of the party, possibly 
under another name. 


B ut they do not speak 
of troops returning to 
barracks. Nor do they 
demand immediate changes 
in the political system the 
government has put in place 
to exclude them - such as a 
new constitution that bans 
the exploitation of religion 
for political ends and the 
dilution of the powers of the 
national assembly. “We 
want to be recognised as a 
political force, maybe we 
will not have a party right 
away," says one FIS official. 

“We want the rules to be 
changed again but we win 
ask for this according to a 


calendar. The first priority is 
ending the bloodshed." 

The opacity of the Alge- 
rian regime is such that it is 
difficult to predict its 
response, if any. to the truce. 
Riven by internal rivalry, 
the regime has often been 
thought to be split over the 
question of the FIS. 

“1 would be optimistic if I 
knew where the government 
and the generals were really 
trying to go but this requires 
a crystal ball and not analy- 
sis," said a western diplo- 
mat 

But anyalysts and FIS offi- 
cials now say that the offices 
of both Liamlne Zeroual, the 
president and "conciliator’', 
and Mohamed Lamari, the 
hardline army chief, were 
involved in the presumed 
contacts that led to the 
truce. However. Mr Zeroual 
on Wednesday denied that 
the truce followed contact 
with the government 

The regime has consoli- 
dated power and built 
enough safeguards into the 
system to prevent anyone, 
the FIS included, from chal- 
lenging its rule. Local elec- 


tions scheduled far October 
23 are meant to complete the 
new institutional frame- 
work. Other Islamist parties 
have been promoted as a 
counterweight to the FTS. 
Even then, for some of 
Algeria's opposition parties, 
the regime’s behaviour over 
the past years and its com- 
mitment to an eradication 
strategy suggests that the 
FIS is not likely to see a new 
lease oflife. 


Daniel Howard Simpson, US ambassador to Congo, for- 
merly Zaire, said he and President Laurent Kabila had 
discussed scope for co-operation on solving the crisis in 
neighbouring Congo Brazzaville. 

Mr Kabila plans to send troops to destroy artillery that 
has been shelling his capital. Kinshasa , from Brazzaville. 

A power struggle between Pascal Lissouba, Congo Braz- 
zaville president and his predecessor, Denis Sassou 
Nguesso, has devastated the capital of the oil-producing 
former French colony to the north of Congo. It has killed 
several thousand people in Brazzaville. 

Shelling from Brazzaville this week killed up to 31 
people across the Congo River in Kinshasa. Lissouba and 
Sassou loyalists blamed each other. Reuters, Kinshasa 


SA TRUTH COMMISSION 


“We have a door to peace 
that has opened but it does 
not mean that the regime 
has changed its strategy of 
using only force to deal with 
the conflict," said Samir 
Bouakouir, spokesman for 
the Socialist Forces Front 
(FFS), a main opponent of 
the government. 


Mbeki seeks amnesty 


The regime itself may not 
have decided yet on what 
path to follow. “The real 
question is whether the gov- 
ernment has reached this 
truce through a well thought 
out strategy," said a long- 
time observer of Algeria. “It 
could be a strategy or just a 
step-by-step approach.” 


Thabo Mbeki, South Africa's deputy president; is seeking 
amnesty for unspecified crimes during the fight against 
apartheid, a party spokesman said yesterday. ••'•••• 

This follows a decision of the ANC’s national executive 
committee that all members from I960 to 1994 should 
apply for amnesty in keeping with the principle for acts of 
conduct committed in the course of the war against apart- 
heid. 

Mr Mbeki is widely expected to succeed President Nel- 
son Mandela when he retires as head of state in 1999. .. . 

Mr Mandela is not among those who have applied for 
amnesty from the truth commission, as he was s ervin g a 
27-year jail term at the time. 

The truth probe, headed by Anglican Archbishop Des- 
mond Tutu, was set up to look into crimes and human 
rights abuses in the fight over apartheid. It has the power 
to pardon those who come clean. Reuters, Johannesburg 
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imagine if global travel were truly efficient. If von could so 
anywhere in the world smooth lv. Efficiently. Effortlessly. Imagine 
if you could apply the mileage points from qualified flights of six 
different airlines toward your overall flyer status. (How quickly 
do you suppose you would attain elite status then?) Imagine more 
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than ISO airport lounges around the world awaiting International 
First and Business Class customers, as well as rop-tier frequent 
flyers. And if its not too much, we ask you to imagine the alliance 
between SAS, Air Canada, Lufthansa, Ti IA1 and United Airlines 
getting even stronger. The Star Alliance '" partners are proud to 


if 






7 


-i 



i ’X'-r-'-'ls -■*•£■'. • 

fSia-i'*. •. ■?.■ - 

'i~' 




fCUVilic 



15 % 


-. *** -■(.-. ■ . * • • . 

•' ^ V '• . .•'!' 

-^: " ' : ' r ' r - 

, j; ’-•*. 

. .. . ’* ••<: 
•’V ... 


fpay out * 
pr claims 


*W'-' 


IrfPW*. . - - 

ip** 

•: 

ftmmr.tj:.-, . 

MR* w>,^- 

-• ;_ 

j»te. 


ju-y • (•* *. . 

PwS7 -s-\ . • 

••• -» 

P|k ;> .-*• * • 


* *ith Kafeii 


■ 

(■**?*-*?*■ 
-■;• - 

iBWr.*-;'- •-•" 




Stf^r ■ 

tfrrW • ■ 

•• 

afotf .*.-«<■•- *-* 

Sta**-’-’- •' 

pi*' ■=*£■ -*«- 

fc*“v-.v ‘ . . 
*•" 

jp.**#** ’ '*- 

■ *' ' 


TIMES 


* FRIDAY OCTOBER 3 1997 ★ 


— NEWS; ASIA-PACIFIC 

Philippin es may restore volatility band to ease pressure on peso 

Push to calm Manila markets 


By Justin Mamed in Manila 

ita iSvS?* Assoc3ation of 

HP ™hppmes (BAP) la «m- 
introducing a vol- 
^^band of l per cent to 
^store cal m to the exchange 
tt said yesterday, 

™ move came after the 
peso plunged to another new 
Jow this week in volatile 
trading. 

TOe BAP owns and oper- 
Jes the Philippine Dealing 
System oh which foreign 
6xc ™ge is traded, as well 
as supervising the 1.5 per 
cent volatility band which 
was suspended after the cen- 
tral bank succumbed to spec- 
ulative attacks on the peso 
in July. 

Xn the past two days, the 
peso has swung by up to 3 

‘Hotline’ 
call ends 
Kas hmir 
border 
flare-up 

Relative quiet returned to 
the disputed frontier 
between Indian and Paki- 
stani controlled Kaafinrir 
yesterday after a “hotline- 
telephone conversation . 
between 1J3L Gnjral, India's 
prime minister, and Nawaz 
Sharif, his - Pakis tani coun- 
terpart, apparently ended 
two days of shelling and. 
mortar fire between the two 
sides, writes Mar k Nic holson 
from New Delhi 

The cross-border 
exchanges, which each side 
blames the other for 
starting, left up to 40 dead, 
many in the Indian town of 
Kargil, where Indian 
authorities claim Pakis tani 
shglHng was aimad at civil- 
ian targets. India claims to. 
have shelled arid damaged 
or destroyed more than go. 
Pakistani military emplace- 
ments across the harder. 

The co n versation was the 
first emergency use of the ; 
"hotline” since the direct i 
telephone Jink was resumed 
- one fruit of die resumed i 
direct talk* between South j 



9&m 




per cent in intraday trading, 
as currency jitters continue 
to plague the 
Deograclas Visfan, BAP 
president, said the volatility 


band could “give the market 
a breather". 

Gabriel Slngson,. central 
bank governor, declined to 
comment on whether he 
favoured the suggestion to 
reintroduce the. measure, 
saying it was a matter for 
the BAP. 

Separately, bankers said 
during the BAP meeting spe- 
cially called on Wednesday 
evening to discuss the cur- 
rency crisis that they had 
agreed not to trade the peso 
at above 35 pesos to the US 
dollar until Monday, when 
another BAP meeting would 
beheld. 

The controversial move 
comes amid anxieties caused 
both by the slide in the peso 
and by prime lending rates 
which have leapt to about 30 


per cent and are now hurt- 
ing Philippine companies. 

In the past two weeks, sev- 
eral companies have 
announced problems with 
debt payments. On Wednes- 
day, Eduarosa Realty and 
Development, a local prop- 
erty group, sought approval 
from the Securities and 
Exchange Commission for a 
debt payment moratorium. 

Economists said moves to 
protect the peso were under- 
standable in a regional con- 
text in which the Philippines 
was more of a victim than a 
culprit of the turbulence. 

“I wouldn't be surprised if 
they were looking at semi- 
controlled measures,” said 
one economist in Singapore. 
“Is it good practice? No. Will 
it work? Maybe. Can you 



Fall bearers and relatives grieve in Srinagar, Kashmir, yesterday daring a funeral for an Indian killed during shelling 
across the disputed border with Pakistan ap 


Asia’s hostile neighbours 
earlier this year after a 
three-year break. 

Indian officials said 
that the talks were "cordial” 
and -that both leaders 
bad promised to take “all 
possible steps” to end the 
firing: 

Indian officials said the 
shelling had not in itself 
jeopardised the tentative 


peace process between India 
anti P akistan, though there 
were signs yesterday that 
this has nm into difficulties 
on its own. 

In a statement from Islam- 
abad, Mr Sharif said Pakis- 
tan saw little point in con- 
tinuing with the revived 
direct talks unless the Issue 
of Kashmir, over which the 
neighbours have fought two 


wars, was directly 
addressed. 

India responded by saying 
that Kashmir could be dis- 
cussed in future talks, but 
that it disagreed with Pakis- 
tan over the “mechanism” 
for such talks. 

Indian and Pakistani offi- 
cials held a third and incon- 
clusive round of talks last 
month in Delhi, at which 


the issue of a “format” for 
talks about Kashmir was 
left unresolved. 

No date has been set for a 
further round of talks, 
tho u gh Mr Gojral and Mr 
Sharif are due to meet later 
this month at the Common- 
wealth heads of government 
meeting in Edinburgh. It 
would be their third meet- 
ing so far .this year. 


State companies on 
the rocks in China 


blame them? No.” 

Patrick Dewilde, vice-pres- 
ident of financial markets at 
Citibank, said the key to the 
success of a volatility hand 
would be its proper imple- 
mentation. 

Tt will have to do what it 
is intended to do: kill maxi- 
mum volatility, rather than 
be misconstrued as &o 
attempt to peg the cur- 
rency,” he Said, declining - to 
comment on the BAP meet- 
ing, 

Analysts anticipate a jump 
in inflation in September 
from 4.5 to 5.96 per cent 
year-on-year. the latest fall- 
out from the currency trou- 
bles. Deutsche Morgan Gren- 
fell recently downgraded its 
growth forecast for 1997 to 
4.6 per cent 


A s Gu Zuhn .lists his 
company’s problems 
- the debts, the 
plummeting sales, and the 
lnnmfng redundancies - he 
pulls out the bog spray from 
his desk and squirts at a 
couple of cockroaches scur- 
rying across the office floor. 

Wahson, once the most 
prestigious name in electric 
fans in China, is in a sorry 
state: The state-owned com- 
pany has made a loss each 
year since 1990. It is in 
default on interest payments 
worth Yn200m ($24m). It has 
an active workforce of 500. 
but Is responsible for the sal- 
aries and welfare of a fur- 
ther 1,800 redundant or 
retired employees. 

Last week, President Jiang 
Zemin promised to tackle 
the problem of China's trou- 
bled state sector, leaving 
Wahson. and the tens of 
thousands of other loss-mak- 
ing, bloated state-owned 
enterprises (SOEs) like it. 
facing an uncer tain future. 

In his landmark address to 
the Communist party Con- 
gress. the most important 
event in China’s political cal- 
endar, when the leadership 
lays out the course for the 
coming five years, Mr Jiang 
last week promised to accel- 
erate the transition to a mar- 
ket economy - diversifying 
forms of ownership, increas- 
ing the number of stock list- 
ings, creating more joint 
stock companies and making 
enterprises responsible for 
their own commercial sur- 
vival. 

The process, he said, 
would be painful. Unemploy- 
ment would inevitably rise 
as companies sought to 
“increase efficiency by 
downsizing staff”. Building 
cm Mr Jiang's theme, Wang 
Zhongyu, minister of the 
•tate economic and trade 
commission, said China 
wanted “a system where the 
strong survive and the weak 
fail”. 

Nearly two thirds of Chi- 
na’s urban labour force 
works in state-owned compa- 
nies and, as more than half 
the SOEs are loss-making, 
tens of millions of people 
will be made redundant if 
China lives up to Mr Jiang’s 
reformist Uganda - 
But Mr Gu, a director of 
Wahson, finds it hard to 
believe the government 
would risk the potential 


Reality is 
nipping at the 
heels of tens 
of thousands 
of bloated, 
loss-making 
enterprises 

unrest associated with mass 
redundancies: “If Wahson 
went bankrupt, then more 
than 2J3QO workers would be 

let loose and who would sup- 
port them? The government 
would surely hesitate before 
throwing 2,000 people into 
society, which could cause 
serious problems.” 

The thrust of Mr Jiang’s 
programme Is to improve the 
efficiency of the state sector 
by transferring greater own- 
ership into private hands 
and reducing government 
interference in commercial 
operations. The government 
avoids the word privatisa- 
tion and has emphasised 
that In most cases the state 
will retain the majority 
stake in China’s state com- 
panies. 

At Shanghai Hero, China’s 
largest producer of fountain 
pens, Yao Jieweng, secretary 
to the board of directors, 
believes a change in owner- 
ship has had a marked effect 
on the company’s results. 


H ero listed on the 
Shanghai stock 
exchange in 1993. 
since when sales have more 
than doubled from Ynl80tn 
to Yn407m in 1996 and prof- 
its after tax have increased 
from Yn38m to Yn63m. The 
company forecasts sales of 
Yn500m and post-tax profits 
of Yn65m for 1997. 

“Without the shareholding 
structure, Hero would still 
have been profitable, but it 
would not have grown as 
fast,” says Mr Yao, explain- 
ing that change in owner- 
ship has reduced govern- 
ment involvement in the 
management of the company 
and has been accompanied 
by responsibility, for the 
first time, for sales of Hero’s 
own products. The capital 
raised was used to set up a 
sales network. 

Yet Mr Yao is sceptical 
about what, if anything, a 


change of ownership can do 
for heavily loss-making 
SOEs, pointing out that 
there are plenty of listed 
companies registering losses 
in China. 

W illiam Han bury Tonisnn, 

head of Jardine Fleming 
Securities in Shang hai, ech- 
oes a common view in corpo- 
rate China, which is more 
concerned by commercial 
independence than owner- 
ship: “The key issue is man- 
agement, not capital.” he 
says. He adds that Mr 
Jiang's speech largely con- 
solidated the existing pat- 
tern of reform, rather than 
setting Chinese state compa- 
nies on a new path. “The 
endorsement from the centre 
helps people in the provinces 
continue down the same 
road." 

In the case of Red Lantern, 
another state company 
which a generation ago rep- 
resented the best of China’s 
electronics industry but has 
faded in the face of foreign 
competition and In the 1990s 
has teetered on bankruptcy, 
company officials say a 
change from state ownership 
is hardly likely. Commercial- 
ly-minded investors shy 
from a company, where sales 
have collapsed and which is 
burdened by heavy welfare 
and employee costs. 

Officials trying to resusci- 
tate the company are forced 
to rely predominantly on 
debts from state banks, 
stumbling deeper into one of 
the biggest problems in the 
state sector - the SOEs’ 
unpaid debts that threaten 
the viability of the banking 
sector. The most recent com- 
prehensive results are for 
1994, showing outstanding 
unpaid loans of industrial 
companies were as much as 
YnSOObn. Outstanding loans 
to state companies were 
equivalent to 84 per cent of 
gross domestic product 

Mr Gu says the most 
important thing the govern- 
ment could do to revive 
Wahson, the ailing fan 
maker, is to write off the 
Yn200m debts and the rising 
bill of unpaid interest Until 
then, he says, “we are like a 
man with a wounded leg - 
we are weighed down by so 
many burdens, we cannot 
move very fast in a fast-mov- 
ing market” 

James Harding 


Thais ease foreign ownership I Asian smog hits Taiwan airline 
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By Ted Bardacke 
In Bangkok 

Thailand wffl allow uiajority 
foreign ownership in local - 
financial; institutions . for up 
to 10 years as part of its plan; 
for restruct p d ng tba Jinan- ■ 
r*jai system, tba prime minis- 
tar, Chavalit Yongehaiyudh, 
said yesterday. . ' . . - . >.' 

Speaking' to ; -a group of 
local media executives, Gen 
Chavalit said there had been 
heavy resistance from the 
central bank to-relaxing the 


restrictions - previously for- 
eigners were only allowed to 
take majority control of 
suspended finance compa- 
nies and then only far a five- 
year period - but the need to 
restore confidence and capi- 
tal inflows had won out 
Government officials 
immediately cautioned that 
judgment of the prime minis- 
ter’s statement on foreign 
ownership,' as well as Tues- 
day’s indication that the 
government was looking to 
raise $l0hn in intmnational 


markets to begin paying for 
financial restructuring, 
should be made only in con- 
text with an overall plan to 
be announced cel October 15. 

The prospect of a bond 
issue was dealt a blow yes- 
terday when Moody’s, the 
rating agency, lowered Thai- 
land’s long-term foreign cur- 
rency country, ceiling for 
bonds and notes to Baal 
from A3. The long-term rat- 
ing for foreign currency 
bank deposits fell three 
notches to BaaS, just one 


level above speculative, from 
A3. 

The outlook for both rat- 
ings remains negative, 
Moody’s said, and further 
downgrade will largely 
depend on the effectiveness 
of the October 15 plan. 

Gen Chavalit also said he 
would reshuffle his cabinet 
before leaving for Japan on 
October 8 but that the 
changes were likely to be 
minor and that the finance 
minister, Thanong Bidaya, 
would keep his job. 


By Laura Tyson In Taipei 

The forest fires plaguing 
Indonesia are deterring Tai- 
wanese tourists from visit- 
ing smog-ridden south-east 
Asian neighbours, threaten- 
ing tourism earaingB and the 
profits of the airlines that 
serve the region. 

Nxeh Ruo-wei, spokesman 
at Taiwan's EVA Air, said 
yesterday that many Taiwan 
tours to Malaysia had been 
cancelled because of the nox- 
ious fumes. 


Since September 20, EVA’s 
load factor has plunged 20 
per cent from its usual 7550 
per cent on Malaysian routes 
to 5555 per cent “Even busi- 
ness travel has been 
affected,” Mr Nieh said. 
“People are simply less will- 
ing to go there now.” If the 
problems continue much lon- 
ger, the performance this 
year of carriers operating in 
the region might be affected, 
he added. 

In an indication of the 
seriousness of the crisis, the 


tourism offices of Singapore, 
Thailand, Malaysia and 
Indonesia held a meeting on 
Wednesday with China Air- 
lines to discuss how to com- 
bat tourist fears. It was 
decided to send a group of 
Taiwanese journalists on a 
tour of the four countries 
starting on Saturday. 

“The purpose of organis- 
ing the tour is to try to con- 
vince the public that the sit- 
uation is not as bad as 
reported in the media, " 
China Airlines’ spokesman. 


Mr Steve Yang, said. 

An official at the Thai 
tourism office in Taipei said 
that although the popular 
tourist spots in Thailand 
were not affected, some 
tours had been cancelled and 
others had been postponed. 

Last year, 607,000 Taiwan- 
ese tourists visited Indon- 
esia. the third largest group 
after Japan and Singapore. 
In Thailand, Taiwan ranks 
fifth with more than 480.000 
Taiwanese tourists visiting 
the kingdom last year. 
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Scrapping advance corporation tax has implications for multinationals,' say specialists 


Experts warn 
treaties face 
renegotiation 


up: water shares since Hie Budget 

% ch*>ger»tetjv« to tba FTSGAfl Share Index 


By Christopher 
Brown-Humes aid 
Chans Grtsser 

Scrapping ACT will have 
significant implications for 
multinationals’ tax p lanning 
and could force the UK to 
renegotiate tax treaties with 
some of its trading partners, 
tax specialists said yester- 
day. 

Many experts welcomed 
the abolition, saying it 
would simplify the UK tax 
system and mean multina- 
tionals would no longer have 
a disincentive to derive a sig- 
nificant proportion of their 
earnings overseas. 

But it could also weaken 
the UK tax base, according 
to Philip Shirley, City tax 
specialist at P E Shirley. 

He says many multination- 
als are often keen to repatri- 
ate as much profit as they 
can from overseas to 
increase their UK taxable 
earnings. This moans after 
utilisation of ACT they suf- 
fer an effective tax rate of ll 
per cent, rather than the 
normal corporation tax rate 
of 31 per cent. 

But if ACT is scrapped. 


companies may compare cor- 
porate tax rates more 
directly with those hi other 
countries, arranging their 
tax affairs to repatriate less 
profit than previously. They 
may reorganise their affeirs 
to have less UK taxable earn- 
ings, he believes. 

Richard Collier-Keywood, 
international tax partner at 
Coopers & Lybrand, the 
UK could be forced 'to rene- 
gotiate taxation treaties with 
overseas trading partners, to 
the US, for example, the 
Withholding Tax on divi- 
dends paid by US subsid- 
iaries Of UK enwipamlffs COUld 
rise to 15 per cent from 5 per 
cent, because <rf the impact 
abolishing ACT would have 
on the tax position of the UK 
subsidiaries of US compa- 
nies. “This would make 
many companies very 
unhappy," be said. 

One uncertainty is what 
would happen to the esti- 
mated £6bn (J9.6bn) of 
unclaimed tax credits that 
UK multinationals have 
accumulated through not 
having enough UK earning s 
to offset their ACT a gainst. 
If the government does not 
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let companies carry these 
forward, they may be forced 
to take a one-off charge 
against profits. 

Nonetheless, the mood yes- 
today was one of discreet 
self-congratulation among 
some of the UK’s biggest 
companies as they digested 
the news that a Labour gov- 
ernment might finally abol- 
ish ACT. 

Plaudits came, predictably 
enough, from those who 
stand to gain most from the 
move: companies who cany 
large ACT surpluses, 
because they cannot set 
them off against mainstream 
corporation tax due to a low 
level of UK profits. 

These Include BAT, whose 
finance director, David 
Allvey. said yesterday: 
"We're extremely pleased. 


ACT was an anachronism, 
and we've been lobbying 
about it since the July Bud- 
get." 

Glaxo Wellcome said: 
"Unless than is a change, 
then sometime after the year 
2000, Glaxo Well come would 
have to write off incr easing 
amounts of irrecoverable 
ACT, possibly around 
£100m." 

Abolishing ACT would 
also unleash a second fillip 
close to the hearts of cash- 
rich companies, such as Reu- 
ters and Barclays which 
have proposed share buy- 
backs. These currently 
attract ACT because they 
are deemed as a distribution. 

According to David Allvey 
of BAT, ACT was a severe 
distortion. Its removal would 
allow companies to take 


their investment decisions 
without having to worry 
about whether it takes their 

UK earning s down to dan- 
gerously low levels. 

Roughly £12bn is paid in 
ACT d uri ng the year and 
many o bse r vers expect the 
Treasury to shift to a system 
of payments on account. 
This would mean that 
instead of paying main- 
stream corporation tax nine 
months after the year-end, 
companies would be expec- 
ted to pay their tax in instal- 
ments during the year. 

“This could lead to compa- 
nies permanently needing 
more borrowings," said Ian 
Barlow, tax partner at 
KPMG. "If you’re paying 12 
months early, that’s a year’s 
use of money you have to 
finance." 


Employers applaud government plans 


By David Wighton and 
Virginia Marsh m London 

The Confederation of British 
Industry last night gave its 
backing to government plans 
to scrap ACT as it emerged 
that water company share- 
holders would not be signifi- 
cant gainers from the 
r eform s. 

The CBI. the country’s 
main employers’ lobby, said 
the abolition of ACT was a 
"promising way” to resolve 
problems created by the July 
Budget as long as small com- 
panies were protected and 


there were no other signifi- 
cant losers. The prospect of 
ACT’S abolition met with 
widespread approval from 
business and tax experts yes- 
terday but small company 
organisations expressed seri- 
ous concerns. 

Share prices of the priva- 
tised water companies rase 
sharply in spite of some com- 
panies* insistence that they 
would not be big beneficia- 
ries. David Luffrum, finance 
director of Thames Water, 
said the company was no 
longer suffering from sur- 
plus ACT following the 


redaction in capital allow- 
ances in last year’s Budget 

Moreover, even for those 
water companies that did see 
a cut in their tax bills, much 
of the benefit would ulti- 
mately be passed on to con- 
sumers In the form of lower 
price caps. 

Ofwat. the water regula- 
tor, said: "The tax position 
of companies will be taken 
into account in the next peri- 
odic review." 

Most tax experts said 
scrapping ACT would be a 
logical step following the 
abolition of tax credits for 


pension funds in the July 
Budget. Kate Barker, the 
CBTs chief economist, said 
the changes had resulted in 
a situation that was "unclear 

and nngaHc f flj - tor y" 

"Abolition of ACT offers a 
promising way to resolve 
this issue provided that any 
chang es introduced are part 
of a package of corporation 
tax measures which ensures 
there are no significant los- 
ers and protects smaller 
firms." 

She added that the exche- 
quer should be willing to 
accept a lower level of pro- 


spective corporation tax 
receipts than planned in the 
1997 Budget which raised the 
burden of corporate tax sig- 
nificantly. 

Stephen Alambritis. head 
of parliamentary affairs at 
the Federation of Small Busi- 
nesses, said the proposal 
that payment of corporation 
tax be switched from an 
annual to quarterly basis 
was “very worrying" for 
small com panies. 

He said many small com- 
panies had experience of 
paying VAT quarterly and it 
was “h or r ifi c" for them. 


I Advisers 
say shares 
may be 
shunned 

By Jonathan Guthrie 


Tax experts • • warned 
yesterday that the proposed 
abnHtimi of advance corpo- 
ration tax conld greatly 
increase the tax burden on 
the 16m Britons that hold 
shares directly. 

This would be the out- 
come, they said, unless pri- 
vate shareholders continued 
to receive the related tax 
credit. 

tinder the present system 
of personal taxation, inves- 
tors an lower and basic rate 
tax of 20 and 23 per cent do 
not have to pay tax on divi- 
dends, because ACT has 
already been deducted. 
Those on higher rate tax of 
40 per cent -have only 
another 20 per cent to pay. 

If ACT is abolished it is 
Ukely to be replaced with 
corporation tax petd quar- 
terly. But it is unclear 
whether these payments 
would gene rate a tax credit 
for private inve s tor s . 

- If not, they would have to 
pay their normal rate of tax 
on & source' of income that 
had already been taxed 
once. 

“This w ould be an 
extremely retrograde step," 
said .Roger Moray, a tax 
partner at accountants 
Ernst & Young, "It would 
take us bade into the taxa- 
tion Dark Ages.” . 

Mr Moray rated the out-' 
come as only "25 per cent 
likely" because "it would 
create massive bad publicity 
fir the government". How- 
ever, he pointed out that the 
chancellor already gone 
farther than tax experts 
expected in completely abol- 
ishing a 20 per cent tax 
credit far pensions funds. 

John Whiting, a tax part- 
ner at Price Waterhouse 
said the abolition of ACT 
would encourage more 
long-term saving, a stated 
aim of the government, but 
only if no special tax credit 
was created for private 
investors. 


UK NEWS DIGEST 


Law rethink 
after disasters 

Company directore coold be charged with an 


to move wjuuu ».«**«*»■ — — *r -■ wn 

ter comes after a series of disasters such as the recen t ran 
crash in west London. Jack Straw, the home “crater* 


saw yesteroay; -many cuuuuw> 7 — ~ * 

for the conviction of company directors where it is 
niamwH that dreadful negligence by the company as a • 
whole has meant people have died." , ■ ■ 

The move was backed by John Prescott, deputy prime 
minister, who said there was "public concern over safety 

. . - a i - 7 .ro tnihrac mmnaniffi 


we driven by profits". On Wednesday, delegates at-tbe. 
Labour party conference passed an emergency resoluttou 
on the recent rail crash, calling for charges against the . 
directors of any companies involved if cnlpabiltty coud 
be proved. UamBaO&m 

■ LATE PAYMENT 


Lobby group urges punitive rat«S: 

Companies that pay late should be charged a punitive _ 
rate of interest that acts as a real deterren t, acc ording to 
a pressure group set up in response to a government 
mission paper. The Fair Payment Group, which includes 
NatWest remit, today says businesses sh o u ld be able to ■ 
chaige between 7 and 9 percentage points over the base 
rate. The paper, published in July, had suggested a rate of 
base phis 4 percentage points. But Intrmn Justitia, ■ 
Europe’s biggest cfebt. collector and another member of 
the group, said that 25 per cent of small companies are 
paying 4 percentage points or more over the base rate, to 
their banks, according to figures from the Bank of 
England, the UK central bank. Katharine Campbell t 

■ BEEF^BAN 


Minister pians new export scheme 

Jack Cunningham, agriculture minister, has put a pro- 
posal to the European Commission fora date-based 
scheme to allow report s of beef. The move was -welcomed; 
by farmers in the mainland UK who had been disap- ' - 
p mntw T that, the scheme under dlS CUMfog - 

in Brussels would only apply to Northern Ireland. Udder - 
the new proposals,, cattle ham after August 1 last year 
which were aged between six and 30 months at slaughter - 
and whose mother was free of BSE - would be eligible tor 
export Exports of beeffroan the UK were banned by the - 
EU when the probability of a link between BSE car "mad^ 
cow” disease and a deadly human variant was.announced . 
in March, last year. . ■ Maggie Urry- 

■ EMPLOYMENT .. 


Union softens low pay portion 

The national minimum wage should be set at more than 
£4 ($6.44) an hour, the TGWU gens-al union said yester- 
day in its submission to the Low Bay Commisskm. This 
Indicates a watering down of the union’s commitment to 
the level of half the male median level of earnings. The 
union said its own campaigning had shown &£4 an hour 
minimum was “achievable and affordable without having 
a negative impact on jobs”. . Robert Tkxytar 
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Tie other is information. And of course in toe 
last two decades there has been an astonishing 
revolution in the way information reaches the printed 
pages. For over twenty years. Unisys has been in the 
forefront of this revolution and today our Hermes 
product is still changing the way journalists work and 
news is processed. Above all it allows later production 




deadlines and later breaking news - a vital considera- 
tion in an increasingly competitive, multi-media news 
environment. Hermes channels news from a wide 
variety of sources, from toe traditional wires to e-mail 
and the Internet giving journalists rapid and easy 
access to, and management of. all the information they 
need. No wonder over fifty major titles across Europe 


have chosen to use Hermes. In toe world of newspapers 
Unisys is hot news. It's ail part of information manage- 
ment - our way of helping you manage information as 
an asset to gain competitive advantage. When it rakes 
information to run your business, .it takes Unisys to 
help you run it better. http^/www.unisys.com cr phone 
Tony Locke on +44 1988 212613, fax +44 1908 212952. 






When information I*«verythlng- 
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Zglg^n secr etary told to moderate policy of blocking sales to countries accused of human rights abuse Northern 

Premier warns minister over arms contracts S^L. 


By Davifl Wrghton, - 

Jo * w Kanqjtner and Jimmy Bums 

Robfa Cook, the fartdgQ secretary 
been told by Tony Blajrthe 
prmie minister, to moderate his 
pohcy of blocking aims sales to 
countries accused of serious 
human rights violations. 

As Mr Cook yesterday outlined 
hK Plans for an ethical foreign 
policy to the conference of the 
governing Labour party it 
emerged, that Mr Blair’s ides 
reacted angrily to an announce- 
ment last week that three con- 
tracts worth £Un ($1.6m) had been 


blocked. The prime minister's 
office wrote to Mr Cook’s office 
expressing irritation at his han- 
dling of the announcement aw* 
asked to see all documents relat- 
ing to the decision. 

Officials close to Mr Blair were 
understood to have been con- 
cerned about the p ublic wnphngjg 
put by Mr Cook on the flat — a 
tiny proportion of total arms 

exports. 

They stressed, however, that 
the row had been patched up and 
working relations remained good. 

Trade union leaders, the compa- 
nies affected and the arms lobby 


as a whole had complained to offi- 
cials about “posturing” which 
they said damaged weapons 
exports. 

Courtaulds Aerospace said it 
was baffled that its contract for 
six converted Land Rovers was 
blocked after being classified as 
armoured personnel carriers. The 
other two contracts involved 
sniper rifles. 

Mr Cook's attempt to set a dif- 
ferent tone has encountered hos- 
tility, although among many 
party activists the project is prov- 
ing popular. 

Mr Cook won a standing ova- 


tion from delegates, including Mr 
Blair, as he spoke of a new 
emphasis towards environmental 
protection, tackling world pov- 
erty, action against war criminals 
in Bosnia and the campaign to 
ban landmines. 

Britain, he said, was giving “a 
new lead on human rights" 
around the world. He referred to 
support given by Lionel Jospin, 
the French prime minister, to his 
proposal for a European code of 
conduct to regulate the arms 
trade. 

However, Mr Cook said: 
"Britain has one of the largest 


arms industries in Europe. We 
have a duty to the 400.000 people 
who -work in our defence indus- 
tries to continue to have the 
opportunity to work." 

The pre-released text of the 
speech used stronger language, 
talking of a duty “to preserve 
their jobs". 

Referring to his campaign to 
promote human rights, Mr Cook 
said: “These may be modest ambi- 
tions. but they are not ignoble for 
us and they are not negligible for 
those they help." 

Offi cials suggested Mr Cook had 
felt under pressure to make a ges- 


ture ahead of the conference to 
reaffirm his commitment to ethics 
in foreign policy. 

Non-governmental organisa- 
tions and charities had been dis- 1 
mayed by a derision in July to let , 
through contracts worth £160m 
for Hawk jets and other weapons 
to Indonesia, in spite of Its human 
rights record in East Timor. 

At the same time the govern- 
ment published new criteria for 
arms sales that, while tighter 
than its predecessor's, appeared to 
have been toned down after 
fierce lobbying from the arms 
industry. 


City unveils 
skyscraper plan 'mmi 


la unched plans to build the 
OK’s second highest 
building as part of a £300m 
(5483m) leisure complex at 
the luart of the city, 

Richard Wolffe writes. The 
232m skyscraper, which 
would dominate the skyline 
of England's second-largest 
city, is part of an SJ! hectare 
development But planners 
yesterday said they would 
ask Hampton Trust, the 
property developer, to 
increase the height of the 
building by more thaw som 
to make it hi gher - thaw 
Canary Wharf, the c urren t 
UK record holder. 



Takeover fees head for record 


By George Graham, 

Banking Ecfitor 

Investment banks, lawyers 
and. accountants could earn 
a record £1.2bn ($L93bn) in 
fees from UK takeovers this 
year, according to Acquisi- 
tions Monthly. Philip 
Healey, editor, said that 
although the value of deals 
pushed through so far was 
lower than in the samp 
period of last year, the com- 
plexity of many transactions 
has increased costs. "We 
think it's a very conserva- 


tive figure. What l am 
amazed by is that the clients 
don’t really seem to care/’ 
he said. 

In the first nine months of 
the year, the magazine's 
league tables are topped by 
Goldman Sachs, the US- 
based investment bank, 
which climbed from loth 
place last year by advising 
on deals worth £fi.98bn. 

Although Goldman 
advised an only four deals, 
they included some of the 
biggest, transactions, includ- 
ing the unsuccessful £3.6bn 


bid for Energy Group by 
Parificorp. for which hazard 
and Morgan Stanley acted 
for the defender. 

Schroders. the leading 
independent UK investment 
bank, ranked second with IS 
deals worth £5.77bn, while 
Morgan Stanley came in 
third with five deals valued 
at £5.4bn. Lazard Brothers, 
N.M. Rothschild and SBC 
Warburg were also active. 

The full-year rankings 
could change sharply, how- 
ever, if G uinness 's £9.8bn 
deal with Grand Metropoli- 
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ABBEY UFE ASSURANCE COMPANY LIMITED 
-nd- 

IN THE MATTER OF 
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Approval for Jakarta 
defence deals likely 


tan goes ahead. The transac- 
tion would be likely to lift 
Lazard, which is advising 
Guinness, and SBC Warburg, 
which is working with 
Grand Met to the top of the 
table. 

Acquisitions Monthly's 
tables show 94 UK public 
companies valued at £l4i&>n 
were acquired in the first 
nine months of this year, 
against 73 companies worth 
£ 21 Jbn in the same period of 
1996. Another 817 private 
companies valued at £L 2 . 8 bn 
were bought 


By Jimmy Bums 

The British government is 
dose to approving a range erf 
defence contracts with 
Indonesia which it will 
argue will not be in contra- 
vention of its new "e thical " 
guidelines. 

According to Whitehall 
officials, the government is 
prepared to clear a backlog 
of licence applications from 
British defence companies, 
which has been building up 
pending closer scrutiny by 
officials under the new rules. 

While the government 
expects to encounter pro- 
tests from some anti-arms 
lobby groups, it hopes that 
the approval of the licences 
will reassure the British 
defence industry which has 
been worried that the new 
restrictions would be damag- 
ing to business. 

“Our concern has been 
that the government might 
draw the line at a level that 
would block a great deal of 
licences. But I can't believe 
it is prepared to cut the 
defence industry completely 
out." Alan Sharman. the 
director-general of the 
Defence Manufacturers’ 
Association said. 


Under the Conservatives, 
the UK became the biggest 
arms supplier to Indonesia, 
which has been widely critic- 
ised for repression in East 
Timor. During the last five 
years, UK exports to Indon- 
esia have grown by 150 per 
cent, with arms sales 
amounting to £438m last 
year. 

Last week, just before the 
Labour Party conference, it 
emerged that the govern- 
ment had blocked the sale to 
Indonesia of two categories 
of arms equipment. This was 
tinder its new guidelines 
banning the sale of arms 
that could be used for inter- 
nal or external repression. 

But the value of the con- 
tracts, thought to be for 
high-powered rifles and 
armoured personnel carriers, 
is believed to be only a frac- 
tion of the total of the con- 
tracts set for approval. 

Because of the political 
sensitivities involved, few 
defence companies are pre- 
pared to comment publicly 
on the contracts. One lead- 
ing defence manufacturer 
optimistic of getting its 
licence applications 
approved said: “No one is 
ever going to say anything 


CONTRACTS &TENDERS 

ITARGEN S.A. IN LIQUIDATION 
IRI GROUP 

Request of offers for the purchase of a real estate complex at 
I. Calle Florida Buenos Aims. Argentina comprising: 

• 5th Floor office of 255 square metres and parking space of 
14.4 square metres; 

• 7tfa Floor office of 830 square metres. 

Those intending to buy the above, in their present state and 
condition, must send by 5.00 pm on 15 November 1997 in a 
sealed envelope marked “Itargen S A. in Liquidation. 5th and/ 
or 7tfa floor, Florida 1. Buenos Aires “to the office of 
Mr DUBOVE, Notary Public, 4th Floor, 656 Strada Florida. 
Buenos Aires. Argentina (Telephone 0054.1.3254000) a firm 
offer valid 90 days from the above date and indicating the 
following: 

• Amount offered for the purchase of the properties; tinting for 
payment of the offered price; guarantees in case of proposed 
deferred payments. 

Offers must contain complete information about ibe offerer, a 
declaration of complete acceptance of the present legal and 
physical conditions and of the conditions expressed in this 
advertise roem. Offers must be free of reservation, conditions and 
any other terms whatsoever. 

Neither this invitation nor the receipt of offers win bind Itargen 
S A. to any obligations or contract with the purchasers. 

For Information or to arrange to visit Ibe premises, please 
telephone 0054.1.9534927 or 6054.1.9534816. 


BUSINESSES FOR SALE 


* BEAUTY PRODUCTS COMPANY ^ 
FOR SALE 

Private company marketing niche cosmetic type hems to multiple and 
other chemists under well established brand name. 

Turnover; £570.000. 

Nel Profit BT £88JXX). Only 20 skus. Very stable. 
Established 12 years. 

All products contract manufactured. Not owner managed. 

Please write: 

. ClareviDe Capital (Ref. Beau ty). . 

18 Pond Place, Loodon SW3 fiSjj // 
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BUSINESS FOR 
SALE 

Successful manofecturer 
of high performance 
computer products for sale. 
South Manchester area. 

£1 million turnover 
and excellent customer profile. 
Contact Peter Bockky by writing 
to: 

Royce Peeling Green, HDton 
Chambers, 15 HiKon Street, 
Manchester Ml UL 


Authorised Insurance Company For Sale 

Dormant insurance company warranted free of all 
liabilities. 

Contact Gary Miller 
66, Broomfield Road. Chelmsford, 

CMI 1SW. 

Tel: 01245 264644 Fax:01245 490682 


until the ink is dry on the 
paper." 

However, on a visit in 
August to Indonesia. Mr 
Robin C-ook, the foreign sec- 
retary, is thought to have 
reassured the government 
there that the UK was pre- 
pared to allow the sale of 
equipment like radar for the 
defence of offshore oil and 
gas fields. GEC-Marconi and 
British Aerospace are 
believed. to be among the 
leading companies involved. 

Meanwhile, it has emerged 
that British companies are 
in discussions with Indon- 
esia for the sale of fire-fight- 
ing and surveillance equip- 
ment They believe that the 
environmental disaster in 
the region has opened up 
new business opportunities. 
• A British company. 
Broadcast and Surveillance 
Systems, has confirmed it is 
discussing with the Indone- 
sian government the sale of 
what it described as airborne 
monitoring equipment. 

Department of Trade and 
Industry records show two 
licences for military-related 
surveillance systems were 
granted to the company, in 
September 1995 and May last 
year. 


urged 

By John Kampfner, 
Chief Political 
Correspondent 


David Trimble, the Ulster 
Unionist leader, yesterday 
called for Northern Ireland 

to be granted devolution 

similar to Scotland, and for 
the -Anglo-Irish agreement 
to be abolished. 

Addressing a fringe meet- 
ing at the Labour confer- 
ence, Mr Trimble suggested 
the government was 
unlikely to secure agree- 
ment at the multi-party 
talks before Its d eadline of 
next May. 

In what ministers believe 
is an opening negotiating 
position, Mr Trimble set out 
a constitutional arrange- 
ment unionists want to see 
evolve. 

The old-style Stormont 
parliament, which that 
broke up in the 1970s, was a 
mistake because it discon- 
nected Ulster from the rest 
of the UK. he said. “We 
think it is less likely to hap- 
pen when devolution In 
Ulster is matched by devolu- 
tion in Wales and Scotland, 
particularly If there are 
common features between 
them alL" 

The Ulster Uni onis ts are 
expected to advocate a 
Council of the British Isles 
on the model of the Nordic 
Council. This would involve 
representatives of a Scottish 
parliament. Welsh assembly 
and possibly the English 
regions, and a new cross- 
frontier relationship 
between Northern Ireland 
and the Republic of Ireland, 
which unionists would see 
as less of a threat 

The principles the union- 
ists believe underlie a new 
agreement are: a regional 
assembly for Northern 
Ireland based on proportion- 
ality, further reform at 
Westminster, a bill of rights 
for the UK as a whole, and a 
new “broader-based" Brit 
ish-Irish inter-governmental 
agreement 


BUSINESSES FOR SALE 

Lister & Co. p.I.c. 

I The Adminstrators 

■ Offer for sale the business and assets of 
V the fabric and yams (tivisions of this tong 

I estabBshed textile group. 

YARNS DIVISION 

m Turnover £1 2m 

m Freehold Mill rn Haywood. Lancs 
m 278.000 sq. ft manufacturing 
accommodation 
m 191 employees 

m Manufacturer of high quaRty knitwear yams 
m High quaEty machinery 

FABRIC DIVISION 

■ Turnover ElOm 
a Freehold Main Bradford Yorks 
a 350.000 sq. ft manufacturing accommodation 
a 132 employees 

a Manufacturer of wooBen and velvet products 
a Quality plant including package dyeing 

NOW-OPERATIONAL PROPERTIES 

a Freehold MM in Bradford, 'Yorkshire, 

570.000 sq. ft. 7.9 acres, 
a Land in Barrowin-Fumess, Cumbria. 

29 acre s 

a Land and Freehold MiB in Huddersfield. 

13.5 acres 

For full details, contact Jeanette McNab, 
Ernst & Young. P.O. Box 61. doth Hall Court 
14 King Street Leeds LSI 2JN. 

Telephone: 0113 285 5235. 

Facsimile : 01132442241. 

=H Ernst&Young 

cszjjs. 


BKR International Limited as liquidator, offers 
for sale the business and assets of a number 
of companies in Romania, including: 


BKR 

International 

Limited 


■ A substantial manufacturing facility for 
paper products 

■ A market garden complex, incorporating 
over 200 hectares of glass houses 

■ Chicken farm, incorporating a modem 
abattoir facility 

■ Substantial pig farms 


Interested patties should contact Peter Soustcr or CUvc Parrlrt 
in Loodon or Emflfa Motec in Bucharest an 


Baker HUy 
2 Bloomsbury Street 
London WC1B 3ST 
United Kingdom 
Tel: +4440 1171-415-51 09 
Fax: +4+40)171 -413-5101 


or BKR Exrosa International 
Splarul Utrirri or 4 

Trofteon 3, bkc b3, aaj 4, birou 4.3 
Bucharest Romania 
Tel: +404.011-330-9295 
Fax: S-4W0II-33O-3609 


Architectural Practice 

with particular expertise in the 

Retail, Healthcare Commercial, Industrial & Leisure Sectors. 
Company based in Yoikshirewith ‘blue chip' clientele 
and annual turnover £ 1.5m id £2m approximately. 

Write to: Box B5479, 

Financial Times. 

One South warb Bridge, 

London SE1 9HL 
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Tomorrow's contenders New types of global companies 


A new business flotilla sets sail 


Case study Ispat and LTV 


New rivals 


rush to j oin 


the fray 


Companies from new countries and new industries 
are emerging as competitors for established 
multinationals. Peter Martin reports 



Two faces of 


. . : v - • 


Here is a story that captures 
the changes under way 
among global companies. It 
starts with the Singer sew- 
ing machine business, 
founded in the US in the 
1850s. 

Within two decades. 
Singer was manufacturing 
and selling products abroad. 
By the 1880s, its biggest sin- 
gle plant was overseas and it 
had created a global net- 
work, with regional head- 
quarters in New York, Lon- 
don and Hamburg. 

The pattern was set. Soon, 
all multinational companies 
worked the same way: based 
in North America or north- 
ern Europe, run through 
regional headquarters, domi- 
nated by product concepts 
originating at the centre. 
Though some companies 
gave local subsidiaries more 
autonomy than others, the 
Singer pattern persisted well 
into the second half of the 
20th cent u ry. The newly-ar- 
rived Japanese multination- 
als largely followed it too. 

Since then. Singer has 
undergone traumatic de- 
mergers, bankruptcy, and re- 
integration. Registered in 
the Dutch Antilles and listed 
on the New York Stock 
Exchange, it is controlled by 
a Hong Kong based, Toronto 
quoted group, run by James 
Ting, Though it is regaining 
market share in sewing 
machines, a good part of its 


growth comes from selling 
bought-in consumer elec- 
tronics under the Singer 
brand. 

Two of the pervasive 
trends that are shaping the 
new global company are cap- 
tured in this tale. First, the 
rising ambitions of compa- 
nies that have their roots 
outside the traditional multi- 
national homes of North 
America, northern Europe, 
and Japan. 

And second, the growing 
importance to global busi- 
nesses of the management of 
intellectual capital, particu- 
larly brand names, rather 
than the management of 
manufacturing assets. 

To illustrate the first 
trend, says Profess or Suman- 
tra Ghoshal of the London 
Business School, yon have 


company is doing to achieve 
that goal. It's tearing itself 
apart-" 

Among other thin g s, lg is 
building a new cadre of 
world-class managers, 
attempting to establish 
global brands, and acquiring 
technology In a rush. It 
seeks to achieve in less ihan 
a decade the sort of progress 
that, says Prof Ghoshal, 
printing multinationals have 
spread over half a century. 

When you rank third- 
world multinationals by how 
much of their business is 
overseas, as in the chart, the 
top 10 companies come from 
four places: Mexico, Hong 
Kong; Singapore and Korea. 
Farther down the list come 
Taiwan. Brazil, Malaysia and 
mainland China. 

Most of these companies 



Stefan Wagstyl 
and Richard 
Waters on the 
contrast between 
new and old . 


Most of these companies are 
small by the standards of the 
developed world’s giants, but 
are moving rapidly upwards 


only to look at the most 
ambitious of the big Korean 
companies, the chaebol 
“LG Group has sales of 
$65bn today," he says. ‘They 
have set themselves a target 
to become a $400bn company 
by 2005. At one level mega- 
lomania is nothing new - 
but it's amazing what the 


are small by the standards of 
the developed world’s giants, 
but they are moving rapidly 
upwards. If you rank all the 
companies in the world by 
the value of their foreign 
assets, Daewoo of Korea 
comes 52nd, only a few 
places behind Procter & 
Gamble and ahead of Elec- 


trolux and Xerox. 

Third-world multination- 
als are catching up in 
another way, too. Though 
most still fit the original 
Singer pattern of organisa- 
tion, they are making rapid 
strides towards a more mod- 
em structure. In particular, 
such companies as LG or 
Taiwan’s Acer do not con- 
fine their research and prod- 
uct design to their home 
countries. They draw 
heavily on the s kills of the 
developed world as well. 
Even where they have 
strong local skills on which 
to draw - as in the case of 
India's Ranbaxy Laborato- 
ries, a fast-growing pharma- 
ceutical company - the new 
entrants establish alliances 
with western companies to 
gain wider exposure to tech- 
nological trends. 

This underlines the 
increasing importance of 
intellectual capital to today’s 


global companies, wherever 
they are based. Multination- 
als have always exploited 
patents and brand names. 
Now, they are trying harder 
to recognise and transfer 
“softer” intellectual capital - 
management skills and spe- 
cialist knowledge. 

Codifying this sort of intel- 
lectual capital is the key to 
the rapid emergence of 
global services companies. In 
consumer-oriented services 
businesses - such as Toys R 
Us, Ikea and McDonald's — 
the intellectual capital lies 
in formats, procedures and 
branding. In business ser- 
vices - companies such as 
McKinsey, Andersen Con- 
sulting, Serna and EDS - 
there is a different sort of 
intellectual property: the 
knowledge of the highly 
skilled individuals within 
the business, now infinitely 
more accessible thanks to 
electronic networking. 

Prof Ghoshal thinks this 
may be the real key to the 
emergence of global services 
companies. AH international 
businesses must balance the 


Any financial tool 
ready in the future 
is too late 


need for responsiveness to 
local market needs against 
the advantages of global 
integration, he says. In ser- 
vices, as in certain types of 
manufacturing, local needs 
have tended to dominate. 

Now, as the customers of 
service businesses them- 
selves become global and as 
technology allows much 
more effective cross-border 
knowledge transfer, the bal- 
ance is shiftin g “What is the 
real advantage of 
McKinsey?", asks Prof 


Ghoshal. “You can see some 
economies of scale, bat the 
real benefit is the rapid 
transfer of knowledge.” 

At tire beginning of the 
20th century, few companies 
had more than national 
ambitions. As the century 
draws to a dose, big compa- 
nies see little choice but to 
operate on a world scale. 
That leads to statements 
such as those of LG’s chair- 
man Bon Moo Kooc The 
new LG is not a Korean mul- 
tinational company. It is a 
global company with 
regional headquarters in key 
locations around the world 
and a borne office that hap- 
pens to be in Seoul Korea.” 

Until recently, few compa- 
nies would thtnk to make 
<airh a claim, and fewer still 
could hope to justify it Even 
today, at most a few dozen 
companies have really 
escaped the mental prison of 
their home countries or 
regions. And those trying to 
make the leap may founder 
on the rocks of their own 

amb ition . 

But that is not the point. 
What is striking is the very 
large number of companies 
seeking to achieve this goal 
and the wide range of indus- 
tries and countries from 
which they come The ETs 
series on The Global Com- 
pany is charting the chal- 
lenges that lie ahead for 
those companies ambitions 
enough to attempt the task. 
It is an extremely demand- 
ing test - but those big com- 
panies that fell to rise to it 
risk suffering the fete of the 
original Singer company. 


Steel is an industry where 
g lobalisation is at last under 
way, pitting companies with 
their roots in new technolo- 
gies and new markets 
against the national champi- 
ons of an earlier ereL . . 
. Twenty years ago L aKshmi 
Mittal, chairman and 
founder of Ispat,: was the 
operator of a modest Indone- 
sian rolling mm. This sum- 
mer his London-based com- 
pany' Ispat .went, public on 
the New 7 York and Amster- 
. dam stock exchanges with a 
market .capitalisation of 
more ftian $3bn. It has xmBs 
in Mexico. Trinidad and 
Tobago, Canada and Ger- 
many is planning to hid 
for Siderurgica del Orinoco, 
the state-owned Venezuelan 
steel company. ' 

T can see what others can- 
not see," he says. T am 
rather better at seeing the. 
good things in a loss-maker." 

LTV, based in 'the tradi- 
tional steel town of Cleve- 
land. Ohio, is all that 
remains of one of the US’s 
most aggressive conglomer- 
ates. R was in bankruptcy 
for seven years until mid- 
1993, then emerged as an 
integrated steel company 
with two mills, in Ohio and 
Indiana. It has been spend- 
ing most of its cash on fixing 
holes in its pension plan and 
Tnamtaining and upgrading 
its elderly ’plants. Much of 
this spendihg.ls now behind 
it, but LTV is now feeling 
the pinch of an appreciating 
dollar. 

7116 two companies might 
appear to have little in com- 
mon. But. like all other steel- 
makers, they must fight, on 
two fronts. A business once 
organised on national lines 
is extending its r each across 
borders. And ah industry 
once based on mature tech- 
nology is being transformed, 
by a series of Innovations; 
that undermine traditional • 
definitions of scale: 

Mr Mittal has cbncen-. 
trated on producing steel in 
electric arc mini-mills , which 
make steel more efficiently, 
than traditional blast fur- , 
naces, mostly by using scrap 
as a feedstock. The quoad of - 
mini - mills has driven up 
scrap prices over the past 20 


years. So some pioneer?. : 
including Ispat -! have . 
invested in e newly-, 
developed feedstock, direct 
reduced iron (DRU. which is 
made from iron ore. Tspst 
has become the world’S hug- ; 
est DRI producer. \ - r 

LTV is also lacing: IS’ to 
.tiie challenge. In the TBUit 
owns - 50 per cent of Tr|» 
Steel, a mini-mill xn^ jO ja- 
bama in partnership TOth. > 
British Steel and Sujnmtigj 
: . Metal Industries (25 pa; 6?at; 
each) . BQ1 Wiley, the firmer 1. 
LTV executive who isja avr 
hp jyj i of. Trico, -'cails' thfe.an ' 7 
experiment thkt coold ddteiy ; 
mine the future of alTthrfee': 
companles. If it works.' it , wB l . 

' be used as a model forfutare. , 
investments overseas. .. . -. 'V >• 
LTV already has some fe^- 
eign interests. It has a 
- cent stake in a Mexican sfefi 1 ’ 
processing plant, whic&& 
being built in associattah 
with Krupp of Germany fe : 
supply the Volkswagen 
assembly plant nearby. And 
in T rinidad and Tobago, UFV 
its a partner in a DRYjofet 
venture, to begin production 
next year. 

.Comparedvritha-coo^c^ 
years ago - and compared 
with- other US integrated 
steel companies K LTY fras 
pro ved imaginative in fil- 
ing ways of learning new 
technologies and venturing : 
overseas. However, ."its • 
dependence . on its two' big 
mills continues. New mini- : 
mills due to start up in the 
US by the end of the decade ; 
will lead to over-capacity. 
Even now, with most mitts . 
working flat., out,' US . 
steelmakers have ho pricing ' 
power: 

if LTVs challenges are 
.those of maturity, Ispat must' 
cope with corporate adoles- 
cence. Mr Mittal is looking 
for further acquisitions, par- 
ticularly in Europe, as well 
as Eoizth America; He is less. ; 
interested 'in east Asia;. ■ 
where he .says production 
costs ire high. ?We are 
active acq u i re rs of steel com- 
panies. We are looking at . 
two. or three possibleacquisL 
tions at any time.", V . 

With over 96 per cent of 
Ispai’s_ voting rights, Mr Mit- 
tal has- mare 1 freedom 'than 
most to run his company as * 
he. wishes^ But: in time tie 
company could find itself 
under pressure from outside 
shareholders to build "more 
formal management struc- 
tures. There is a limit to how 
Tniirfr one man can do. 






[Own words Jim Scfiiro, chief executive of Price Waterhouse 





Accounting for an 
ever shrinking world 


Jim Schiro is prospective 
chief executive of the firm 
resulting from the merger of 
Price Waterhouse and 
Coopers & Lybrand. 
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I got myself into 
thinking global In 
the late 1980s, early 
1990s. At that time 
a lot of people were 
talking global but were 
really operating and thinking 
international. There's a huge 
difference. In the second, 
the parent company sets up 
an operation in, say, 

Europe, or Asia, and it’s a 
subsidiary-parent 
relationship. The new. 
company is autonomous in 
many respects - it 
produces and distributes 
within that one country. 

In the late 1980s 
companies started to think 
globally - producing in one 
part of the world and then 
distributing wfdety, perhaps 
over the rest of the world. A 
management evolution 
came with that 
We started to see 
products like SAP - 
enterprise-wide integrated 
, systems - coming into use. 
They had a big impact, 
allowing companies to act 
on a truly global basts 
because they could have 
the information globally. 

In the past you had a 
subsidiary make a decision 
on how they were going to 
accumulate their financial 


data and info r mation. They 
reported back to the parent 
company in some standard 
reporting format, and then 
the parent consolidated all 
these bits and pieces. 

Today, the parent company 
can reach right in and 
extract that da l e . It’s 
evolved rapidly In the last 
two or three years. 

The significance of the 
accounting profession In the 
global marketplace is 
underes tim ated, particularly 
in the financial markets of 
the US and Europe. We are 
experiencing very vibrant 
capital markets - a lot of 
capital chasing very few 
opportunities. We are 
helping to put together 
reliable financial data so 
that the new multinationals 
can come to market and 
raise the capital they need 
to expand and develop 
these businesses. There 

really is a renaissance 
taking place in that part of 
the accounting profession: 

It Involves foe abifity to 

put systems and processes 
in piece for those 
companies so they can 
enter foe markets. This 
whole merger [between 
Price Waterhouse and 
Coopers & Lybrand] is client 
driven. Clients today want 
the best resources and the ' 
right answers, it’s important 
to have critical mass in 
certain areas but technology 
and transportation allow you ; 











to deploy resotkces-much-..- 
more rapidly titan before 
the world Is shrinking . ‘ . f 
You have to make sure : 
you manage the geography. 
Take a country Bob Sweden, 
with 25 large muffinafkJnais. : 
Small country - but 
important geography. Do/ 
you ignore R? Do you just 


flypeopia 

ln?You need, a .'A 

strong practice 
that's linked in to 
the .righttiralnir^j,".- 
industry skills and ; 
spedalised,respurces. 


interview by JlmKeity _ , 


In Wednesday’s FT: Managing the global company 


Percy Bamevik 
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ARTS 


Ru l?A re POrts on the progress 
Symphony OrSxTof WaS^n 


I n a city where politics 

aeons everything and 

nigh culture is a na- 
tively recent arrival 
.Leonard Slatkia's 
fleout last season as music 
Sector of the National Sym- 
phony Orchestra of Wash- 
ington was met with, great, if 
perhaps unrealistic, expecta- 
tion.. At a time of significant 
cats and threatened extinc- 
tion of government arts 

fu ndin g, it was as if the 
sawy, articulate Slatkin 
wold help put the arts on 
“• national agenda and 
facilitate a boost in govern- 
“«ut and corporate support 
On his appointment to 
Washington’s most visible 
artistic post, he character- 
ised the issue as “the preser- 
vation and continuity of our 
own [American] artistic his- 
tory, which is in jeopardy." 

Slatkin and the orchestra 
set out this week otn their 
first European tour together. 
What has he achieved thus 
far? Nothing much, yet, he 
said recently. “I thought it 
would be easier t.haw tt is. 
Anyone who is not from 
Washington thinks getting 
things done here is easier 
than it actually is. I have 
discovered that most of 
what's accomplished here is 
done quietly, behind the 
scenes." That is where he 
promises he will soon start 
More dependable is his 
reputation as an orchestra 
builder. In a 28-year affilia- 
tion with the Saint Louis 
Symphony, Slatkin polished 
the ensemble to an interna- 
tionally-praised finish. But 
in Washington the three-way' 
honeymoon - between con- 
ductor. orchestra and audi- 
ence - that usually accompa- 
nies g well-matched 
partnership has been 
strangely absent 
Part of this may be the 
result of a style too abruptly 
different from that of Mstis- 
lav Rostropovich, who led 
the National Symphony. 
Orchestra for 17 years. 
Indeed, it would be difficult 
to pick two music directors 
more different from each 
other in rondocting philoso- 
phy, management sjcfll and; 
interaction with the players. 
Rostropovich's limitations in 


stick .technique were infre- 
quently surmounted, except 
with works by Soviet com- 
posers he knew personally. 
He gave his players bear- 
hugs, was Intuitive about 
interpretative matters and 
remained remote from extra- 

musical affairs. Section lead- 
ers could shape their own 
phrases and stood out as dis- 
tinct personalities. For all 
his grandeur and ebullient 
Russian suffering, Slava 
called himself a “simple sol- 
dier far music". 

A year after Slatkin* s 
arrival, the National Sym- 
phony is in transition from 
the passionate but crude 
orchestra favoured by 
Rostropovich, to the smooth, 
streamlined ensemble t hat 
Slatkin is searching for. 

Slatkin Is decidedly un- 
neurotic, witty but dry. He Is 
at his best with classically- 
spirited, romantic composers 
like Mendelssohn, Elgar and 
Vaughan W illiams His ear 
is attracted to lush, opulent 
sonorities in the tradition of 
Eugene Ormandy's Philadel- 
phia Orchestra, and while, he 
assembles interesting the- 
matic programmes, they 
don’t often come off in per- 
formance. With Slatkin, 
white-hot nights in the con- 
cert hall are rare. 

Despite choice positions as 
principal guest conductor of 
the PbUharmoma Orchestra 
in London and artistic direc- 
tor of the Cleveland Orches- 
tra’s Blossom festival, the 
tag of jet-set maestro has 
never been appropriate. Slat- 
kin. S3, is more a respected 
leader in the Washington 
community than a wilful, 
charismatic celebrity. He 
seem s as devoted to the offs- 
tage business of education, 
development and politics as 
he is to podium work. 

The NSO's home in the 
Kennedy Center - a cold, 
sparse marble temple that 
Mussolini . would have 
admired - has been under 
renovation since March; 
anticipation for its reopen- 
ing on October 24, with a 
promised improvement in 
acoustic, has kept audiences 
and critics:. in. judgmental 
limbo on the NSO/Slatkin 
partnership- The feeling is 



Conductor Leonard Slatkin: white-hot nights in the concert hail are rare 


that Slatkin ’s tenure will 
effectively begin only after 
the concert hall reopens. 

Meanwhile, the NSO's bal- 
ance sheet remains murky. 
Zn 1989, the orchestra 
became the “artistic affili- 
ate" of the Kennedy Center, 
which is government-owned 
as both performing arts cen- 
tre and presidential memo- 
rial The two organisations 
Share a meagre endowment 
and although the orchestra's 
deficit currently runs to 
97.1m, the Center helps it to 
ride out financial difficulties. 
Attendance for last month's 
all-Beethoven festival man- 
aged just 72 per cent capac- 
ity. Slatkin has called the 
NSO’s marketing schemes 
boring and ineffective. 

Tet Slatkin’s fundamen- 
tally conservative pro- 
grammes. mixed with regu- 
lar infusions , of 
contemporary pieces, will 
remain tough to sell. The 
NSO hobbled though the 


Beethoven festival - too 
many concerts on too few 
rehearsals - and while an 
annual summer Mozart festi- 
val (directed by Christopber 
Hogwood) has been artisti- 
cally more successful, the 
NSO does not seem to know 
what type of audience it is 
aiming for. Just where Slat- 
kin will find new audiences 
remains an important ques- 
tion for the future. 


w 


hile Ameri- 
can compos- 
ers figure 
prominently 
in Slatkin ’s 
repertoire, many critics, 
applauding his dedication, 
remain frustrated by his 
agenda and the works them- 
selves. “However admirable 
Mr Slatkin’s commitment to 
American music, his selec- 
tions are seldom cutting- 
edge.” wrote the New York 
Times. “He tends to favour 
“big-statement" pieces with 


clear audience appeal." An 
acclaimed recording of John 
Corigliano’s First Symphony 

- Station's first disc with the 
NSO - showed the orchestra 
mustering the finesse and 
controlled frenzy of a major 
international band," with 
spectacular results. 

Given the success they 
had with this work, it is sur- 
prisingly absent from their 
European tour. instead,, the 
repertoire reflects Slatkin’s 
passion lor mid-century 
American symphanists. with 
Copland's Third Symphony, 
Piston's Second and William 
Schuman’s Fifth as central 
attractions. More Americans 

- Ives, Barber, Gershwin 
and Arthur Foote - will be 
hovering about. A trademark 
Station twist is to perform 
an alternative edition of a 
famous work. In the Copland 
symphony he will use the 
unfamiliar original ending. 
Slatkin's outstanding Sibel- 
ius Second, which he con- 


PKiCtwdta* 

ducted last week in Wash- 
ington, will be confined to 
the German leg of the tour. 

Of three concertos in the 
tour repertoire, two are by 
living Americans - William 
Bolcom's 1975 Piano Con- 
certo (with Emanuel Ax as 
soloist) and a Percussion 
Concerto by Joseph 
Scbwantner (b.l943>, written 
for Evelyn Glennie. A suc- 
cessful European tour would 
signal a promising future far 
the Slatkin and the NSO. 
And with their renovated 
concert hall awaiting them, 
everyone will be anxious to 
get home. 


Leonard Slatkin and the 
National Symphony Orches- 
tra of Washington opened 
their European tour last 
night in Bielefeld. Major 
stops on the tour include 
Vienna (October 5 and 6), 
Frankfurt (8 and 9), Amster- 
dam (14), Paris (16), London 
(17) and Birmingham (18). 


W ednesday’s concert at 
Symphony Hall, Bir- 
mingham, : was . an 
event of the utmost 
significance for British musical 
life. It marked the. premiere of 
Thomas Adte’s Asyla - his first big 
orchestral work, and one which 
more than justifies the hope and 
hyperbole surrounding him, these 
past few years. A symphony in all 
but name, it is totally original, 
un com p romising ly serious, utterly 
of our. time and a teasing; tingling 
delight to the ear. This is music 
that orchestras are going to want 
Id play, and audiences to hear, 
again and a p’ro Or so it seemed in 
this immaculately prepared perfor- 
mance by the City of Bi rm i n gh am 
Symphony Orchestra under Sir 
Simon Rattle. 

For those who have not yet 
caught up with . the. Adds phenome- 
non, a bit of background Is neces- 
sary. Born fn London and educated 
at Cambridge, Ad£s composed his 
Opus 1 when bfe was 17 (the subtle. 


Concert/Andrew Clark 


Ades delights the ear 


singable Fine Eliot Landscapes, 
now available on EMTs Ades 
anthology), wowed the new music 
establishment with Lining Toys for 
ensemble (1994), and has seen his 
opera Powder Her Face go round 
the world. His second opera has 
been commissioned by Covent Gar- 
den for 2001. And he is not yet 30. 

Until Asyla, the Ad£s imagina- 
tion seemed mhbflicaBy linked to 
games, jokes and riddles, the seed- 
bed for exquisitely turned and 
often very witty material Asyla 
represents a quantum leap. While 
embodying his familiar sense of 
adventure, fluency and invention, 
it does so in a weighty four-move- 
ment sequence of breathtaking 
con fidenc e and scale. Ad&s clearly 


has no hang-ups about writing for 
traditional symphony orchestra. In 
Asyla, he simply reinvents it to 
serve his own ends, adding two 
pianos and kaleidoscopic percus- 
sion to an orchestra of Mablerian 
proportions - though one is rarely 
aware of the sheer size of ensem- 
ble, so quick and light is Ad&s's 
touch. 

T he title - the plural of asy- 
lum, signifying both ref- 
uge and madhouse - is rel- 
evant only as a clue to the 
alternately open and confined 
atmosphere of the music. The first 
movement is a celebration of the 
outdoors, launched by cowbells 
and a hummable horn tune, before 


developing into a vast, luminous 
canvas of high-pitched woodwind 
choirs and hazily slurred trumpet 
syncopations. 

The slow movement is dark, 
d an k and cathedral -like, a mourn- 
ful tune on bass oboe giving way to 
a sweet Mablerian lament and 
some sinister mutterings on con- 
tra-bassoon. The scherzo, entitled 
Ecstasio, is a funky, freaky rave - 
smoky, claustrophobic and viscer- 
ally exciting’, like a wild communal 
dance which is constantly threat- 
ening to run out of control. And 
then the achingly beautiful string 
sonorities of the finale, and a 
return to the mood of the start, 
tempered by a solitary out-of-tune 
piano. 


“A whole world of thought and 
feeling” is how Mahler viewed the 
symphony - but Ades achieves it 
at a fraction of the length and on 
his own terms, without a shred of 
ugly modernist angst. Asyla, a Fee- 
ney Trust commission, challenges 
orchestra and audience in the most 
positive way, because it is real 
music. Rattle and the CBSO repeat 
it in Birmingham tomorrow, before 
taking it on tour to Glasgow and 
Manchester next week, and Swit- 
zerland and Austria later this 
month. It is aptly paired with Mah- 
ler’s Third Symphony, in a perfor- 
mance distinguished by the pure 
serenity of Birgit Remm art's alto 
solo and the CBSO’s sure, suave 
eloquence. 

And there is scarcely time to 
draw breath before the next Ad&s 
premiere: his new concerto for 
piano and chamber ensemble will 
be given by the Birmingham Con- 
temporary Music Group on October 
28. with farther performances in 
London and Berlin. 
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Theatre / Alastair Macaulay 

Stoppard at his 
brilliant best 


I t is the various ways in 
which our minds appre- 
hend the world that are 
the subject of the plays 
of Tom Stoppard. What is 
tact, and what is truth? How 
do we compare Imagination, 
scholarship, perception, emo- 
tion? For him. epistemology 
is the stuff of drama. And it 
prompts him to perhaps the 
most characteristic but pecu- 
liar tension of his plays: the 
tension between cleverness 
and wisdom, between know- 
ledge as a socially smart 
Oxbridge performance and 
thought as a deeply, pri- 
vately felt inquiry. 

In bis new play, The inven- 
tion of Love, his particular 
subject is AE. Housman, the 
English poet and classical 
scholar in whom artistic cre- 
ativity and scientific criti- 
cism reflected an Apolloni- 
an/Dionysiac tension that 
stimulates Stoppard to some 
of the finest, most passion- 
ate, and moat disarmingly 
brilliant dramatic writing 
that he has given us. Hous- 
man loved one man. Moses 
Jackson, and is haunted ah 
bis life by the painfully idyl- 
lic early encounter in which 
be realises Jackson loves a 
dog but does not love him. 
Later he reflects at once on 
this and on the superior way 
in which Latin can express 
Jackson's love, distinguish- 
ing the beloved dog in the 
accusative tense: and the 
swift oxymoron of this 
thought shows Housman's 
two. loves. “You are half my 
life!” he exclaims to Jackson; 
and the other half, we real- 
ise, is classical scholarship. 
But has he lived? 

Which is more rewarding, 
unreciprocated love for Jack- 
son or fruitful love for dead 
texts? Offstage, but ever 
recurring in people's talk, is 
Oscar Wilde. Which is better, 
the man who dreams in 
an guish of unfulfilled same- 
sex love or the man whose 
fulfilled same-sex love leads 
him into humiliation, pun- 
ishment, and ostracism? It is 
to Stoppard's credit that he 
never definitively answers 
these questions. Late in the 
action, Stoppard brings 
Wilde on, and Wilde's dia- 
logue with Housman pits 
allegro versus pensemso, feel- 
ing versus intellect. More 
important, Wilde makes 
Housman briefly seem a 
minor character, a Prufrock 
who has scarcely lived at all. 
And yet Housznan has 
always thought, and felt, 
and his thought and feeling 
are never lifeless. 

The play is set in the 
moment when the virtually 
dead Housman is crossing 
the banks of the Styx, and in 
bis memory. We see him old 
and young; and seldom in 
world drama has the alter 
ego device been more finely 
handled. (The two Hous- 
mans even talk to each 
other, and it is in their first 
colloquy that the play first 
touches on greatness.) The 
play does not create a single 
world, in the way that Stop- 
pard so beautifully achieved 
in Arcadia, but it superbly 
makes a rippling interior 
drama from the time- travel- 
ling of Housman’s mind. 

At times, however, Stop- 
pard is so concerned with 
being clever that he becomes 
merely callow. (At times, 
also, his lavish supply of 
classical scholarly talk is a 


tad too Dictionary of Quota- 
tions.) There Is too much 
superficial display chatter by 
famous people, especially in 
Act One. Walter Pater, Dean 
Jowett, John Ruskin, and 
Jerome K. Jerome’s Three 
Men in a Boat are all roped 
in, but they are merely Moli- 
erlan facheux, poseurs of 
whom we are soon sick, 
especially when they are 
funny. There is a side of 
Stoppard that is too name- 
droppy and wisecracky, and 
yet he uses this, and sud- 
denly dissolves it, making us 
feel the difference between 
surface and depths. It is in 
Housman’s more contempla- 
tive speeches that Stoppard’s 
finest wit and poetry truly 
coruscate. 

You can recognise in The 
Invention of Love several of 

the themes that have distin- 
guished other plays of his. In 
particular. Housman talks 
ironically of the Golden Age: 
cf Arcadia, Eden, "the 
native state". But Hous- 
man's pain and desire - the 
wound and the bow of his 
emotional artistic, and intel- 
lectual lives - takes one 
aspect of Stoppard’s thought 



i 

Alastair Muir 

John Wood as Housman 
in The Invention of Love' 

further than he has ever 
gone. 

"I would have died for you. 
but I never had the luck." 
“There is truth and false- 
hood in a comma." “The 
future perfect 1 have always 
regarded as an oxymoron." 
“Life is in the minding." 
“Confession is an act of vio- 
lence against the unoffend- 
ing." “My life was not short 
enough for me to not do the 
things I wanted to not do. 
but they were few." Stop- 
pard’s multi-layered wit is 
often piercing here. But the 
whole play is multi-layered: I 
long to reacquaint myself 
with it. 

Richard Eyre's production 
very finely elucidates the 
play; thanks to his work, we 
respond to it both as enter- 
tainment and as philosophy. 
As Housman senior. John 
Wood - ideally cast - 
reveals himself on the high- 
est level of our actors; his 
virtuoso blend of pain, bril- 
liance. tenderness, severity, 
and passion is magisterial. 
Paul Rhys as his younger 
self has done nothing finer 
his highly wrought, tightly 
reined nervous system is 
superb. An immediate 
review can only scratch the 
surface of this most elabo- 
rately polished work of art 

In National Theatre reper- 
tory at the Cottesloe Thea- 
tre, South Bank, London 
SEl. 



■ AMSTERDAM 

OPERA 

Het Muriektheater 

Tel: 31-20-551 8911 
La Travteta: by Verdi. 

Netherlands Opera revival of a 
staging by Alfred Wrchner, 
conducted by Ralf Weikert; Oct 
4, 7 

■ BERLIN 

CONCERTS 

Konzertftaus Tel: 49-30-203090 
Berlin Symphony Orchestra:, 
conducted by Zolten Psskd m 
works by Schubert and Bruckner, 
Oct 3 

PhHharrnonie 

Tel: 49-30-2548 8354 

Berlin Philharmonic Orchestra; 

conducted by Claudio Abbado in 

chamber music by Hindemith . 

and Beethoven's Symphony No. 

6 in F; Oct 3 

OPERA 

Deutsche Oper 
Tel: 48-30-34384-01 


• Der Prirtz von Homburg: by 
Henze. Conducted by Christian 
"Thielemann In a staging by Gdfz 
Friedrich; Oct 5 

• Madame Butterfly: by Puccini. 

Staged by Pier Luigi Samaritan/; 
Oct 4 > ‘ 

' • Tannhfiuser: by Wagner. 
Conducted by Christian 
Thielemann in a' staging by Gfitz 
Friedrich; Oct 3 

■ BRUSSELS 

OPERA 

La Monnaie Teh 32-2-229 1211 
OteHo: by Verdi. New production 
conducted by Antonio Pappano 
In a staging by Willy Decker. 

Cast includes Susan Chllcott as 
Desdenwm; Oct 5 

■ CHICAGO 

OPERA 

Lyric Opera of Chicago 
Tel: 1-312-332 2244 

• Nabucco: by Verdi. New 
production staged by S3/ah 
Moshinsky and conducted by 
Bruno Bartdetti. Cast includes 
Maria Gufeghina and Samuel 
Flam ay, Oct 4 

• Peter Grimes: by Britten. 
Conducted by Mark Oder, 
making his Lyric Opera debut in 
a staging by John Copley. Ben 
Heppner sings the title rote; Oct 
3,6 

■ EDINBURGH 

EXHIBITIONS . 

Royal Scottish Academy 
Tel: 44-131-624 6200 
Sir Henry Raeburn ft 756-1823): 
major exhibition of around 70 


works by this most famous of 
Scottish painters; to Oct 5, after 
which the exhibition will travel to 
London 

■ LONDON 
CONCERTS 
Royal Festival Hall 
Tet 44-171-928 8800 
World Piano Competition: 
afternoon and evening recitals by 
competitors in the Purcell Room, 
Sep 28 tp Oct 5, The Grand Final 
b on Oct 7, with the 
Philharmonia Orchestra 
conducted by Alexander 
Sanderfing, in the Festival Hall 

DANCE 

Labatfs ApoBo, Hammersmith 
Tel: 44-171-416 6082 

• The Royal Ballet Romeo and 
Juliet; Oct 3, 4 

• The Royal Ballet: Giselle. 
Production by Peter Wright; Oct 
6,7 

EXHIBITIONS 
Tate Gallery 
Tel: 44-171*887 8000 
Turner on the Loire: selection of 
watercolours, engravings, and a 
long lost oil which document the 
painter’s tour of northern France 
in 1826, the climax of which was 
his journey up the River Loins; to 
Feb 15 

OPERA 

Barbican Theatre 
Tel: 44-171-638 8891 

• The Royal Opera: Plate©, by 
Rameau. New production 
directed and choreographed by 
Mark Morris, conducted by 
Nicholas McGegan; Oct 3, 7 


• The Royal Opera: The Turn of 
the Screw, by Britten. Colin 
Davis conducts a new production 
directed by Deborah Warner. 

Cast includes Ian Bostridge; 

Oct 4 

■ LOS ANGELES 

EXHIBITIONS 

Museum of Contemporary Art 
Tel: 1-213-6266222 
Jeff Wad: first retrospective 
exhibition of the Canadian artist 
whose photographic work draws 
on the narrative traditions of 
tableau painting; the exhibition 
has been seen in Washington 
and wHl travel to Japan; to Oct 5 

OPERA 

L. K Opera, Dorothy Chandler 

Pavilion Tel: 1-213-972 8001 
Florenda en el Amazonas: by 
Daniel Catan. Conducted by 
Roderick Brydon in a staging by 
Francesca Zambello. Cast 
includes Sheri Greenawald; Oct 
5,7 

■ MUNICH 

CONCERTS 
Bayerfsche Staatsoper 
Tel: 49-89-2185 1920 
Bayerischen Staatsorchesters: In - 
Walter Haupt’s Requiem. 
Conducted by Peter Schneider. 
With soprano Angela- Maria Bias! 
and baritone Eke W3m Schulte,' 
Oct 6, 7 

OPERA 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 

• Aida: by Verdi. Conducted by 
Roberto Abbado and directed by 


David Pourrtney, with sets by 
Robert Israel; Oct 3 

• Le Nozze da Figaro: by 
Mozart Conducted by Perter 
Schneider in a staging by Dieter 
Dorn. Cast includes Amanda 
Roocroft and Alison Hagley; 

Oct 4 

• Peter Grimes: by Britten. 
Conducted by Jun Mdricf in a 
production directed by Tim 
Albery. The title role is sung by 
Philip Langridge; Oct 5 

■ NEW YORK 

CONCERTS 
Lincoln Center 
Tel: 1-212-721 6500 

• New York Philharmonic: 
conducted by Kurt Masur in 
works by Schubert, Liszt and 
Brahms. With piano soloist Boris 
Berezovsky; Avery Fisher Hall; 
Oct 3 

• New York Philharmonics: 
conducted by Kurt Masur in 
works by Brahms, Schubert and 
Liszt With piano soloist Boris 
Berezovsky; Avery Fisher Hall; 
Oct 4 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
The Private Collection of Edgar 
Degas: sold at auction after his 
death In 1918, more than 200 
19th century French paintings 
and drawings; to Jan 11 

OPERA 

Metropolitan Opera, Lincoln 
Center Tel: 1-212-362 6000 
Carmen: by Bizet Revival of a 
production by Franco Zeffirelli; 
Oct 3 


New York State Theater 
Tel: 1-212-870 5570 
L'ttaliana in Aigeri: by Rossini. 
New York City Opera/ 

Glimm erg lass Opera production. 
Conducted by George Manahan 
and directed by Christopher 
Alden; Oct 3, 7 

■ PARIS 

DANCE 

Theatre des Champs Bys6e$ 
Tel: 33-1 -49525050 

• Les Ballets de Monte Carlo: 
Romeo and Juliet; Oct 3 

• Les Ballets de Monte Carlo: 
Programme 2 - Violin Concerto, 
Dov’fe la luna, and Who Cares?; 
Oct 4, 5 

OPERA 

Op6ra National de Parts, Op&ra 
Bastille Tel: 33-1-44731300 

• Le Nozze di Figaro: by 
Mozart. Conducted by James 
Cordon in a staging by Giorgio 
Strehler. Cast includes Anthony 
Michaels-Moore and Barbara 
Bonney; Oct 8 

• Turandot by Puccini. New 
production by Francesca 
Zambello. Conducted by 
Georges Ptetre; Oct 4, 7 

Op£ra National de Paris, Palais 
Gamier Tel: 33-1-43439696 
Pellftas et M&isande: by 
Debussy. Conducted by James 
Conlon In a staging by Robert 
Wilson. Cast Includes Dawn 
Upshaw; Oct 3, 5 

■ TOKYO 

CONCERTS 
Suntoiy Hall 


Tel: 81 -3-3289 9999 
San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in works by 
Copland. Bartok and Brahms; 

Oct 3 

■ VIENNA 

CONCERTS 
Konzerthaus 
Tel: 43-1-5870 5040 
National Symphony Orchestra: 
on tour in Europe, under Music 
Director Leonard Slatkin. 
Programme of works by 
Schuman, Piston, Boicom and 
Gershwin; Oct 5 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received fn 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

Monday to Friday. Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

(&3tk Squawk Box 
10.00: European Money Wheel 
1&00: Financial Times Business 
Tonight 


:v." .• ... .. 
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Philip Stephens 


Tony the lonely 

The relationship between prime minister Tony Blair and 
the nation is far more stable than that with hi cabinet 


A n powerful, an pop- 
ular- Tony Blair 
stands unchal- 
lenged in the gal- 
lery of Britain's 20th cen- 
tury prime ministers. Yet, 
in a curious way. he is also 
the loneliest. Prom the 
moment he became leader, 
Mr Blair has spoken to the 
nation rather than bis 
party. This week we saw 
another disjunction: that 
between the prime minister 
and his cabinet 
The re invention of 
Labour, we learned at the 
party's first gathering since 
its election victory in May, 
is to be followed by the re- 
engineering of British poli- 
tics. Mr Blair intends to cre- 
ate a national coalition of 
the centre. He wants to mar- 
ginalise the right as surely 
as Margaret Thatcher 
ruined the left. Blairism 
promises the end of ideol- 
ogy. 

In his promise to rebuild 
the nation’s self-confidence, 
the prime minister presents 

himself as the Franklin 
Roosevelt of our times. He 
takes his tactics, though, 
from another Roosevelt - 
Teddy. It was the earlier US 
president who remarked 
that the true genius in poli- 
tics articulates zn the loud- 
est voice what the people 

are thinking 

Mr Blair's party still fum- 
bles to understand the proj- 
ect. His rapport with the 
people is mirrored by a cer- 
tain awkwardness with his 
supporters. It is the same in 
the cabinet Ministers, of 
course, follow the leader. 
That is where their futures 
lie. But with the odd excep- 
tion, they do not share his 
instincts and reflexes. 
Almost alone, Mr Blair feels 
no need to temper the rheto- 
ric of modernisation with 
the reassuring idioms of Old 
Labour. The ecumenical pol- 
itics comes straight from 
the souL 

But aside from his own 
speech, there were only one 
or two unashamedly New 
Labour contributions in 
Brighton. One came from 


Peter Mandelson, whose 
title of minister without 
portfolio belies his pivotal 
role in Mr Blair’s Downing 
Street Mr Mandelson is not 
the easiest character in the 
government - a fact 
reflected in his failure this 
week to win election to the 
party's National Executive. 
But he is honest 

Others, such as George 
Robertson, the defence sec- 
retary, and Jack Cunning- 
ham at agriculture have 
never felt the need to wor- 
ship the old icons. David 
Blanket!, the education sec- 
retary, comes from a differ- 
ent tradition. Mr Blair, 
though, could hardly ask for 
greater energy in the imple- 
mentation of New Labour’s 
education policies. 

But old habits die hard. 
Gordon Brown Is a modern- 
iser, the architect of Mr 
Blair's economic strategy. 
Yet the still feels 

a need to genuflect before 
the left. Thus he promised 
jobs for afl. The full employ- 
ability first offered on the 
conference floor had become 
fan employment by the time 
he reached a rally organised 
by the left-leaning Tribune. 

Friends say it Is a matter 
of temperament. Mr Blair 
slips naturally into the role 
of leader of the British 
Establishment. There is still 
a part of Mr Brown which 
wants to kick it Others in 
the cabinet are not so com- 

Ministers do Mr 
Blair’s bidding as 
followers rather 
than disciples. 
They have 
learned the 
language of New 
Labour, but do 
not think in it 


plimentary. He styles him- 
self the iron chancellor, 
they say. but he still craves 
Old Labour applause. 

It was no accident that Mr 
Blair chose to pass over the 
frill employment pledge in 
his own speech. He leans 
heavily on Mr Brown. Hie 
chancellor’s energetic radi- 
calism is critical to the gov- 
ernment’s momentum. But 
the prime minister is per- 
plexed by his reluctance to 
align the rhetoric with the 
policies. 1 suspect he is irri- 
tated too by the habit of the 
chancellor's acolytes of pro- 
moting him as a prime min- 
ister to Mr Blair’s president. 

In spite of occasional fall- 
outs, as over arms sales to 
Indonesia, the pr imp minis- 
ter's relationship with 
Robin Cook, the foreign sec- 
retary. is better than most 
would have predicted before 
the election. Mr Cook has 
one of the sharpest mtnrig in 
Whitehall, and it shows. 
But, like Mr Blair, he is a 
loner. And, unlike Mr Blair, 
he has not cut his emotional 
ties with the left. 

Elsewhere, cabinet minis- 
ters do Mr Blair's bidding in 
the role of followers rather 
thaw fervent disciples. They 
still cultivate their tradi- 
tional power bases in the 
party. They have learned 
the language of New 
Labour, but mostly they do 
not think in it Thus John 
Prescott deputy prime min- 
ister. admits it is impossible 
to renationalise the railway, 
but hints he would jump at 
tiie chance if only it were 
offered. 

This makes for an odd, 
and potentially unstable, set 
of relationships. Power in 
Mr Blair's government is 
concentrated at the centre. 
The cabinet rarely takes a 
decision of substance. 

The prime minister’s per- 
sonal advisers come before 
his ministers in the hierar- 
chy of Influence. Alistair 
Campbell, his press secre- 
tary, and Jonathan Powell, 
the chief of staff, dominate 
the first of three concentric 
circles of influence. 


In the second, Messrs 
Brown and Mandelson are 
joined by Derry Irvine, the 
Lord Chancellor: . Jack 
Straw, the home secretary, 
stands with Messrs Cook, 
Prescott and Blunkett in the 
third. But all these relation- 
ships are vertical - between 
prime minister and minis- 
ter. Instead of horizontal 
alliances in support of the 
modernisation project there 
are, often bitter, personal 
rivalries. 

None of this matters 
much at p resent . Mr Blair’s 
popularity carries its own 
momentum. The splintering 
within the cabinet could 
even be said to suit the 
prime minister. He has no 
need to divide before he 
rules. And he is spared the 
organised resistance that 
dogged Margaret Thatcher 
during her first years in 
Downing Street 

It will not always be this 
easy. Mr Blair must be 
aware that the vaulting 
ambition of his rhetoric sits 
uneasily alongside the con- 
straints on modem govern- 
ment Electoral resistance 
to higher spending and tax- 
ation combines with the dis- 
ciplines imposed by the 
global marketplace to limit 

his room for manoeuvre. 

Catching the mood of the 
nation is one thing, per- 
suading it to confront the 
hard choices that Mr Riafr 
presents is altogether 
another. It is already appar- 
ent from the contradictions 
among his ministers that he 
will fulfil the central prom- 
ise of radical reform of the 
welfare state only if be 
takes personal command. 

Friends of Mr Blair say 
there are others, just below 
cabinet level, with New 
Labour in their blood- 
stream. Alan Milbura, Step- 
hen Byers and Alun Michael 
are among those mentioned 
as candidates for promotion. 
But Mr Blair’s ambitions, 
meanwhile, rest four- 
squarely on his own shoul- 
ders. He has articulated his 
vision. He cannot rely on 
others to deliver it. 
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FT / FRESHFIELDS 
EUROPEAN PRIZE 
FOR THE BEST 

BUSINESS LAW STUDENT 1997 


The FT / FRESHFIELDS 
European Prize will be open 
to citizens of the European Union 
who are specialising tn business law 
and are about to embark on their 
professional career. Prize winners 
from each country will take part in a 
final European round which will be 
held in Rome in December 1997, 
and in different European cities in 
subsequent years. Travel expenses to 
. die final round will be met. 


If 


1* PRIZE 

The equivalent of 3,000 ECU plus six months 
in one of Fteshfields* European offices. 

2 nd PRIZE 

The equivalent of 1,500 ECU pins three months 
in one of Fteshfields’ European offices. 

3 rf PRIZE 

The equivalent of 750 ECU pins three months 
in one of Fteshfields’ European offices. 


yOU.liacve z ■— 1 — A university law degree qt are attending a! law school 
2‘- Examination results which qualify you to be r e ga r ded among the top business 
law students — .3 — A thorough knowledge of business law together Whh a good 
understanding of £U law — 4 — A fluent command of ar least two European . 

. la n g u a ge s, including English, and preferably a . good knowledge’ of a third. 

I — Ask for application forms in your university or law school, or call : 


UZ WELDON 
tW dr b Loi 15, 
1040 Hnw* 

T* +32 2230000 


AVSUL LOCXHART 
MntTbni 

49 

Tel +49OT 775701 01 


SHARON OOW5LEY 
65 Rta Sms 
London ECCY IKS 
hkt*l 171 9364000 


MIRIAM NAVARRO CTTAVTA3T1A 

FonuyU* Vb da Caniai 7 

26010 MoAid 3)121 MihoO 

"B± *34 1 311 1(C« let *39 2 ESSO! 


FLORENCE KBNXJET 
«HuJl Jilllinmn i 
ISOOthm 
Ttt+SSI 44 *4 M 


-► we b ric e : www. fresh fiektsxom ■<- 


Your application must arrive at Fxesbfields by 20 October 1997 
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UK government must 
give clear signal on 
Emu intentions 



, ...... 


__ 



From Lord Alexander of 
Weedem and others. 

Sir, The Stock Market's 
reaction to your report ("UK 
looks to early Emu entry”, 
September 26) that the Brit- 
ish government might be 
considering making an early 
statement of its intention to 
join stage three of Economic 
nnd Monetary Union (Emu), 
would appear to support the 
business view that Emu is - 
likely to go ahead on time 
and therefore needs lobe 
takt»n much more seriously 
if Britain's vital interests are 
to be safeguarded. 

We need a dear an d po si- 
tive statement of the UK's 
TTitpntinr^ SO that h nsrnpgs - 

men can plan effectively and 
public opinion prepare for a 
complex national debate. We 
do not argue for a decision 
to join stage three at the 
start We recognise that the 
moment has to be carefully 
chosen when the UK eco- 
nomic cycle converges more 
than it does at present with 
those in continental Europe. 
But what we do need is a 
dear signal of the govern- 
ment’s intentions to join as a 


foil membs* as soon as sen- 
sibly possible- Without such 
a signal there will simply be 
continuing confusion and 
t ynfT*aTTrty w hfrh k damag- 
hlff tO lltlr intwnjyfy . 

It is our belief that the 
finariwqT markets have cor- 
rectly ganged that there 
wooMbemany advantages 
for British tf W 6 

participate in a successor 
monetary union. That is why 
it is important t fat the UK 
as well as others should be 
in-a position to contribute 
constructively to ensuring 
that Emu is built on sound 
foundations. We welcome 
the fact that the OK govern- 
ment seeks to m 
Europe. To do so it must 
givens clear and timely 
leadership at hwp , 

Lord Alexander of Weedon, 
Vernon EDis, 

Christopher Haskins, 

Jifrgea Ge&re&v 
Sir Bryan Nicholson, 

Sir Colin Southgate, . 

Lord Tugendhai, 

House of Lord s, - . . 

London SWlA 0 PW, 

UK 


US long-distance telecom 
competition still awaited 


From Mr Barry K. AUen. 

Sir, In his article "Baby 
Bells feel the wind of 
change" (September 30) . . 

•Richar d Waters illustrates 
and reinforces a critical . 

issue that I recently raised 
before a US Senate subcoin- 
mittee: The Telecommunica- 
tions Act of 1996 is a good 
law. The problem is that to 
date, the law has only been 
half implemented - in the , 
US local 
marketplace- 

waters sketched a picture 
Hint thoroughly refutes 
threw who- assert that compe- 
tition in US local telephone 
markets neither exists nor is 
possible, either due to tech- 
nical roadblocks ora lade of 
incentives. Teligent doesn’t 
seem to share that belief. 

Nor, apparently, does NTT. 

And I would add to the 
growing list of non-believers 
the 38 companies who now 
wwipete with Ameritech in 
offering local service; the 
300,000pius customers they 
serve; and the 3,000 more 
consumers a day who are 
choosing one of Ameritech’ s 
competitors for local service. 

In reality, as Waters . 
reports, new local telephone 
service providers are creat- 


ing real competition for 
Ameritech. Yet, local compe- 
tition is just part of the pic- 
ture. 

Why? The Telecom Act 
actually called for newand . 

. fun competition in all com- 
munications markets, local 
and long-distance. Whatis 
still missing is long-distance 
competition, from c ompa nies 
like Ameritech. But unfortu- 
nately, real competition of 
this sort is being curtailed. 

L on g -distance companies . 
am and do offer local ser- 
vice. If a customer calls from 
Columbus,' Ohio, to Toledo 
or from Milwaukee to Madi- 
son, Wisconsin, British TeJe- 
Com/MCI - not Ameritech - 
is allowed to connect that 
rail. We find that very frus- 
trating. 

We’re halfway there in the 
Ameritech region. The local 
market Is open. Now what is 
required is this leadership to 
finish the job. We’re ready. 
Consumers are waiting. It’s 
time to fill in the rest of the . 
picture. 

Barry K. AUen, 
executive vicepresident, 
Ameritech. 

30 South Wacker Drive. 
Chicago IL 60606, US 


Taskforce 2000 deserves ‘ millennium bomb’ credit 


From Mr Ian Taylor MP. 

Sir, While the overdue 
aTmrmwfumpn t by Margaret 
Beckett, trade and industry 
secretary, this week of fur- 
ther action to deal with the 
Year 2000 computer problem 
is to be welcomed (“Minister 
pledges $L6n to tackle 

*TTnUpnnTTmi tv rmh ' * t Sep- 
tember 30), it would be 
choriish not to recognise the 
hard work of Robin Gamier, 
executive director of Task- 
force 2000, in raising aware- 
ness of the seriousness of 
this issue. 

Since we both launched 
the taskforce in July 1996, he 
has done a terrific job to 


alert business people to the 
size and importance of the 
crisis and the need for 
urgent action. I admit that at 
the beginning we were 
regarded with quizzical 
looks or worse by many in 
business and politics - often 
by people who are now 
actively enthused by the 
need to take early action If 
systems are not to fofl. 

Ibis is not a matter for 
party politics, but I did 
nnrirp in the small p ri nt of 
the Department of Trade and 
Industry's creation of Action 
2000 that all government 
departments will have to 
ensure their own systems 


are modified and tested by 
Mandi 3999, a three-month 
slippage from the target we 
had set erf December 1998. It 
cannot be stressed enough 
that everyone is running out 
Of timp for ta^lrlfag prob-. 

Ian in software, hardware * 
and embedded chips. .Supply 

r-harn Iflartmi and p nhtir 

sector procurement tenders 
are already starting to insist 
on compliance. 

How many company direc- 
tors have fulfilled their 
responsibilities to sharehold- 
ers by revealing the impact' - 
of loss of business because of 
lack of prompt action to cor- 
rect their own systems, let 


alone revealing the costs of 
correction? 

At least in. the UK we are 
doing something. As comput- 
ers are promiscuous in their 
contacts, without recogni^ 
ing national borders, it is 
frustrating that there are 
stiQ no EU campaigns nor 
compliance standards, nor- a 
credible plan to deal with 
wider world markets. Alarm 
■ bells should be sounding? 

Ian Taylor, 

(minist er far science and 
technology 1994-97), .. 
House of Commons, 

London SWlA 0AA. 

UK 



Back to battle: (left to right) BiD Clarion, Alfonse IT Amato and Sir Leon Britten 


Avoiding Total war 

Guy de Jonquieres, Gerard Baker and Nancy Dunne on 
efforts to cool a transatlantic trade dispute over Iran. 


L ess than six months 
after narrowly avert- 
ing a trade war over 
the Helms-Burton 
anti-Cuba law, the US and 
Europe are locked in con- 
frontation over another 
piece of US extra-territorial 
legislation. This time, the 
interests at stake - and the 
risks if the two sides come to 
blows — are even bigger. 

The casus belli is the $2bn 
contract signed last weekend 
by Total, the French energy 
group, to develop a gas field 
in Iran. The project, in 
which Russia’s Gazprom and 
Malaysia’s Petronas are also 
partners, defies the US Iran- 
Libya sanctions act (Asa), 
which calls for penalties on 
foreign companies investing 
in the two countries' energy 
sectors. 

The EU has said that if the 
act Is used against European 
companies, it will retaliate 
by reinstating its com plaint 
against Helms-Burton in the 
World Trade Organisation. 
The US has threatened to 

disregard any WTO r ating - 

a Stance which could 
provoke a crisis in the 
organisation and seriously . 
undermine the world trade 
system. For aJQ -the friction 
created by the transatlantic 
dispute over Helms-Burton, 
which penalises foreign own- 
ers of assets confiscated by 
the Castro regime; the Total 
case makes it look like a side 
show. 

Cuba is marginal to . 
Europe’s political and eco- 
nomic interests. Iran's posi- 
tion as the world's third- . 
largest ofi exporter, a lead- 
ing supplier to Europe, a 
potential source of Middle 
East instability and an 
alleged sponsor of interna- 
tional terrorism keeps it cen- 


tral to policy concerns on 
both sides of the Atlantic. 

However, there are fD-con- 
cealed western differences, 
and mutual suspicions over 
tactics towards Tehran. 
While US policy relies 
heavily on sanctions pres- 
sure, Europe has favoured 
cautious diplomatic engage- 
ment. Some in Washington 
believe Europe’s approach is 
dictated more by commercial 
and economic self-interest 
than by any political 
principle. 

If the Total case is not set- 
tled, it risks bringing these 
underlying strains to the 
surface, creating a transat- 
lantic rift well beyond trade 
and investment As that real- 
isation has sunk in, both the 
US and Europe have toned 
down their public rhetoric 
and begun searching far a 
way out of the impasse. 

The challenge is to find a 
formula that allows Presi- 
dent Bill Clinton to satisfy 
Congress that his adminis- 
tration is enforcing lisa. But 
he must do so without 
requiring penalties on, or 
concessions by, the Euro- 
pean Union which its mem- 
ber governments would 
reject. Although the law 
allows Mr Clinton some flex- 
ibility, his political room for 
manoeuvre looks limited. 

IL as seems likely, the 
Total deal is found to breach 
lisa, the US has three 
options: to impose sanctions, 
which can vary in severity;' 
to waive sanctions in the 
national interest; or to delay 
them pending consultations 
with the governments 
responsible for regulating 
the offending companies. 

Washington seems to be . 
focusing on this third . 
course, in the hope that for- 


eign governments can be 
persuaded to “tighten pres- 
sure on. Iran”, as a state 
department spokesman put 
it this week. Sanctions could 
then be stayed for six 
Tnnnths initially - and possi- 
bly waived altogether. 

'Hie success'af this gambit 
depends vitally on France’s 
response. The only conces- 
sion it has suggested so far 
is a possible postponement 
of the return to Tehran iff 
EU ambassadors, recalled 
after a German court ruled 
in April ' that Iran was 
behind the 1992 murders of 
Kurdish opposition figures 
in Berlin. Since the ambassa- 
dors' return is alreadyhald 
up by disagreements with 
Tehran, the French offer is 
hardly bold. 

France has also made dear 
that it will align itself 
closely with the collective 
stance of its EU partners. 
Only this week , : Sir , Leon 
Brtttan, the EUi trade com- 
missioner, insisted it had 
already taken tough, enough ; 
measures against 1 Iran to 
qualify for an lisa waiver. S' 

“There' is : little more we 
can do to ;pnt pressure on 
Iren thht would not be 
against our principles and 
counterproductive,", says 
one European diplomat. 
Another warns: that exces- 
sive US demands would .risk 
turning EU firmness into 
decisive recalcitrance. 

Exactly what will be 
needed to make a waiver 
politically acceptable on 
Capitol Hffl is unclear. Sena- 
tor Alfonse D’Amato, lire’s 
main author, is pressing. for: 
its rigorous enforcement/ 
But others in Congress, who 
might have been expected to' 
take a hard line, have stayed 
s i lent. Nonetheless, any com- 


promise will require Mr Clin- 
ton to show Congress, that 
: £e baa secured some move- 
ment by the EU. The pres- 
sure on him is all the greater 
because he has repeatedly 
Suspended application of 
Helms-Burton oh the 
grounds that the US; and 
Europe are making progress 
pi negotiations to settle their 
differences over this issue. 

. ' .. Yet less than two weeks 
before the October -IS target 
date for a deal on Helms- 
Burton. tbe two sides remain 
for apart an one of its cen- 
tral elements: si planned 
international agreement cov- 
ering illegal expropriations 
■ of private property. Tfe EU 
fraA said! that, unless- ah 
-acceptable . settlement ; ia 
reached oh fit may ask 
the WTO toresumeits hear- 
ings an whether Hebns-Bur- 
f f»h violates world / trade 
iulesl'. J 

[. European officials say the 
threat is their . ultimate 
deterrent^: and- is most 
Unlikely to be .. exercised 
unless the dialogue with the 
.US on Helms-Burton Tina 

■- breaks. down completely. For 
all . their public insistence 
that the : US is to blame for 
the transatlantic . tensions 
the legislation has caused, 
they recognise that Washing- 
ton also holds the key .to any 
disable solution. . 

As matters stand, hopes of 
President Clinton being able 
to find a. way out of the 
dilemma quickly.' are not 
h i g h ^ either, in Brussels or 
Washington. As one US dip: 
lomat puts ft with touch of 
grim irony (and geographical 
inexactitude): “The : White 
Houre 3s in-a pretty unenvi- 
able position — caught Some! 
where between- Iraq ' and a 
hard place.” 
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Perhaps, the. most .telling 
c omme nt on Wednesday’s pro- 
posed merger between World- 
Com and MCI came from a 
shareholder pleased that the 
deal would'; probably-: prevent - 
British Telecommunications 
from baying MCI “People hate 
global strategies and BT has 
been particularly bad at han- 
dling them,” he said. 

Whether: BT has rndpofl mis- 
handled its: global strategy is 
debatable. What is beyond dis- 
pute is that many investors mis- 
trust grand cross-border 
designs. Yet, -as the FTte series 
on The Global Company illus- 
trates, big companies feel they ■ 
have little choice but to press 


•• Building a global business is a 
risky undertaking, requiring 
management ; courage. In tiny? it. 
may pay off grandly. But in the 
meantime, there are years of 
depressed earnings, with a sig- 
nificant Chanrg that the whole 
strategy will ML altogether. 

For investors, there may be 
greater attraction in a company 
that forswears global - ambitions 
and sticks to the single-minded 
exploitation of a locally domi- 
nant position. Such an approach 
promises a predictable - stream of 
above-average profits, at least 
for the next few years. When it 
runs out of steam,- there is 
always the likelihood xrf a lucra- 
tive. sale to a company that has 
made the sacrifices needed to 
achieve world scale. 



A public clash between the 
Federal Reserve Board and the 
Securities and Exchange Com- 
mission has great' entertain- 
ment value, even when it is 
about such an arcane issue as 
the accounting rules for. deriva- 
tive financial contracts. They 
have been at it again- m Wash- 
ington this week: the Fed won 
the argument on points, but 
could be abput to .lose the battle 
anyway; That would be.imfartn- 
natn-l'- " : 

. Superficially, the SEC is on 
the side af the angels.# is sup- 
porting proposals by the, finan- 
cial Accounting Standards 
Board under which derivatives; 
would be reported as assets or . 
liabilities, and measured at fair- 
market value in tire balance 
sheet 

The argument, is that many . 
billions of dollars worth : of 
derivatives are outstanding ; 
within the corporate sector, and. 
are -hot reflected te cbmpames’ 
accounts. When groups audias 
Procter & Gamble reported huge 
losses an undisclosed derivative 
contracts three years ago. some . 
Congressional:' voices said that 
they, should "be ! banned alto- - 
gether. Instead, -the FASBpro--: 
posed that (fisr^osu^e would -be 
. the' right" way '-forward.. # 'Iris 
been vrarking nn. ; thfi. problem, 
for many years; it has beenwitL- 
ing to modify its proposals in 
rehouse to public criti c i sm ; and 
it has wbntfre support' of large 
: couq>ames like General Electric 


and General Motors. It now 
wants to go ahead and issue a 
final rule at the end of this year. 

So far,, so good. But the Fed 
also has heavyweight support 
for its opposition to the pro- 
posal.— inparticular, from some 
of the nation’s - most bine 
blooded . banks r- and its argu- 
ments are powerful. Though it 
supports disclosure in principle, 

. it .rightly points ' out that 
haBbaked rules could penalise 
managed flnrigr Placing 
' financial instruments in 
accounting pigeonhnLes without 
full regard to their underlying 
risks and economic -functions 
could work against prudent risk 
management, and give a mis- 
leading picture of a firm's true 
^performance by making its 
earnings record look artificially 
iyolatfle. 

Ihe Fed suggests that for the 
time being it would be more 
sensible to develop best practice 
based an the current historic 
.bast-based repor ti ng framework. 
Larger companies could also be 
required to produce numbers 
based bh market values, but 
. -they should be. kept in thefoot- 
- -notes.- '. If ■' they 1 are to be fUHy 
effective, important changes in 
accounting rules need to be 
built on a broad consensus 
involving regulators, users of 
accounts and companies them- 
selves. This is something which 
the FASB has signally tailed to 
achieve in what is admittedly a 
very difficult case. 


Many, a match has been lost 
because a player, fumbled the 
ball just as he was reaching his 
opponents' . hoe. Is- that what .is., 
happening to Italy’s heroic- 
effort to- qualify, for thunder 
membership qf Europe's. mone- 
tary union. (Emu)? ' - > \ •* . 

The question' has sent a fris- 
son through the markets in the 
last two days, -as the Erodi gov- 
ernment plunged into an old- 
style Italian crisis. 

Yet itfe either tooteteortoo 
soon to panic. Too late in the 
sense that, whatever the politi- 
cal outcome of this crisis, the 
1997 fiscal outcome is now in' 
the bag. : ; 

Virtually nothing can now 
stop Italy from meeting the 
Maastricht criteria 1 ‘at ■ least- as 
well as France and Germany. - 

Too goon, on the other hand, 
if one's concern is fior the 
Iong-tenn stability of the Italian 



that Italy’s peaceful, revolution 
was not yet complete. The per- 
manent centre-left coalition 
which so long paralysed and 
corrupted the state has been 

smashed. • 

A choice between right and 
left has been created. But just 
as Silvio Berlusconi’s govern- 
ment was destroyed by -its 
dependence on the unreliable 
Northern League, .so Romano 
Prodfs has, from the sta rt, be en 
at the mercy of Fausto Bertmot- 
ti’s “Reconstructed” (actually 
unreconstructed) Communists. 

- Mr Bertinotti is now threaten- 
ing to. can time, ostensibly to 


block Ihe unpopular but vital 
pension reform, -ready to assert 
. bis own. importance and pre- 
' vent, .or at least delay, bis par- 
ty’s marginalisation. ‘.He 
. believes be can bring down the 
- . government next Tuesday with- 
out provoking new elections 
. wHkfr would be -disastrous for 
■his party. .- • 

;V Mr Prodi and Massimo 
d’Alema, leader- of the Demo- 
cratic Left (reformed commu- 
- nists).are trying. to frighten Mr 
-Ber tinot ti back into line by pro- 
claiming their willingness to 
hold a “snap” election (meaning 
; one that would be over- by 
Christmas). . 

Most investors, however, are 
likely to agree with the presir 
dent of the republic, the Trea- 
sury and the Bank of Italy, all 
of whom think - an election 
would be too dangerous a dis- 
traction at such a critical 
moment. They would prefer to 
go back to a caretaker govern- 
ment of technocrats under Carlo 
Azeglio Giampi, the Treasury 
minis ter, which could push 
through the budget and (per - 
ha ps ) the p ensi on reform, draw- 
ing support from moderates of 
both left and right. 

The example of Jacques Chi- 
rac should make Mr Prodi and 
Mr d’Alema think twice about 
nrfng Emu as an election plat- 
form. But France is still on 
course for Emu, in spite of Mr 
Chirac’s discomfiture. Even a 
bungled election and a change 
of go v ernment need not mean 
Italy has fallen at the last fence. 
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A block on the old chip 

Chipmakers are rushing at a brick wall. They will not hit it now and not 
before a last burst of innovation. But they will hit it, says Louise Kehoe 

H eard the one about dace only one or two new genera 

the semiconductor t% tious of rfiips before the atomic 

maker that was so // size barrier is r eache d, thinfcg M 

.successful it had to IB May dan of Applied Materials, 

move into smaller A# A. V MMTwtnia +ha™ » kmi* 


Bow la this c onfli ct between 
management and shareholders 
■ - particularly evident in the UK 
r to be resolved?. There is no 
easy solution, but there are 
ways of lessening the tensions. 
One is for companies, to be open 
about their strategies. This 
reduces the danger of unpleas- 
ant surprises, and. can help 
attract -shareholders who are 
happy with the company’s posi- 
tion on the spectrum of risks. 

A second is to make a distinc- 
tion between geographical 
expansion and a switch of busL- 
joess models. Hus' is particularly 
relevant to regulated utilities, 
such as BT. For thflm CTpanding 
abroad usually tmtafla a shift to 
a more competitive environ- 
ment than they are used to at 
home. Managers and investors 
need to be clear about the con- 
sequences of such a switch. 

Third, managers should recog- 
nise that the greater risks of 
global expansion need to be 
compensated for by greater pro- 
spective rewards: A global strat- 
egy is not a substitute for unre- 
mitting exploitation of domestic 
competitive advantage. 

Even n nmpflniftg that KanTk at 

global expansion need to be 
clear about how they will cope 
with the consequences of such 
strategies pursued by others. A 
company that has no view of its 
role in the world is likely to be 
punished as severely by the 
markets as one that mishandles 
its global strategy. 


H eard the one about 
the semiconductor 
maker that was so 
..successful it had to 
move fate smaller 
premises? That joke, which 
enftarRiiTfirtflff the relentless min- 
iaturisation of the r»hip business, 
may soon lose its punch. “Some 
time in the n«rt several years we 
■ get to some fundamental limits,” 
Gordon Moore, the co-founder of 
Intel, the world’s biggest semi- 
conductor maker, Uld a confer- 
ence in Silicon Valley this week. 

This is not a new discovery. 
Bin it is the first time since the 
mid-1970s that Mr Moore has 
revised his famous law: Moore’s 
Law states that the number of 
transistors on a chip will double 
every two years. Its formulator 
now thinks that hie dictum can- 
not hold good for much longer 
because chipmakers will sooner 
or later run into a fundamental 
law of nature: that is the finite 
size of atomic particles, which 
will interfere with the advance at 
miniat urisation 

For almost 40 years, semicon- 
ductor manufacturers have been 
racing to produce chips with ever 
greater numbers of smaller tran- 
sistors. The shrinking r.hfp has in 
turn fuelled the rapid growth in 
sales of information technology, 
communications and consumer 
electronics products. 

Mr Moore is saying that there 

is a limit to flio twnirnnilnri nr 

industry’s ability to continue to 
shrink chips through improved 
manufacturing processes. Most 
chipmakers know this and are 
responding with a burst of inno- 
vation that will hugely increase 
chip capacity for a relatively 
short time. 

Craig Barrett, Intel's president, 
describes the situation in graphic 
terms: “ft is as if you were racing 
along a freeway in the dark. You 
know there is a brick wall ahead 
but you cannot see it.” Some 
might fear the consequences of 
speeding ahead, but Mr Barrett 
says it would be “a tragedy to 
stop a foot too soon”. 

The reluctance to slow down is 
understandable. By achieving 
rapid advances, chipmakers 
quickly make their products 
obsolete, helping to create 
demand for the latest chips. In 
the personal computer market, 
for example, a three-year old 
machine is already out of date. 

Also, as circuits get smaller, 
the number of chips that can be 
manufactured from a single 
wafer of mtirrm increases. This 
boosts the profits of the chip- 
maker, or enables the company 
to lower prices. 

So, although they recognise 
that sooner or later they will 
crash into the atomic-size barrier, 
chipmakers are not slowing their 
efforts to shrink semiconductor 
circuits. Rather, by adopting new 
materials and production tech- 
niques, they aim to squeeze every 
last omjee erf performance out of 
chip technology. The result is a 
dazzling array of breakthroughs 
before the laws of physics set in 
- but at higher and higher costs. 

Last month, Inter national Busi- 
ness Machines unveiled new chip 
technology using copper, instead 
of aluminium alloys, for the 
metallic circuit lines linking 
transistors on a chip. Copper is a 
better conductor of electricity 
than aluminium, so it can carry 
currents more efficiently. 

“Aluminum was becoming a 
real wall and breaking through 
this allows us to really push per- 




duce only one or two new genera- 
tions of chips before the atomic- 
size barrier is reached, thinks Mr 
May dan of Applied Materials. 

Meanwhile, there is little doubt 
that the cost of new chip facto- 
ries w£U skyrocket over the next 
decade. Arthur Rock, a veteran 
Silicon Valley venture capitalist 
and one of the original investors 
in Intel, penned an acerbic corol- 
lary to Moore’s Law a few years 
ago: “The cost of capital equip- 
ment to build semiconductors 
will double every four years.” 

He may have been optimistic. 
Already, a large-scale state-of-the- 
art chip plant costs about $1.5bn. 
This will double within the next 
two or three years, and double 
again over a similar period, Mr 
Maydan predicts. Within 10 
years, it seems, the $NJbn chip 
factory may be with us. 

For many chipmakers, the ris- 
ing costs of production equip- 
ment may prove to be a barrier 
almost as Impenetrable as the 
size of atoms. 

Only a handful of the world’s 
largest chipmakers may be able 
to compete in this league Others, 
industry analysts say, will join 
forces through partnerships or 
mergers to share the costs erf new 
production facilities. 


A ll of this assumes a 
growing demand for 
faster, more powerful 
semiconductor chips. 
The latest micropro- 
cessors contain more than twice 
as many transistors and are over 
three times as powerful as those 
introduced only three years ago. 
Today’s most advanced memory 
chips can store 64 megabits of 
data, four times that of a state-of- 
the-art chip in 1994. 

By about 2011, chipmakers 
expect to be able to produce the 
first billion-transistor micropro- 
cessors - more than 100 times 
more powerful than today's high- 
est performance chips. They 
could have a huge impact. 
Already, software developers 
such as Microsoft are conjuring 
up applications for such chips. 

These devices may make it pos- 
sible for computers to compre- 
hend the spoken word and trans- 
late it Into text and vice-versa. 
Computers built around these 
chips might also have the power 
to recognise their users and 
respond to their individual com- 
puting needs. 

But with the atomic-size bar- 
rier looming, it is becoming 
increasingly difficult to look 
beyond the next decade in semi- 
conductor technology. Without 
radical scientific breakthroughs, 
the pace of advances in semicon- 
ductor technology appears cer- 
tain to slow down. 

By making larger chips, or 
“high-rise” three-dimensional 
devices with transistors pOed on 
top of one another, semiconduc- 
tor manufacturers might be able 
to continue to achieve higher per- 
formance levels, but not at the 
pace predicted by Moore's Law. 

Researchers are also exploring 
the potential of organic materials 
that might be used to create “bio- 
chips”. Others see optical devices 
ultimately displacing the semi- 
conductor chip, but how such 
devices might be manufactured 
in huge quantities is beyond the 
imagination of even the world's 
top technologists. 

As Gordon Moore says: “That 
is well beyond my shift.” 
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fonnance,” says John Kelly, 
vice-president of technology in 
IBM’s Microelectronics Group. 
IBM plans to introduce the first 
products using the new copper 
technology later this year. 

Other chipmakers are expected 
to follow. “Copper is a must.” 
says Dan Maydan, president of 
Applied Materials, the world's 
leading supplier of semiconduc- 
tor production equipment. 
Although there are added com- 
plexities and costs to using cop- 
per, companies that do not make 
the switch “will not be able to 
stay in the market”. 

Taking a different tack, Intel 
claimed a first last month with 
the introduction of memory chips 
that could double the amount of 
date stored in each component 
cell of a memory chip. This 
advance could lead to a doubling 
in the capacity of some types of 
memory chips without requiring 
new manufacturing methods. 

These advances came on the 
heels of the launch of a collabora- 



tive effort by US chipmakers and 
government laboratories to 
develop a new generation of chip 
production equipment and tech- 
niques aimed at shrinking chip 
dimensions below 0.1 microns. 

The private-public research 
partnership is the biggest of its 
k i nd undertaken in the US. Intel, 
Advanced Micro Devices and 
Motorola will together invest a 
total of $2S0m over the next three 
years in the development effort. 

Research for the project will be 
conducted at three US Depart- 
ment of Energy laboratories and 
will focus an the use of “extreme 
ultra-violet" light to create cir- 
cuit patterns on chips in a photo- 
graphic-like process called photo- 
lithography. Extreme ultra-violet 
light has much shorter wave- 
lengths than the light sources 
currently used to project circuit 
patterns on to silicon wafers. It 
promises, therefore, to provide 
finer definition and smaller 
images. 

However, the main attraction 


of this technique is that it may 
not be vastly more expensive 
than current methods of chip pro- 
duction. Alternatives such as 
X-ray lithography, developed at 
the former Bell Laboratories, and 
electron-beam lithography, which 
is favoured by IBM, could cost 
buttons of dollars to bring into 
commercial production. 

In the meantime, chipmakers 
are also collaborating in efforts 
to develop a new generation of 
production equipment capable erf 
handling bigger semiconductor 
waters. With bigger waters, each 
containing more chips, the indus- 
try aims to boost productivity. 
But the move to bigger wafers 
wiD be expensive, increasing the 
cost of new production lines by 
as much as 50 per cent according 
to industry estimates. 

Perhaps the biggest dilemma 
for chipmakers is whether these 
advances win ever pay off. Even 
if such technologies make their 
commercial debut six or seven 
years from now, they may pro- 
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UK to review anti-rabies 


quarantine regulations 


By Maggie Uny and 
George Parker in London 


The British government 
yesterday agreed to review the 
country’s draconian anti-rabies 
quarantine law, raising hopes 
that diplomats, b usiness me n 
and others who move their 
fami l i es to the country could 
soon also bring their pets. 

At present, dogs and cats 
imported to the UK are “con- 
demned to six months’ solitary 
confinement in kennels” in the 
words of the RSPCA, the ani- 
mal welfare charity. The law, 
dating from 1901, is designed 
to protect the country's rabies- 
free status. 

The law has long attracted 
criticism from Britons wor king 
overseas. More recently, it has 
been attacked at home as welL 
It is now accepted that the 
science of vaccination against 
rabies has improved signifi- 
cantly. Coincidentally, the 
smuggling of pets, especially 
through the Channel Tunnel 
connecting En gland to France, 
is thought to have grown rap- 
idly, possibly posing a greater 
risk of a rabies outbreak than 


a carefully monitored vaccina- 
tion progr amme 

A panel of scientists will 
consider alternatives to quar- 
antine. It wfD he followed by a 
Peri od of consultation. A new 
system is likely to be months, 
if not years, away. “Any new 
system must be at least as 
effective in protecting the Brit- 
ish people as the system we 
have had. in place for most of 
this century,” -lack Cunning- 
ham, UK agriculture minister, 
said yesterday. 

Last year, more than 6,000 
dogs and cats were quaran- 
tined. A cat’s stay in a cattery 
might cost £1,200, ($1,932) 
while the owner of a large dog 
could pay up to £2,000. 

One cat-owning British 
ambassador’s wife, speaking 
on condition of anonymity, 
said: “Animals are part of nor- 
mal family life. We try to bave 
a normal family life, some- 
times in difficult circum- 
stances. It is a very tough deci- 
sion to leave them behind and 
it affects the children. I would 
be very tempted to try to bring 
them through.” 

Simon Sevan, who has trav- 


elled the world for 35 yearn is 
faced with the dilemma of 
what to do with Puss, a seven- 
year-old cat, on his imminent 
return to the UK from France. 

Having put a cat in quaran- 
tine once before, Mr Bevan 
said “The sooner it [quaran- 
tine] goes the better. It is cer- 
tainly a bar to the free mobil- 
ity of executives." 

Phillip Cocu, a Dutch inter- 
national soccer player, plans 
to sign for a leading foreign 
side next year, but has ruled 
out a move to a UK club 
because be has a dog that 
would have to be quarantined. 

Since the law was intro- 
duced in 1901. there has been 
only one case of a Briton con- 
tracting rabies in the UK - in 
1902. Since 1924, 28 animals 
have died from rabies in quar- 
antine. However, around tbe 
world, tens of thousands of 
people die from the disease 
each year. 

Pet owners argue that keep- 
ing a record of regular vacci- 
nations and blood tests is a 
much more modern and 
humane way of ensuring dis- 
ease is kept out of tbe co unt ry. 


Readiness 
for euro 

Continued from Page 1 


presented draft legislation. 

• Member states should clar- 
ify the treatment of outstand- 
ing stocks of debt, plus the 
conventions for new Issues of 
debt in euros from January 1 
1999. 

• Ministers should decide the 
date of Introduction of euro 
notes and coins, preferably 
applying the same rules to all 
member states. 

Other practical issues such 
as dual displays in euros and 
national currencies needed fur- 
ther study. Mr de SOguy said. 
These should be decided by 
codes of practice or market 
forces rather than EU-wide 
legislation, he added. 

The Commission urged 
member-states to step up cam- 
paigns to sell the euro to the 
public. This year, it plans to 
spend Ecus 18ffl ($16L3m) to co- 
finance campaigns with 10 
member states. 


Federal-Mogul in new 
bid talks with T&N 


Continued from Page 1 


reluctant to raise its indicative 
cash offer much further, and is 
eager to consider a merger as a 
way to avoid stretching its 
finances further. 

A 235p-a-share takeover 
would leave Federal-Mogul 
with $3bn of net borrowings - 
almost 10 times its sharehold- 
ers' funds. But its shares have 
risen strongly since last Friday 
when the approach became 
public, and gained another %Y< 
to 539^ by the tbe talks 
began yesterday. 

A fund manager for one of 
T&KPs major shareholders 
indicated, however, that he 
would rather tafeg cash than 
shares In a hi ghly -indeb ted US 
company. “We would bave to 
decide whether Federal-Mogul 
was a quality company we 
would want to hold shares in,” 
be said. 

Although T&N’s board has 


not formally rejected the 235p 
indicative price, its key share- 
holders are pressing it not to 
accept less than 270p-300p. 
PDFM, M&G and Schraders 
together control 46 per cent of 
the shares. 

Despite the latest talks. Sir 
Colin is believed to have been 
advised by his board to contact 
other engineering groups 
which have made tentative 
expressions of interest in all or 
parts of the group in the last 
week. 

Dana Corporation, Allied- 
Signal. B8A and GKN are 
among the US and UK engi- 
neering groups tipped as 
potential interested parties. 

Analysts said the absence of 
a statement after yesterday's 
board meeting suggested that 
the uncertainty surrounding 
T&bTs future would remain 
until next week. 

T&N's shares rose 3p to 
249%p yesterday. 


SE-Banken set to buy Trygg-Hansa 


Continued from Page I 


stake in Nordbanken, the 
state-controlled bank. 

But some industry analysts 
expressed surprise that SE- 
Banken bad opted for a deal 
with Trygg-Hansa. which the 
market bad expected to fall 
prey to a rival insurer such as 
Storebrand of Norway. 

Mr Jacob Wallenberg, chief 
executive of SE-Banken, pre- 
dicted that the enlarged finan- 
cial services business would 
realise synergy gains of 
SKr775m a year by 2000. 


“There will be considerable 
benefits by distributing Trygg- 
Hansa products through our 
network, and the combined 
mutual funds business will be 
one of tbe largest in this 
region,” he added. 

Gdsta Wfking, chairman of 
Trygg-Hansa, said: “We will 
create a company with a very 
strong position within a num- 
ber of growth areas." 

Those areas were yesterday 
said to include savings and 
asset management, and Trygg- 
Hansa's life insurance arm. 

The merger announcement 


followed Just two weeks of 
talks between the bank - 
advised by Rn sfciUfa Secur i ties 
and Morgan Stanley - and the 
insurer, advised by Bnumner 
& Partners and JP Morgan. 

The cash offer represented a 
30 per cent premium to the 
average Trygg-Hansa share 
price over the past 10 days. 
The shares were suspended on 
Wednesday at SKrl97. On re- 
opening yesterday, Trygg-Han- 
sa's B shares rose SKr50-50 to 
SKr246, whfle SE-Banken 's A 
shares rose SKr2.50 to 
SKr94^50. 


Kohl wins 
go-ahead 
for deal 
to reduce 
income tax 


By Ralph Atkins in Bonn 


Helmut Kohl. Germany’s 
chancellor, palled off an unex- 
pectedly early deal yesterday 
to cut by 2 percentage points 
the unpopular “solidarity sur- 
charge” on income tax bills, 
imposed to pay for eastern 
German reconstruction. 

Mr Kohl's centre-right coali- 
tion government agreed the 
package, which will cut tax 
bills by a larger than expected 
DM7.ibn ($4.01bn) next year, 
less than a week after the 
collapse of his plans for sweep- 
ing tax Tff fm rrwi 

Theo Waigel, finance minis- 
ter, said the main parliamen- 
tary approvals for tbe solidar- 
ity surcharge cut could be 
completed next week. He 
assured parliament it would 
not result in higher govern- 
ment borrowing next year. 

He said the surcharge cut 
made “even more sure” the 
government’s predictions of 2-5 
per cent growth this year and 
3 per cent In 1998. 

Unlike Bonn’s wider tax 
plans, the move to cut the soli- 
darity surcharge from 7Jj to 5J> 
per cent in January does not 
require approval from the 
Bundesrat, the second cham- 
ber of parliament representing 
tbe states, which is controlled 
by the opposition Social Demo- 
cratic party. 

Opposition parties attacked 
as an “acco unting trick” plans 
to finance the surcharge cut 
by reducing repayments to a 
so-called “redemption fund for 
historic burdens” by DMSbn. 
This is a special federal fund 
covering liabilities of the for- 
mer east Germany. 

A further DML5bn will be 
raised from property sales. 

For Mr KohL one attraction 
of the tax cut is that it should 
avert a fresh c lash with the 
market-oriented Free Demo- 
cratic party, the junior mem- 
ber of bis coalition. After the 
collapse of the wider tax 
reforms, the FDP first insisted 
that the solidarity surcharge 
cut should go ahead regardless 
- and then maintained that no 
other taxes should be 
increased as compensation. 

Stefan Schneider, German 
economist at Paribas in Frank- 
furt. calculated that the 
reduced surplus in the redemp- 
tion fund could increase the 
public sector deficit as a pro- 
portion of gross domestic prod- 
uct by 0.1 percentage points. 

It is the second time that Mr 
Waigel has sought to use the 
“redemption fund for historic 
burdens” to help solve budget 
problems. Earlier this year, tbe 
Bundesbank thwarted his 
plans to channel proceeds from 
a German gold revaluation 
into the fund and thereby 
increase Germany's chances of 
meeting public sector deficit 
criteria for members of the 
planned European single cur- 


rency. 


FT WEATHER GUIDE 


Europe today 


Western Norway wffl be cloudy wfth 
rain. However, the rest of 
Scandinavia will be doudy but dry. 

A cold front wiB bring ran to Ukraine, 
the Black Sea. Bulgaria and northern 


Elsewhere in eastern Europe it wffl be 
unsettled and quite cold with 
sunshine and showers. 

Weston and central Europe will be 
fine with good sunshine after early 
fog, although Iceland will be cod and 
showery. 

The Mediterranean win be very warm 
and mainly sunny. 


Five-day forecast 

Northern parts of central Europe, 
southern Scandinavia and western 
Russia will be cool and doudy with 
rain over the weekend. 

Warm air from the Mediterranean will 
move over much of wes te rn and 
centra] Europe and into southern 
Scandinavia on Monday and 
Tuesday, bringing unsettled 
conditions and thundery sho wers . 
Elsewhere It will be mainly fine. 
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Fair 20 

DaBaa 
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Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Hamburg 
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Hong Kong 

Honolulu 

Istanbul 

Jakarta 


doudy 15 
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Fair 23 
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THE LEX COLUMN 


It’s good to talk 


How come WorldCom is receiving 
enthusiastic applause for trying to 
buy MCI, while British Telecommu- 
nications is not? One interpretation 
is that UK shareholders are a cur- 
mudgeonly bunch; their preoccupa- 
tion with short- term gamings is for- 
cing a great British company to 
rein in its intern at-innnl amb itions 
and, instead, spew out billions in . 
racli Lucky World Com to have far-- 
sighted, US investors. 

Hang on a minute - US sharehold- 
ers may be a mare optimistic breed 
than their British equivalents. But 
a much more important reason why 
BT will be unable to swing its 
investors behind a hi ghw - bid for * 
MCI is that it has for long treated 
them with dteifain its attitude is 
that it is too big to be taken Over or 
bossed around and has such a. 
strong balance sheet and cash flow 
that it does not bave to bother 
courting shareholders. 

WorldCom’s $30bn paper counter- . 
bid exposes the danger of snch arro- 
gance. BT no longer looks that big. 


FTSE Eurotop 300 index 
999.9 {-2.4} 

Italy 


Budget deficit as W of GDP 
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Emu. The time to get worried would 
be If political uncertainty persisted 
to the point where it undermined 
the sense of stahffity without which 
membership would seem inappro- 
priate. Right now, it would be pre- 
mature to bafi out. 

What all this leaves unaddressed, 
of course, is the sustainability of 
Italy’s fiscal position, especially its 
pension ifaWTHiea . Assume.it does 
qualify. What then? Has ft under- 
tefron the sorts of micro-economic 


i. - • s&'a ' i • 1 
wkIb gq-.. 


reforms necessary for it to Hye 
under the single monetary . pritfcy 
following monetary union? Almost 
cer tainly not. The only consolation 
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is that others face similar, if less 
acute challenges. 


its cash resources probably do not 
stretch to $30bn and its low-value 
paper is a poor acquisition cur- 
rency. BT may well have a fantastic 
international strategy. The snag is 
that nobody knows. The company 
has consistently refused to explain 
bow much it is costing and over 
what period it will bear fruit- Hav- 
ing foiled to take investors into its 
confidence, it is hardly surprising 
they treat it with suspicion. There 
were high hopes when Sir Peter 
Bonfield joined as chief e xecu ti ve 
that he would shake up the culture. 
Sadly, he has not. 


WorldCom will have to maintain its 
recent growth rate - around 30 per 
c en t annually for revenues, while 
aiyi i - Hjvi rig u w rgfos — far at least 
five years merely to justify the cur- 
rent $35 share price In an industry 
gniming at 5 per cent annually and 
fai-mg failing prices and increasing 
competition through deregulation, 
those targets look very ambitious. 
And the larger WorldCom gets, the 
harder it wifi become to keep up 
exponential growth. 

Of course; a merger with MCI and 
the massive cost savings that would 
bring would make it much easier to 
achieve the earnings growth 
already expected from WoridCom. 
Maybe the group needs this deal 
more than it Is letting on.' 


WorldCom 


WorldCom’s most powerful 
weapon is its highly-rated stock. 
But how much is that paper really 
worth? In the past five years the 
telponmmnni rafimifi group has used 
its shares with deadly effectiveness; 
a $2dbn whirlwind of largely stock- 
financed acquisitions followed by 
asset writedowns has created a vir- 
tuous circle in which the synergies 
from tbe last deal have driven the 
shares upward, allowing WorldCom 
to finance the nexL That has given 
the group a valuation other tele 
corns companies can only dr e am of 
and turned its shareholders into 
unquestioning acolytes of chief 
executive Bernard Ebbers. 

The question is whether MCI 
investors, who are offered $30bn of 
WorldCom stock, wifi be happy to 
join this fan club. Discounting esti- 
mated future cashflows suggests 


Italy 

Markets are fa king a remarkably 
sanguine view of Italy’s political 
crisis. Two years ago the currency 
would have crashed L30 in a day 
against the D-Mark. This time it has 
barely trembled. Snch phlegm is 
probably appropriate, but it is a 
close call. Italy hag m arte heroic 
progress towards qualifying for eco- 
nomic and monetary union but a 
tight 1998 budget is a critical next 
step to bolster' its fiscal credibility. 
If it is seen to falter, a self-destruc- 
tive spiral of rising interest rates, 
higher debt service and swollen fis- 
cal deficits wifi ensue, disq ualif ying 
it from Emu membership. 

The odds favour the current 
squabble being resolved by a messy 
compromise, riaimfng to many a 
tight parse with a soft heart. But 
evm if the government should fall, 
panic would still be inappropriate. 
The odds favour any successor sus- 
taining the effort at q ualify ing for 


Maruti 

India has not gone bar* to the 
bad old days of tbe 1970s. when 
Coca-Cola and International Bn®- 
Machines left tbe country after 
refusing to cede majority controTof 
their operations to local investors. 
But the recent spat between the 
government and Japan's Suzuki 
over the n7 gna g |pTn ™t of M&riztij 
their hitherto successful car joint 
venture, is hardly likely to inspire 
confidence among other multina- 
tionals consid ering investment. Tbe 
government’s imposition of a. new 
managing director at Maruriwtth- 
out consulting Suzuki raflecfo^KHtJ 
upsurge fo- economic -naticdtafesY 
Coming on top of official critkfo^ 
of plans by Britain's Imperial. 
niwmtraii industries to boy; a nunor^ 
ity stake in Asia Paints. it ;&rill, 
-cause be wilderment among many 
who thought India was'refannixig; 

India is,, in fact still on the path 
to economic reform. Bat its .weak 
coalition government is increas- 
ingly tempted to panda 1 to populist 
sentiments. In Marnti's case, the 
temptation , is particularly strong 
since the company, which sells 
-about 80 pa cent of the country's 
cam, is a popular icon. But there 
must surely be better ways of main- 
taining Indian pride while allowing 
the business to be ran commer- 
cially. What, about turning Maruti 
into a flagship fa popular capital- 
ism by privatising tbe governmemt’s 
stake, which would raise cash for 
much-needed priorities? Suzuki 
could sell down its stake an a pari 
passu basis. Tbe fact that such an 
option cannot even be seriously 
debated shows how for India has 
yet to travel. 


See additional Lex comment on 
Maid/Knight Bidder, Page 21 



Refrlgerarog frost up fastest in hot, humid fHmgtr*; pe fawring tbrrm k a regular nnwrimme 'chore m thcsmeJnering q rj fg qf 
India, Latin America, and Southern China. Bur thanks to Bandy’s new global allian ce with Beeriess of America, 

a market leader in &ost-frce technology this problem will soon mefr away. • . ' /' 

Peerless has 40% of the American marker for frog-free eva po ra tors, but no pasence dsewhent Bundy wfflgtobaBse cfaeseRjerkss 
evaporates, undertaking final assembly. sales and tfembunon. Wididris technology, Bundy cannowoffiffasumieB 

range of coaling systems in rfae industry making kite favourite to defeat fiosi in today 1 *; emergin g r nxAiynt ■■ . 

Bundy is one of TI Group's three specialised engineering businesses, die othes befog Dowty and John Crane. - 
Each one is a technological and market leader in its fefcL "BgaEus; their specialist ddlbenabJe 
TI Groupio gpt die critical answers right for its customers. Wrridwide! ' 


77 Croup 


Ghbo/Spedofised Engineering 
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Spanish store’s 
quiet success 


Barclays to break up BZW 


faditex, better known as Zara, its main clothes 
store chain.is one the few Spanish companies to 
an International brand imag* _ 
a sort of Spanish equivalent to Benetton. How- 
JJ®* despite having shops on the Champs- 
Elysees In Pails and on New York’s Lexington 
Avenue, it never advertises and has shunned 
stock markets and corporate suiters. Page 18 

World facilities that break the mould 

with a string of recent joint ventures and acqui- 
sitions the European plastics sector is consoli- 
. dating. However, as “world-scale" plants in 
develo ping countries are well placed to meet 
growing local demand, can take advantage of 
economies of scale and, crucially, are closer to 
cheap raw materials, the European response 
fails to address all of their problems. Page 19 

Fanners face higher damages 

Fresh European Commission proposals may 
mean that formers and food importers face 
higher damages claims for faulty goods. The 
plans aim to make it easier for consumers to 
win compensation for damages caused by defec- 
tive products such as meats and fruit Page 24 

Mahathir venom: causes ringgit alarm 

Before his attack on market “manipulators’’ this 
week, prime minister Mahathir Mohamad of 
Malaysia predicted that his comments would 
make things worse for his country’s beleaguered 
currency, the ringgit He was right Page 34 

France sugar beet in bumper year 

With France’s sugar beet harvest expected to 
reach record levels this year, the country may 
be poised to improve on its position as the 
world’s fourth-biggest sugar exporter. Page 24 


By WHfiarn Lewis 
and Tracy Corrigan 


Barclays Bank, the British 
commercial bank, is poised to 
announce a nudes’ restructur- 
ing at Barclays de Zoete Wedd, 
its investment banking arm. 
including the sale of key parts 
of it 

Under the terms of the deal. 
Barclays is expected to retain 
control of its profitable trea- 
sury business. Both ING and 
Commerzbank, seen by 
investors as potential buyers 
of BZW, declined to comment 
on whether they were in nego- 
tiations. 

In recent months there has 
been widespread speculation 
that Martin Taylor, the share- 
holder value-conscious chief 


British bank plans to sell key parts of 
investment arm in big restructuring 


executive of Barclays Bank, 
has been planning to sell off 
the investment banking busi- 
ness, which has had disap- 
pointing returns. Last night 
BZW declined to comment but 
sources said it was close to 
making a formal announce- 
ment 

While BZW has not lost 
money, it's return on capital 
for last year was a mere 8 per 
cent, substantially below Tay- 
lor’s target of 20 per cent How- 
ever, Mr Taylor indicated at 
the start of the year that be 


was going to give the business 
two years to improve its per- 
formance before contemplating 
a sale. 

As recently as August he 
said the business was recover- 
ing and was back on track. 
When he unveiled BZW’s 
improved performance for the 
first half of 1997 in August, he 
said: “Over the past six to nine 
months, we have put the team 
in place which works weU 
together." 

He expressed his “commit- 
ment" to the business. Recent 


changes include a restructur- 
ing which means that the com- 
mercial and investment bank- 
ing sides work more closely 
together, according to the 
bank. 

Barclays shares closed 36p 
higher at £17 .57 1 /. on specula- 
tion that it would sell BZW. 

In a research note, Merrfl] 
Lynch analysts noted earlier 
this year. “In 1996, Barclay’s 
largest investment spend in 
any of its businesses was made 
in BZW Investment Banking, a 
business which also claimed 


the distinction of having pro- 
duced the lowest returns on 
capital within the group." The 
analyst described Barclay's 
investment in BZW as “at best 
questionable". 

The sale of BZW would place 
renewed pressure on National 
Westminster Bank, which 

would be left as the only UK 
commercial bank still trying to 
build its own investment bank- 
ing business in-house. Nat- 
West Markets, the bank's 
investment banking arm. dis- 
closed in March that it lost 
$77m as a result of mispricing 
of options, and has since been 
restructured, following the res- 
ignation of Martin Owen, who 
ran the business. 


Hopewell 
faces credit 
downgrade 
after Thai 
deal ends 


By Peter Montag non, 
Asia Editor 


London stocks. Page 20 


SE-Banken dives into merger wave 

Tie-up with Trygg-Hansa would create Scandinavia’s biggest bank assurance venture 

T he wave of consolida- 
tion sweeping the Nor- 
dic financial services 
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T he wave of consolida- 
tion sweeping the Nor- 
dic financial services 
industry showed no signs of 
slowing yesterday, as Skan- 
dinaviska EnskUda B an k en 
announced plans to swallow 
Trygg-Hansa, Sweden’s second- 
largest insurer. 

By agreeing to pay 
SKrlfLSbn ($2.2bn) for Trygg- 
Hansa, SE-Banken clearly 
hopes it will not be left behind 
in the merger frenzy which 
has this year seen Svenksa 
Handelsbanken. Sweden’s larg- 
est bank, acquire the large 
mortgage lender Stadshypotek. 
That was followed by the 
merger of retail banks Swed- 
bank and Foreningsbanken. 
while Den Danske Bank of 
D enmar k has bought Ostgota 
Enskilda Bank. 

- Beyond Sweden’s borders, 
that activity looks set to con- 
tinue. with the Norwegian gov- 
ernment’s decision this week 
to reduce its holding in Den 
Norske B ank and Christiania 
Bank. Across the Baltic, other 
Scandinavian lenders have 
announced a series of bolt-on 
acquisitions in Finland to chal- 
lenge the dominance of Merita, 
which boasts 40 per cent of the 
Finnish deposit and lending 
market 

But SE-Banken may have 
raised more questions than it 
has answered by jumping into 
bed with Trygg-Hansa. 

Since Jacob Wallenberg took 
over as chief executive in 
April, the 41-year-old member 
of the financial dynasty has 
repeatedly emphasised the 
need to expand the inves tment 
b anking operations, and even 
hinted at a demerger of the 
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retail operations in a bid to 
become more focused. 

He now appears to have 
changed his mind. Focus 
appears to be out, breadth of 
services in. 

In courting Trygg-Hansa, Mr 
Wallenberg has ended up with 
an insurer that - according to 
some industry analysts - has 
been slow off the mark in 
developing its fund manage- 
ment business, particularly 
when compared with Swedish 
rival Skandia. 

"It is a company that has 
underperformed in recent 
years, with an unexciting port- 
folio of products,” according to 


one London insurance analyst 

That judgment is probably a 
little harsh, given that the 
underperformance was caused 
largely by Trygg-Hansa’s disas- 
trous involvement In the US 
insurer Home Holdings in the 
mid-1990s. It has exited that 
business and has since been 
restructured and returned to 
profit. But its non-life 
operations have continued to 
be a drain. 

In the first half of this year, 
profits from non-life insurance 
fell from SKr367m to SKrl70m, 
while income from asset man- 
agement and other investment 
climbed from SKrl.8bn to 


SkriL2bn. The return to profit- 
ability owes much to the cost- 
cutting undertaken by Trygg- 
Hansa chief executive Lars 
Thunell since the Home Hold- 
ings debacle. But Mr Wallen- 
berg clearly believes there are 
lucrative synergies to be 
exploited. 

Projected cost savings of 
SKrSOOm over five years look 
pretty modest, particularly for 
an organisation with SKr300bn 
of assets under management. 
It looks still more paltry com- 
pared with the SKrI.Sbn 
savings expected from the 
Sparbanken and F&reningsban- 
ken merger, or the SKrl.76bn 


savings planned by Handels- 
banken following its Stadshy- 
potek deaL 

“The logic would be more 
compelling if they were talking 
about a more serious cost- 
cutting," said Peter Thorne. 
European banking analyst at 
Paribas in London. 

That view is echoed by Bob 
Yates, an insurance analyst at 
Fox-Pitt Kelton in London. He 
believes that the enlarged 
group could make useful 
savings by offloading its non- 
life and commercial insurance 
division. 

Mr Wallenberg, however, 
has no plans to sell or with- 
draw from non-life products. 

"Trygg-Hansa’s non-life 
insurance operation is one of 
the best that exists and is seen 
as a showcase in Europe." he 
said yesterday. He also denied 
that Trygg-Hansa was SE- 
Banken’s second choice suitor 
following the break down of 
talks earlier this year with 
statecontrolled Nordbanken. 

If the Swedish government 
proceeds with its plan to scale 
back its stake in Nordbanken. 
it could clear the way for the 
bank to form a financial 
services group to challenge the 
SE-Banken /Trygg-Hansa 
alliance. 

Although SE-Banken may 
have been late to the consoli- 
dation process, he maintains 
that It will play a starring role 
going forward. 

“There will be other opportuni- 
ties in the future, of that I am 
sure," said Mr Wallenberg. 
“This is not the end of the 
process, just the beginning." 


Tim Burt 


Hopewell Holdings, the Hong 
Kong-based infrastructure 
company, faces a possible 
downgrading of its credit rat- 
ing following Monday's col- 
lapse of its $3.7bn contract to 
build a rnasQ transit and toll- 
way system In Bangkok. 

Standard & Poor's, the US 
rating agency, said yesterday 
it was placing the company on 
credit watch with a view to 
cutting its BBB- rating. If the 
rating is cut. Hopewell’s paper 
will fall below investment 
grade, limiting the n umb er of 
institutions that can buy it. 

The agency’s reaction is in 
marked contrast to that of the 
stock market. Hopewell's 
shares rose more than 5 per 
cent on Monday as investors 
welcomed an end to its 
involvement in a slow-moving 
project that many had 
regarded as questionable. 

S&P acknowledged that the 
impact of the decision by the 
Thai government to cancel 
Hopewell’s contract was uncer- 
tain. Hopewell has blamed the 
Thai authorities for delays 
that put the project years 
behind schedule. But the 
agency fears Hopewell could 
face additional liabilities and 
damages as a result It said it 
had been unable to determine 
from the company the extent 
of its exposure to the project 
beyond its already funded 
costs of $500m. 

There was no reaction from 
Hopewell yesterday, a public 
holiday in Hong Kong. 

The cancellation of the tran- 
sit project had weakened Hope- 
well's business, leaving it 
increasingly dependent on the 
Hong Kong property market 
for its cash flow, the agency 
said. “Its ability to trade assets 
successfully is weakened by 
the potential loss of one of its 
largest remaining projects.” 

S&P would expect to main- 
tain Hopewell's rating if the 
company's exposure to the 
Bangkok project was limited to 
write-offs of the existing proj- 
ect costs. Hopewell would then 
continue to have adequate 
cash flow from its other 
operations, even though it Is 
not expected to receive cash 
returns from its highways 
investment in China over the 
medium term, or any returns 
from its Tartfung Jati power 
project in Indonesia until 2000. 


US healthcare stocks hit by 
insurers’ profit warnings 


By John Authors in New York 
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Healthcare stocks took a 
pounding on Wall Street yes- 
terday morning following two 
profits warnings within a 
week by largo insurers that 
have recently bought health 
management organisations. 

On top of the warnings by 
Aetna, the largest US health 
insurer, and Philadelphia- 
based Cigna, the market was 
also influenced by reports that 
Prudential, the large mutual 
insurer unrelated to the UK 
M i m pany of Hip same name, 
was looking for a buyer of its 
own health business. 

By midday. Cigna’s shares 
had fallen almost 6 percent to 

$169%, down $10% for the day. 
This was a recovery after the 
stock had opened at $160, but 
followed heavy selling of 


Cigna shares late on Wednes- 
day when they fell by $6, or 
3J£2 per cent. 

The shares had been 
suspended while the insurer 
issued a warning on third- 
quarter profits, all of which 
was attributable to higher 
medical costs in its HMO, 
where profits were likely to be 
between 10 and 15 cents below 
analysts’ estimates. Overall 
third quarter earnings were 
set to be $3.35 per share, or 
about 3.5 per cent below 
analysts' forecasts. 

Several other HMOs . that 
have recently been involved in 
mergers were down sharply, 
with United Health Care fall- 
ing 3J50 per cent at $49&, and 
Humana 8.72 per cent at $22%. 

Aetna’s stock remained 
steady after its drastic fall cm 
Monday when it fell more 


than 10 per cent Aetna had 
announced it would take a 
charge of up to $105m to cover 
unexpected medical costs 
resulting from its 1996 acqui- 
sition of US Healthcare. 

However, Cigna made dear 
that the warning, which is 
based on information from 
only the first two months of 
the quarter, had nothing to do 
with its recent acquisition of 
Healthsource, an HMO, and 
that there was no backlog of 
claims experience. Instead, the 
ex tra costs had been incurred 
at a centre it owned before the 
merger. 

Prudential refused to 
confirm or deny reports that 
Merrill Lynch, its adviser, 
had contacted potential 
bidders about a possible sale 
for its loss-making health 
business. 
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Ukraine plans first overseas bond 
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Ukraine yesterday joined the 
rush of emerging market coun- 
tries to come to the interna- 
tional debt markets with plans 
to issue its first overseas bond 
later this month. 

The yen-denominated bond, 
of a so for unspecified size, will 
be placed in the Japanese sam- 
urai market - the country's 
market for international issu- 
ers. It will be followed later 
this year by the country’s first 
dollar eurobond, which is 
expected to be between $300m- 
$500m. 

Okraine’s move follows the 
successful launch of Russia's 
first international bond last 
year. Russia, which has 
returned twice to the eurobond 
market this year, has benefited 


from the high levels of liquid- 
ity in the global markets. 

Other beneficiaries of the 
growing international appetite 
for east European debt include 
Kazakhstan, the central Asian 
republic, which issued a suc- 
cessful $350m bond last week. 
Tatneft, the republic of Tatar- 
stan’s state oil company, and 
Mosenergo, Moscow’s main 
power supplier, yesterday both 
issued their first overseas 
bonds. 

“Ukraine has watched how 
positively investors, have 
responded to the bond issues 
of Russia and other neigh- 
bours and understandably 
wants a piece of the action," 
said an analyst at one of the 
leading credit rating agencies. 

Analysts say the Ukraine 
government will make sub- 


stantial savings from the two 
bond offerings. The cost of 
domestic borrowing is around 
19 per cent on an annual basis. 
The bonds will have a coupon 
of less than 11 per cent 
The Ukrainian economy, 
which still relies on a form of 
barter to pay for most of its oil 
and gas imparts from Russia, 
shrank by 10 per cent last 
year. It Is not expected to 
achieve positive growth rates 
until 1998 at the earliest 
The country's debut euro- 
bond will probably have a 
maturity of five years. 

Ukraine has not disclosed 
where it will allocate the 
proceeds from the issue but it , 
is expected to help pay off 
some of the government’s 
mounting wage and pension 
arrears. 
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COMPANIES AND FINANCE: THE AMERICAS 


WorldCom’s $30bn bid for MCI sent shock waves through the telecoms industry. FT reporters assess the impact 


- By Richard Waters 




A bid aimed 
at domination 




If the internet is the 
fastest-growing part of the 
telecommunications indus- 
try, then WorldCom has 
made its second audacious 
grab fin 1 a dominant position 
in less than a month by bid- 
ding $30bn to take over MCI 
Communications. 

For some time to come, if 
the merger succeeds, it will 
be the consolidation of the 
two companies' local and 
long-distance telephone busi- 
nesses - the biggest parts of 
the US telecoms market - 
that will dominate World- 
Corn's thinking. 

But World Corn's rush into 
the internet business is stri- 
king. Until a year ago, it was 
not even a significant partic- 
ipant. Its acquisition of MFS 
Communications, though, 
brought with it one of hand- 
ful of big US internet service 
providers (ISPs) - UUNet, an 
MFS subsidiary which runs 
one of the national “back- 
bones” that carry internet 
traffic. 

Now. in a matter of weeks, 
WorldCom has made a play 
for two more backbones: 
ANS, which is a subsidiary 
of America Online, and the 
network run by MCI. 


MCI claims to carry 40 per 
cent of all internet traffic 
over its network, though 
lack of information from 
other carriers and the fast 
growth of the business make 
comparisons difficult. It 
claims an even larger share 
of the international connec- 
tions that carry internet traf- 
fic in and out of the US. 
According to its own figures, 
about one-third of Fortune 
500 companies use MCI for 
internet access. 

Together with UUNet and 
ANS (which WorldCom 
would acquire through a 
three-way deal with AOL 
and CompuServe -announced 
last month), the enlarged 
company will have three of 
the six US internet networks 
- a position that could 
change the balance of power 
and charging structure, and 
attract the attention of US 
antitrust authorities. 

The handful of big net- 
work operators currently do 
not charge for carrying each 
others' traffic, enabling 
internet traffic to be routed 
freely between the different 
networks depending on 
where capacity Is available. 
MCI has such a “peering* 


relationship with both 
UUNet and ANS, as well as 
three other companies - 
Sprint, PSINet and BBN, 
which has just been 
acquired by GTE. Smaller 
ISPs though, and large com- 
panies, pay directly for 
access. 

By controlling much of the 
network capacity, WorldCom 
would be less dependent on 
so-called “peers” and better 
able to charge them a fee for 
access to its own network. 

WorldCom's plans would 
bring together some of the 
biggest ISPs. According to 
San Francisco-based Zona 
Research, MCI accounts for 
about 14 per cent of this 
market, while UUNet has a 
further 11 per cent After its 
deal with AOL and Compu- 
Serve, WorldCom would 
become the dominant service 
provider for customers of 
bath online services, vault- 
ing over BBN and Sprint 

Such a concentration of 
market power challenges 
efforts by WorldCom execu- 
tives to depict the internet 
industry as fragmented and 
anarchic, and growing much 
too fast for any one company 
to control. 



UK the 
focus of 



activities 


Ownership of the internet 
assets is only part of the pic- 
ture. According to John 
Sidgmore, the former chair- 
man of UUNet who is now 
chief operating officer of 
WorldCom, an even more 
attractive aspect of the MCI 
acquisition is MCI System- 
house. This business, bought 
by MCI two years ago, acts 
as an outsourcing and 
systems integration com- 
pany for large businesses. It 
would bring the skills 
needed to manage the inte- 
grated voice and data net- 
works of the future, and help 
“bundle” internet, local, 
long-distance and o ther ser- 


vices for customers, says Mr 

This is the fixture. MCL for 
instance, says its internet 
revenues, though only $2SQm 
this year, should reach S2hn 
by 2000. 

In the meantime, buying 
MCI would give it a big 
share of the wrfgHng rp ygrme 
B t nwiTns in the US telecoms 
industry - making it the big- 
gest attempt at consohd at ton 
since last year’s Telecommu- 
nications Act It would com- 
bine WorldCom's 5 per cent 
share of long-distance call- 
ing with the 20 per cent 
share of MCI enable .the 
two to ran their networks 


together, with potentially 
huge savings in operational 
and marketing costs. 

Together with fixe $2.4hn 
acquisition this week of 
Brooks Fiber, it would leave 
the company with local net- 
works in enough cities to 
reach 70 per cent of the US 
business market. It would 
farther its plan to be mainly 
a provider of integrated tele- 
coms services to business, 
rather than residential, 
customers. 

Assembling all these . 
assets into one ctaqpany 
would give WorldCom ah 
even bigger lead over rivals 
like AT&T and Sprint in 


STRATEGIC PARTNERS - By AJari Cane arid Tom Bums 


becoming a vertically inte- 
grated telecoms company, 
according to Dan Rel n gol d , 
telecoms analyst at Merrill 
Lynch. 

“Everybody fears that, 
once the [Baby Bells] are 
allowed into long-distance, 
they will have the foil pack- 
age," making them the most 
powerful tntegratedteleccms 
companies in the country, 
says Mr Reingold. By fogging 
ahead before that happens, 
WorldCom could get there 
first - while at the same 
time making it the first com- 
pany able to offer an inte- 
grated service to businesses 
on a national scale. 




Global links under strain 


Spare a thought for 
Telefbnica, Spain’s priva- 
tised national operator. Ear- 
lier this year, it announced a 
switch of allegiance from 
Unisonrce, an alliance of 
smaller European operators, 
to Concert, the joint venture 
between British Telecommu- 
nications and MCL 

Portugal Telecom had sim- 
ilarly chosen Concert as its 
strategic partner, hoping to 
find synergies in both 
groups’ interests in Latin 
America. Now, with the 
future of Conceit in doubt, 
the industrial logic of both 
alliances is open to question. 

The established pattern of 
global alliances has been 
rudely shaken by World- 
Corn’s intervention. IT the 
Concert deal collapses, the 
effects are likely to be wide- 
spread. 

The trend to global alli- 
ances is a response to the 
threat of liberalisation, 
growing competition and 
new technology. All three 
are driving down prices and 
making it difficult for opera- 
tors to maintain profitability 
in their home markets. 

They have been forced to 
look to growing markets 
abroad to maintain revenues 
and profits. At the same 
time, they are being forced 
to attempt to meet the needs 
of international groups. 


These companies are looking 
for seamless services with a 
single point of billing and 
access to the economies of 
advanced services, such as 
virtual private networks, 
which offer the advantages 
of leased lines at the cost of 
ordinary phone calls. 

Essentially, there are four 
power blocks: Concert Com- 
munications, whose progress 
depends on the future of the 
BT-MCI alliance: Global One. 
owned by Deutsche Tele- 
kom, France Telecom and 
Sprint of the US; WorldPart- 
ners, a looser alliance led by 
AT&T of the US and includ- 
ing the European grouping 
Unisource; and the geo- 
graphically spread Cable and 
Wireless network, which has 
important connections in 
China. 


In addition, there are the 
global networks of the two 
internationally ambitious 
mobile operators. All-touch 
of the US and Vodafone of 
the UK. 

Concert had been regarded 
as the leader in the group; 
more commercially success- 
ful than Global One and 
more stable than WorldPart- 
ners - the best evidence 
being TelefGnlca’s defection. 

The state of uncertainty is 
now best, indicated by Tele- 
fonica’s predicament. Its 
share price fell sharply on 
Madrid's Bolsa yesterday los- 
ing L69 per cent against a 
0.97 per cent drop in the 
Madrid market's general 
index. 

Some analysts, however, 
suggested that Telefonica 
could emerge unscathed 


Milestone alliances 

• July 1992 Unisource announced by PTT Telecom 
Nederlands and Telia AB 

• May 1993 World Partners initiative announced by AT&T; 
KDD and Singapore Telecom Join as equity shareholders 

• June 1993 BT announces plans to invest $4.3bn for 20 
per cent stake in MCI and Concert Communications 

• January 1996 France Telecom, Deutsche Telekom and 
Sprint unveil Globa) One and new corporate Identity 

• November 1996 BT shakes telecoms industry with ptei 
to acquire all of MCI to fomi Concert pic 

• April 1997 Telefonica and Portugal Telecom agree to ally 
with Concert 

• October 1997 Concert’s future thrown Into doubt by 
WorldCom’s bid for MCI 


from an MCI takeover and 
eventually see its strategic 
alliance with the US leg of 
Concert strengthened 
through a new arrangement 
with WorldCom. “The Latin 
American market that Tele- 
fonica brought to MCL via 
its deal with Concert, should 
be at least as valuable to 
WorldCom,” said one analyst 
in Madrid yesterday. 

The Spanish operator yes- 
terday would not comment 
on the WorldCom bid but it 
stressed that its April agree- 
ments with MCI had still not 
been implemented. These 
included: a 5060 Pan Ameri- 
can joint venture, managed 
by TelefOnica, to provide 
communications services, 
including internet/intranet, 
to customers in Latin Amer- 
ica; investment by the Span- 
ish operator in AvanteL the 
Mexican long distance opera- 
tor in which MCI has a large 
stake; and a marketing 
arrangement which would 
allow Telefonica and MCI to 
target the US Hispanic com- 
munity. 

A parallel agreement 
between Telefonica and BT, 
which cemented the Concert 
alliance, has likewise not 
been implemented. The 
share swap is understood to 
have been delayed by the 
Spanish operator's complex 
withdrawal from Unisource. 


Investors open to BT 
joining three-way pact 


UK institutions are open to 
British Telecommunications 
joining a three-way alliance 
with WorldCom and MCL 
but are divided ova* whether 
it should cash in the 10 per 
cent stake it would hold in 
the planned new entity. 

“BT would find itself with 
a large slug of its assets tied 
up in a group over winch it 
would have no control - one 
seat on the board is mean- 
ingless," a fund manager 
said yesterday. “Is this really 
attract i ve? I don’t think so. 
They would be better off 
using the money for some- 
thing else.” 

Predicting a correction in 
US telecoms stocks, others 
said BT would be better 
cashing in any stake sooner 
rather than later. “There is a 
great deal of scepticism an 
this side of the Atlantic as to 
the sustainability of World- 
Corn’s share price,” one 
investor said. 

Another added that BT 
might find that the cost of 
other US targets would 
become more attractive over 
time. “WorldCom is paying a 
very foil price, a price that is 
bard to justify. BT should be 
quite happy to sell out at 
these sort of levels. It might 
easily find opportunities in 


the US at lower prices in 18 
m onths to two years.” 

However, most believed 
there could be advantages in 
a three-way link-up and/or 
maintaining BT and MCTs 
Concert partnership, with cor 
without BT holding a stake 
in WorldCom. 

'BT should be 
quite happy to 
sell out at 
these sort 
of levels’ 

T always questioned 'why 
BT had to buy MCI rather 
than continuing its alliance 
- a lot of the benefits were 
the same,” one shareholder 
said. “That logic also applies 
now - there could be bene- 
fits all round In an alliance.'’ 

James Dodd, an analyst at 
Dresdner Klein wort Benson, 
who is a critic of BTs bid for 
MCL said that a 10 per cent 
stake in a World Com-MCI 
mrnMmtifln would undoubt- 
edly be better for the UK 
company than its existing 
20 per cent stake in MCI 
alone. 

It would also avoid the 


dilution involved in a fall 
bid. BT might even consider 
increasing its stake in the 
future, although perhaps not 
at WorldCom’s current price. 

He added: “Minority par- 
ticipation is the exception, 
rather than the rule in 
global telecoms alliances.” 

Analysts at NatWest Mar- 
kets questioned, however, 
whether BT would want , to 
accept a “somewhat subser- 
vient role in a WoridCom-led 
alliance”. They also 
predicted regulatory hurdles 
in Europe, especially in the 
UK. 

Shareholders said a main 
concern was whether BT, 
whose position .appeared 
weak, could negotiate a sen- 
sible alliance. 

“From WorldCom’s point 
of view it would no doubt be 
nice -to have someone else 
fund 20 per cent of its invest- 
ment We would have to see 
a strong commercial logic 
from the BT side,” a fund 
manager said. 

But others were sceptical 
that WaridCam would make 
an attractive offer to BT. 

One shareholder asked: 
"Why would WorldCom pay 
such a premium for MCI and 
then give someone else a 
piece of the action?” 


Senior citizens in the TlS 
and bankers in Frankfort 

- are p*nAT>g WcarldCom's^prln- 
" cipal customers outside the 

US. Business peqple in^Sng- 4 

- apore may be added. to the 
list nest year If the group's ' 
bid, for the island’s second 
fixedwire licence is success- 
fuL writes Alan Cane, • 

The WorldCom - trohsor- - 
titan, called Direct line, is - 
fighting for the- licence 
against Telecom* One/'; a. 
group including Cable and 
Wireless of the- UK and_ 

- Hongkong Telecom, as vndf ; 
as staxhub, which inrindte 
NTT of Japan hnd British. 

- Telecommunicatjons.- .Tt : : 
would be a cruel' irony if 
WorldCom stale both. MCI 
and Singapore from under 
B'Ts nose. ; 

The UK is currently at the 
centre of WorldCom's Euro- 
pean activities although the 
. group plans to shift the- 
focus to Germany, Europe’s 1 
largest telecoms market,, 
after liberalisation next year. 

Last .year,, it. agreed J». - 
izzvest some 5500m in a state 7 J . 
of-the-art transatlantic cable ; 
which is expected to be 
; ready for service next June: . 

' It chose C&W, a world leader ' 
in cabling- technology, as a : . ’ 
partner. . Colin W illiams, - 
chief executive for World- - 
Com international, notes 
that along with C&Ws credi- 
bility came “an enormous 
amount of conservatism”. - 

He said: “It did not under- 
' stand the intranet. If reafiy . 
had to struggle -to get its: 
mfrnA round the way demand ’ 

• is changing.” 

With revenues of about 
5400m last year, WotidCom 
is the UK’s third-largest 
international carrier, after 
BT and Cable and Wireless 
Communications . according 
to figures from OfteL the UK 
industry regulator. 

It has some 50,000 custom- 
ers in the UK: L500 large 
accounts and 5,000 small mid 
medium-sized enterprises. 
An affinity deal with Saga, 
the leisure group providing 
services to older people, • 
accounts for some of the 
rest 

•. In the UK, WorldCom is a 
“carrier’s carrier” providing 
wholesale telecoms trans- 
mission to “second tier” car- . ' 
tiers which may have nei- . 
ther networks nor switches 
of their own. 

In Europe, the company 
has established or is estab- 
lishing fibre^optic rings - 
atotmd Arnsterflam,' Brus- 
sels, Frankfurt, London, *. 
Paris and Stockholm, giving 
it local access to the main 
financial centres. 

- By next year, a customer 
could be connected from, 
say, Paris to Los Angeles 
through a seamless fibre 
managed throughout 1 . by . - 
WorldCom- 
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Fisher takes action at Kodak 



George Fisher Kodak chief has hinted at change of strategy. 


By Richard Waters 
In Washington 

The executive in charge of 
the consumer imaging busi- 
ness of Eastman Kodak, 
which has suffered a compet- 
itive onslaught by its 
main rival, Fuji, is set to 
retire at the beginning of 
next year. 

The US company said yes- 
terday that David Biehn 
would leave early next 
year, but would be replaced 
as head of the consumer 
imaging business on October 
13. 

Kodak’s consumer busi- 
ness, its largest division, has 
been at the heart of its diffi- 
culties in recent months, as 
it has seen an acceleration 
in its loss of market shar e in 
the US. 

In recent weeks George 
Fisher, chairman, has WntnH 
at a change of strategy as 


Kodak tries to fend off grow- 
ing competition from Fuji 
and others. 

The US company has sig- 
nalled it is prepared to fight 
for market s h are on price - 
although Mr Fisher has also 
indicated this would not lead 
to any sweeping, across- 
the-board action to cut 
prices. 

Mr Biehn, who is president 
Of Consumer Imag in g and a 

senior vice president of 
Kodak, will be replaced by 
Robert Keegan. Mr Keegan, 
a Kodak vice president. Is 
head of its smaller profes- 
sional division. 

The company also said ft 
had created a new “office of 
the president” in the con- 
sumer imaging business. 
This would comprise both 
Mr Keegan and Henri Petit, 
an executive already work- 
ing in the unit who will 
also become its chief operat- 


ing officer, the company 
added. 

The current chief operat- 
ing officer of consumer 
imaging, Patrick Siewert, 
was named to replace Mir 
Keegan in the professional 
division. 

Kodak yesterday set 
November U as the date for 
a meeting with analysts in 
New York. The company 
promised the meeting last 
month, when it shocked the 
stock market with its second 
profits wa rning fo a matter 
of weeks. 

Results for the year as a 
whole “could be as much as 
25 per cent below the $480 a 
share operating earnings” of 
1996, Mr Fisher said at the 
time of the wanting. 

Before an earlier wa rning 
in July, Wan Street had been 
expecting about 54.80 a 
share, with recent estimates 
at $440. 


Ameritech seals second security purchase 


By PfikkiTait 
In Chicago 

Ameritech, the Chicago -based 
regional telecommunications group, 
yesterday anno unced a further 
expansion of its security monitoring 
services business through the 
purchase of the security operations 
of the Rollins group, which is based 
in Atlanta. 

It is the second step this weds by 
the mid-western phone company to 
bolster its three-year-old diversifica- 
tion security business. 

On Monday, it announced the pur- 


chase of Republic's security division 
for about $6i0m in a deal which gave 
it 310,000 new US customers, concen- 
trated in the south east 

The latest acquisition win add a 
further 115,000 customers and about 
620 employees. Combined with the 
Republic customers and its existing 
SecurityLlnk operations, Ameri- 
tech’s total security-related cus- 
tomer base will reach about one 

million. 

No purchase price was announced 
for the Rollins deaL although some 
estimates put the figure at about 
$200m. 


Rollins Protective Services, which 
operates the alarm monitoring unit, 
had sales of about $63m last year. 

Yesterday's deal farther cements 
Ameritech’s regained number 
two position in the security services 
industry. 

At the end of 1996, the telecoms 
company ranked second only to 
ADT, which is now part of the Tyco 
group and was estimated to have 
about l.4m customers. 

• However, the Chicago-based group 
had been jostled into third place 
after Western Resources, the Kan- 
sas-based utility, announced a series 


of deals to expand its security 
operations. 

“This is an im p or tant step in our 
effort to became a leader in the secu- 
rity monitoring business,” said Dick 
Notebaert, chief executive of Ameri- 
tech. 

Western, which was an unsuccess- 
ful bidder for ADT, is one of a num- 
ber of utilities looking at diversifica- 
tion Into the security services sector 
as deregulation takes hold hi their 
own industry. Like the telecoms 
company, they view such services as 
a natural extension of their core 
business and customer base. 


Weston 
looks at 
expansion 
in US 


By Scott Morrison 
In Vancouver 

George Weston, the 
Canadian food retailer 
and baked goods producer, 
said it hoped to use 
C$lbn (US$7 25m) in pro- 
ceeds from the spinoff of its 
forestry products division to 
seek food processing acqui- 
sitions, most probably in 
the US. 

David Williams, Weston 
vice president, said the com- 
pany would consider pur- 
chases as opportunities 
arose, but stressed it would 
adopt a disciplined approach 
to growth. 

Market conditions made 
an acquisition in the US 
more likely, and the com- 
pany would prefer targets 
which complemented its 
core bakery business, he 
added. 

However, Mr W illiams , 
did not rule out takeovers in 
other countries or. sectors. 
“Bmlfflng the business is an 
obvious and attractive 
option, but we are waiting 
for the right time,* he said. 

Weston expects to receive 
about C$ibn from an initial 
public offering in November, 
of EJL Eddy, the company's 
forestry products subsid- 
iary. 

The company's share price 
increased about is per 
cent on news of the Eddy 
IPO. 
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AMERICAS NEWS DIGEST 


Tri-Star to buy 
Quaker Oats unit 

Quaker Oats, the Chicago-based foods group; announced > 
yesterday it was selling its Mrs Richardson product lines, 
which comprise dessert topping and condiments, and sen 
mainly to large restaurant chains and food service cus- 
tomers. The buyer is Illinois-based Tri-Star Industries, 
and terms were not disclosed, although Quaker said . 

Richardson's sales in 1996 were just under $50m. 

Speculation continues to surround the company’s •' 
future structure. In April, Quaker said, it would refocus on 
its core businesses, and sell same smaller brands. WITH am 
Smrthburg, chief executive, who presided over the xmfor- ■ 
tunate Sn apple acquisition - now offloaded - also 
a n nounced plans to step down. This'hasnot happened 
yet, and there has been renewed speculation that the cant, 
pany might divide its core cereals business from itsisno- - 
cessfol Gatorade division. IHkki Tiut, Chicago 

■ brazil • •: ’ 


Brahma in deal with Pepsi-Cola 

Cervejaiia Brahma, Brazils biggest brewer, wffl produce 
and distribute Pepsi-Cola products in southern Braal fol- 
lowing an agreement under which it will purchase the 
local subsidiaries of Buenos Aires Embotefladors (Baesa). 

No value was given for the deaL whichTfrahma tend ■_ 
was subject to “the fulfOment of various conditions by Ihie. 
companies to be acquired, by thefranchiselMflderand by ' 
creditors”. - * . 

Brahma previously produced and distributed PepsiCo - 
products in Brazfi until 1994,. when it sold Its intraest to - 

• Jonathan Wheatley, Sdo Paulo 


PERSONAL IDBfTIRGATlON 


Lockheed Martm-NEC venture 


venture to pursue new business c^iportuiiities in the peiv 
sonal identification market The venture wffi offer, posi- ; ‘ ’ 
five identification and biometric solutions world-wide for . 
law enforcement, banking, national dthwiiy xnA % 
grant registries, electronic benefits and welfere enrol- 
ment, according to the companies. Reuters, Oriaado 
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Japanese cement producers to merge 


By Pad Abrahams fn Tokyo 

fw? , £^ largest '• “* 

tmm-iargest cement makers 
are to merge, creating a com- 

gny with nearly 40 per eent 
of the domestic market 

Chichibu Onoda Cement 
and . Nihon Cement, , yester- 
day announced their inten- 
tion to create a company 
WIUCll last fjTlflttryjfl'} y pgj 
would have made unconsoli- 
dated profits of Yia.Tbn 
($113m) cm sales of Y482bn. 

The deal is the latest in a 
series of mergers in Japan’s 
cement industry, which is 
plagued by overcapacity and 
poor pricing following the 
collapse, of the so-called 
bubble economy. 

Domestic demand, at 
8l.7m tonnes last year, 
remains well below the 1991 
peak of 84.6m tonnes. How- 
ever, domestic production 
has continued to ctimh over 
the same period, from 88.3m 
tonnes to 99.5m tonnes. 


Cement makers have 
attempted to compensate 
through exports, which have 
risen: from 7.3m tonnes to 
12.7m tonnes, but analysts 
say these are not particu-. 
larly profitable, even though 
Japan has an abundant sim- 
ply of limestone. 

Under . the terms 
announced yesterday, one 
Nihon. Cement share will be 
exchanged for 12. shares in 
Chichibu Onoda. Chichibu 
Onoda’s shares closed up 
Y40 at Y365, valuing each 
Nihon Cement share at Y438 
while Nihon Cement’s 
shares closed at Y335, indic- 
ating that its shareholders 
are being paid a 30 per cent 
pr emium 

The deal values Nihon 
Cement at about Y144bn, 
equivalent to 89 his- 

toric net earnings and 1.4 
times sales. 

Michio Kimura. Nihon 
Cement president, will 
become president of the new 




ms?. 
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company^ while Eazutsugu 
Hiraga, Chichibu Onoda 
president, will be chairman 
The new group should be 
created on October 1 next 
year. 

The companies said they 
had already submitted their 
plans to the Fair Trade 
C ommission 

Although the companies’ 


presidents said they had 
been negotiating for a year, 
their tajlks will have been 
given new impetus by 
Japan's increasingly trou- 
bled economy. 

Since April, the govern- 
ment has cat back invest- 
ment in public infrastruc- 
ture projects - which are 
heavy users of cement - by 


A worker at an anti-landslide wall on Awaji Island: cuts In 

public works spending have hit Japanese cement 1 


more than 16 per cent In 
addition, new housing starts 
dropped 10 per cent in the 
second quarter after the col- 
lapse in consumer confi- 
dence in April, when the 
government raised sales 
taxes. 

The companies, based in 


Tokyo, said they would 

attempt to use the merger to 
cut costs. 

In June. Nihon Cement 
forecast net profits for this 
financial year of Y4bn on 
sales of Y340bn. Chichibu 
Onoda predicted net profits 
of Y95bn on sales of Y520bn. 


Pioneer sells out of 

venture 



By Elizabeth Robinson 
in Sydney 

Pioneer, the Australian 
building products group, is 
ending its petroleum joint 
venture with Caltex Austra- 
lia by selling 50 per cent of 
Australian Petroleum 
CAPPL) to its partner. 

APPL was formed in May 
1995 through the merger of 
the petroleum interests of 
Pioneer and Caltex. with 
each partner holding 50 per 
cent. 

Pioneer will receive 
A$285m (US$207m) in cash 
and 90m Caltex shares, giv- 
ing it 335 per cent of the 
group. In addition, Caltex 
will pay Pioneer up to 
A$l2m a year for five years, 
subject to profit targets 
being reached. APPL will 
also repay a A$l25m loan to 


Pioneer by next June. The 
deal will be completed by the 
year-end. 

Caltex shares closed 
unchanged yesterday - at 
A$355. giving Pioneer poten- 
tial proceeds of up to 
A$700m from the deal. Pio- 
neer fell 11 cents to AS458. 

John Schubert. Pioneer 
chief executive, said: “The 
d i ves tm ent is a further step 
in restoring Pioneer to a 
pore building materials 
company.” 

Caltex said it would fund 
the deal through additional 
borrowings and would raise 
A$160m through a bond 
issue in January, underwrit- 
ten by Merrill Lynch. 

The group’s largest share- 
holder is Caltex of the 
US, which controls SO per 
cent. 

Malcolm Irving, the Aus- 


tralian group's chairman, 
said he expected APPL’s 
profits to improve after last 
year’s “disappointing 
results, which were substan- 
tially due to large stock 
losses”. 

In August, Pioneer, which 
had ri gnaTlwd it was in »allta 
with Caltex, said it expected 
higher profits in the current 
year, but that this would 
depend on APPL, whose con- 
tribution was more than 
halved to A$29.8m because of 
lower crude oil prices. 

Pioneer said it would use 
the funds for acquisitions 
and that it did not intend to 
hold the Caltex stake 
long-term. Mr Schubert 
said the group was looking 
at concrete and quarry 
opportunities outside Aus- 
tralia in the A$3Qm-A$100m 
range. 


Merrill in Australian buy 


,Bjr EEzabelh-Rc&fnaop .... 
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Merrill Lynch, the US 
investment bank, hag bought 
Centaurus, one of Austra- 
lia’s leading corporate advi- 
sory firms, and signalled it 
would consider more pur- 
chases in the country. 

The deal, for an . undis- 
closed sum, follows Merrill’s 
acquisition last November of 
McIntosh Securities - - for 
AgllTm (US$85m). 

Greg Bundy, chief execu- 
tive of Merrill Lynch Austra- 
lia. said: "We were pleased 
with the progress of the past 
nine months. This is an 
acceleration of that prog- 
ress.” 

He said benefits of the 
McIntosh deal were showing 
through, with the combined 
group “making more money 
than the separate groups did 
a year before". 


Centaurus’ staff of 35 will 
-. all move to Merrill, and two 
partners win be made man- 
aging directors and join the 
Australian executive 
committee. 

Merrill said Centaurus 
would complement its own 
activities in Australia, 
where last year it advised on 
mare than A$6bn of M&A, 
including Cable and Wire- 
less’s increased stake in 
• Optus. 

. Mr Bundy did hot rule out 
further acquisitions in Aus- 
tralia, where its operations 
are mainly in broking, 
underwriting and research. 

Although he wanted to 
expand in asset manage- 
ment, he said there were 
“very few good asset 
management companies for 
sale, when they do come 
up, they command a high 
price". 


• Merrill Lynch Australia, 
which advised AMP, the 
Australian life insurer, on 
its sale in the US this week 
of 9.2 pm* cent of hankers 
Westpac, said it expected 
more Australian companies 
to use the “strype” convert- 
ible note facility in the US. 

- The strype, a structured 
yield product exchangeable 

. for stock, is not available in 

- Australia., 

Ian Scholes, head of 
investment banking of Mer- 
rill Lynch Australia, said the 
sale offered a flexibility not 
found in the domestic mar- 
ket, because the A$1.4bn 

.Westpac deal gave AMP 
retained ownership and divi- 
dends far three years. 

After that time AMP can 
sell the shares or pay the US 
noteholders, who themselves 
receive a 10 per cent coupon, 
paid quarterly. 


Singapore 
groups join 
telecoms bid 

By James Kynge 
in Kuala Lumpur 

Two large Singapore 
companies are joining a con- 
sortium with WorldCom, the 
ambitious US telecoms com- 
pany which this week 
launched a $30bn offer for 
MCI Communications, to bid 
for a licence to operate 
fixed-line telephones in the 
city state. 

The move intensifies com- 
petition for one or perhaps 
two fixed-line licences 
which the Singapore govern- 
ment has pledged to award 
by the middle of next year 
in preparation for operation 
from April 2000. 

Three international con- 
sortia are now in the run- 
ning for the licences, though 
more operators are sched- 
uled to be licenced from 
2002. 

The new consortium, 
called DlrectLine, includes 
SembCorp, a conglomerate 
which is diversifying from 
its traditional shipyard busi- 
ness, and Singapore MRT, 
the state-owned railway sys- 
tem. The- Singapore compa- 
nies hold a. combined 65 per 
cent and WorldCom the 
remainder. 

Singapore, which is the 
hub of Asia's broadcast 
media, is the preferred loca- 
tion for corporate headquar- 
ters in south-east Asia and 
has the .region’s most 
advanced telecoms infra- 
structure. 

Another -.bidder is Star- 
Hub, a consortium compris- 
ing British: Telecommunica- 
tions, Jappan’s Nippon 
Telegraph & Telephone, 
Singapore Technologies and 
Singapore Power. 

Tele com One, ■ the third 
consortium, includes Singa- 
pore Press Holdings, UK- 
based Cable and Wireless, 
Hong Kong Telecommunica- 
tions and Keppel Telecom, a 
local conglomerate. 


Three Korean 
banks’ ratings 
cut by S&P 


By John Burton 
in Seoul 

Standard & Poor’s, the US 
credit rating agency, yester- 
day downgraded the ratings 
for three South Korean 
banks. 

However, it stopped short 
of a threat to give a specula- 
tive grade to overseas bond 
issues by Korea First Bank, 
which is regarded as the 
most troubled of the coun- 
try's six main banks. 

The three banks that 
were downgraded are consid- 
ered to be among the 
healthiest in the banking 
sector. 

They are Khinhan Bank, 
which has a new credit rat- 
ing of A-; Korea Exchange 
Rank, with A-3; and HanO 
Bank, with BBB+ with a 
negative outlook. 

S&P left unchanged Korea 
First's credit rating of BBB- 
with a negative outlook after 
the govern merit recently pro- 
vided financial support to 
the bank, : : including 
Wonl.000bn (gl.Ibn) in low- 
interest loans. The govern- 
ment also subscribed to a 
WonSOObn rights issue by 
Korea First, which gives the 
state a 49 per cent stake in 
the bank. 

Korea First has suffered 
heavy loan losses this year 
as a result of the collapse of 
several conglomerates, 
including the Hanbo and 
Sam mi steel groups. It is 
also the main creditor to 
the Kia motor group, which 
is on the brink of bank- 
ruptcy. 

S&P also placed a negative 
outlook on its A credit rat- 
ing for the industrial Bank 
of Korea. 

This is the latest in series 
of negative outlooks that 
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S&P has imposed on state- 
run financial institutions, 
which have some of the 
strongest credit ratings in 
Asia after Japan. 

It affirmed an A- rating 
with a negative outlook for 
the Korea Long-Term Credit 
Bank. 

S&P estimated that bad 
loans for the nation’s main 
banks ranged from 3 per 
cent to 14 per cent of total 
loans - above the 
government’s official esti- 
mate of 0B per cent to 5.2 
per cent 

Recent support measures 
by the Korean government 
would provide financial 
institutions with immediate 
liquidity relief and an oppor- 
tunity to dispose of some 
non-performing loans, which 
would ease pressures on the 
banks for the near future, 
the credit rating agency 
said. 

The government has 
offered payment guarantees 
on foreign bank loans, while 
establishing a Won3.500bn 
fund to buy bad loans from 
the banks. 


ASIA-PACIFIC NEWS DIGEST 


PNB shares faD 
on bad loan fears 


Shares in Philippine National Bank, the former state 
bank, yesterday tumbled 6 per cent in spite of denials that 
it had been hit by the latest loan scare in the corporate 
sector. PNB shares sunk 45 pesos to close at 74 pesos. On 
Wednesday, Eduarosa Realty and Development, which, 
has loans worth 330m pesos {$955m) from PNB, asked the 
Securities and Exchange Commission for a moratorium 
on loan payments. 

PNB yesterday said it would be contesting the compa- 
ny's request for debt relief. It maintained that the prop- 
erty group should not use the potential downturn in the 
property market as justification for the move, because its 
loan with the bank had been non-performing since 1994. 

“It is our position that we have given the account more 
than a reasonable time to make good its debt . . . and [the 
company] should not use the SEC as a shield for its fail- 
ure to service its debts," PNB said. 

Eduarosa ’s financial difficulties follow those at local 
group Nikon, which has total debts of 45bn pesos, and the 
recent loan default of EYCO, another local company, 
which owes creditors 2bn pesos. Analysts said banks were 
now moving to minimise the prospect of further Harf debts 
emerg in g 

“Banks are now being very cautious and keeping rates 
artificially high to dissuade borrowing," said Teodoro 
Limcaoco, head of BZW in Manila. “Many medium-sized 
and large companies are now caught in a squeeze. They 
just don’t have the liquidity."- Justin MarazzL Manila 

■ AUSTRALIA 


Ecolab raises offer for Gibson 

Ecolab, of the US, yesterday raised its takeover offer for 
Australia’s Gibson Chemical Industries to A$&75 a share, 
up from A$825. The revised bid values Gibson at 
AJ19i9m (US$140m). 

Gibson rejected the original offer shortly after it was 
tendered in August Shares in Gibson closed unchanged 
at A$8.69 on the Australian Stock Exchange yesterday. 

Ecolab has built a 15.9 per cent stake in Gibson, via on- 
market purchases from institutional shareholders, at 
prices between A$7.10 and A$855. 

The US company said it had told Gibson it would raise 
its offer to A $9 a share if the board unanimously recom- 
mended the bid, and has given Gibson until October 8 to 
reconsider Its rejection. AP-DJ, Sydney 

■ INDONESIA 


Forex losses hit Bank Bali 

PT Bank Bali, the Indonesian privately-owned bank, has 
cut its 1997 consolidated net profit forecast by 15 per cent 
to around Rpl25bn (S40m). the Jakarta Stock Exchange 
said yesterday. 

The statement said the revision was due to foreign 
exchange losses in subsidiary PT Bali T unas Finance, 
which has a doBar-denominated loan, and an evaluation 
of the net asset value at the end of August of the bank’s 
investments in mutual funds. 

Bank Bali, which has a 60 per cent stake in Bali Tunas 
Finance, posted a net profit of Rpl31.96bn in 1996, against 
Rp96.09bn in 1995. 

The rupiah has depreciated sharply against the dollar 
recently. Its fall has dragged down many stocks on the 
Jakarta exchange. Reuters. Jakarta 

■ TAIWAN 


Sales jump at First International 

First International Computer, one of Taiwan's leading 
computer makers, saw its September sales jump 455 per 
cent to T$3^9bn (US$1 15m). The figure was the company’s 
second-highest monthly sales total, exceeded only by the 
T$3.43bn achieved in December 1985. First International 
attributed the increase to brisk sales of notebook comput- 
ers and motherboards. For the January-September period, 
sales rose 7.4 per cent to T$22.i3bn. Reuters. Taipei 

■ SOUTH KOREA 


Ssangbangwool unit averts default 

A troubled unit of South Korea's Ssangbangwool, the 
country’s biggest underwear maker, yesterday averted 
debt default after Asian Banking Corp decided to extend 
payments on Won5bn ($55m) worth of promissory notes, 
the bank said. Ssangbangwool Development a resort 
development company, had faced debt default after it bad 
failed to honour the notes called in on Wednesday, the 
hank said- Reuters, Seoul 


1997 SIX-MONTH REPORTS 

The following companies announce that their Boards of Directors’ Reports on 
Operations In the first half of 1997 are available upon request at their 
respective registered offices and at the Italian Stock Exchange Council, 
6 Piazza degll Affari, Milan. 


TELECOM 



TITALiASpA 

Capital Stock L. .251 ,726.000, fuBy paid-in 
Entered under No. 286/33 In the Ordinary Section of tha Company Ragistar ofTurin 
Tax LD. No. 00471850018 

Registered Office: 15 Via San Daknezzo, Turin flbL: +3W1 1/S5141) 

Corporate Headquarters and Secondary Office; 41 Cotso rfltaRa, Rome (TeL: -*38AVB5S91) 

The report on operations In the first had of 1097 is avaBable at tha company offices located at 
34 Via Bortota, Turin (TeL: +39711/55951) and 189 Via Flsrninia. Rome (TeL +3&&36B81), m Sou of 

the Corrveny* Reg&e&d Office at 15 Via San Dabnazzo. Turin, and the Corporate Headquarters 
and Secondary Office at 41 Corao ttfiaBa, Home, vrhich are temporarily dosed tor renovation. 



Sirti 


StRUSodefa par Abort 
Carttai Stock L 220,000,000,000, tuiy paid-in 
Entered under No. 17238 in Ihe Ordiiary Section of the Company Register of Mbn 
7hx I.D. No. 00748480159 

Registered Office: 20 Via G.B. Piraffi, MBan (Tel- -tS9fiffl677l) 



Telecom halaMob3e 
SocMa per Adonl 
Capital Stock L 410203571 , 850 . fajr 
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Simply subscribe 10 the Financial Times. There* do better way 
to keep abreast of all tbe important events that affect your 
business. Whether tbe subject is political change, economic 
■nd financial events or technological breakthroughs, the 
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Subscribe today. Yon will enjoy considerable savings on tbe 
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the FT (24 issues) at no ettra charge. More important, however, 
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Li 

FINANCIAL TIMES 
WcrU Abubi Nrapue 


BE SMART, SUBSCRIBE NOW. 
Yes, I would tike to wbscribe to the FhtaociaJ Tones. Please enter my 

Subscription for 12 mooita at tic following rate* 

AnUria ATS MI0 OmSOSJ DBM S JO PonagSl TTETinOe 

Bdgna 8EF Et,3tN Italy UL MOtoO Spun ESP7LQM 
tenant DEJC J.MJ Lanwbows LUF 1W00 Svetas SE1 JO 

rnkta FlkUM NOtarind, NIC WS SntwU . CHUB 

Fisaee FRF 2J-U 1 Norway NON 3 

'Coteacy nangdy aM (hr Ac cooaoy is tky arc ^ated. 

Tntaai i Itiiiin pi trm we eema n uwr of paj id jra* Prkaa an sethihra of 


VA.T. to alt LU tamtntt ueayl Riact Oaraosy. Spam md SwMca. 


» t t-A Ulfl -S F n i ff . ' 1 ’ - imiMJ 


I ie- SabacrtiMioe Depiriacal. Finaacial Titaaa lEarepal QnkH, 
Nifeclaajeaplali J..HJ U Fraatlen aw Mala. Orraiay. . 
Talestaaa- *«• M IS 68 SB. Fax -4« it HI «a 11. 


This announcement appears as a maker of record only 



UNION MINIERE 


has acquired a 56% shareholding in 



Pfrdop 

Bulgaria 

The largest copper producer in the Balkan Region 


The undersigned acted as adviser to Union Mfnfere In this transaction 
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COMPANIES AND FINANCE: EUROPE 


Retail interest boosts Endesa 


By Tom Bums in Madrid and 
Vincent Boland In London 

Endesa, the Spanish power 
group, concludes presenta- 
tions to domestic investors 
today confident that small 
savers will flock to the 
country’s biggest privatis- 
ation. 

The strong retail response 
to the offer, which could be 
worth PtaU25ba (STAlra), is 
a considerable boost ahead 
of investor roadshows out- 
side Spain next week. 

The government is offer- 
ing an initial 25 per cent of 


the state’s two-thirds stake 
in Endesa but may increase 
this to 35 per cent depending 
on demand. 

Domestic retail Investors, 
are being offered 57.5 per 
cent of the shares and Span- 
ish institutions are to be 
allocated a further JO per 
cent 

This leaves one-third of 
the issue to be allocated 
among foreign investors. 

It is understood that UK 
investors ' will be offered 
7 per cent of the issue; 10 per 
cent will go to the rest of 
Europe; io per cent to North 


America; and 5.5 per cent to 
Asia. 

Brokers in Madrid said 
local demand was already 
more than three times the 
total available. 

Response to the offer out- 
side Spain is more cautious, 
however, “Institutions are 
not yet jumping up and 
down for Endesa, 1 * a London 
broker said yesterday. 

One fund manager said the 
fact that one-third of the 
issue was being allocated 
domestically eased foreign 
investors' fears about End- 
esa's high valuation. 


Its shares were trading at 
or near their all-time high cm 
the Madrid Balsa, but closed 
down 2 per cent at PtaJUlO 
yesterday in a weaker over- 
all market. 

“The offer Is structured 
very cleverly and the fact 
that domestic investors are 
very keen is a good sign." 
one fund manager said, 
adding that management's 
comments about the scope 
for cost savings was going 
down well among institu- 
tions. 

Analysts said Endesa's 
offering had been overshad- 


owed by new share issues 
from France Telecom and 
Telecom Italia, and may be 

suffering as a result 

“There are a lot of issues 
out there and it may be a 
Question of timing,” one 
fund manager said. “There is 
interest in but not 

many orders yet" 

The size of the Endesa 
offer will be decided on Octo- 
ber 13. when pre-registration 
and the maximum juice 
is set. 

The book closes on Octo- 
ber 17, and the issue juice 
wQl be fixed on October 20. 


Spanish success resists latest vogue 


I t bas shops on the 
Champs-Elys6es in Paris 
and New York’s Lexing- 
ton Avenue, animal turnover 
of more than Slbn and 
expected growth this year of 
about 20 per cent. But it 
never advertises, has so far 
shunned stock markets and 
corporate suitors and its 
owner-chairman seems to be 
going for a record in self- 
effacement. 

Inditex. better known as 
Zara, its main clothes store 
chain, is one of the few 
Spanish companies to have 
established an international 
brand image - a sort of 
Spanish Benetton, with care- 
fully controlled shop presen- 
tation and a keenly-calcu- 
lated balance between 
quality and price. Unknown 
abroad 10 years ago, its 
clothes tags have become 
familiar from Belgium to 
Portugal 

In the latest survey of 
Europe's Most Respected 
Companies, produced by the 
Financial Times and Price 
Waterhouse. Inditex 
emerged as the top-listed 
Spanish company. 

But it would be out of 
character for Amancio 
Ortega, founder and chair- 
man, to respond to the acco- 
lade. At 61, he continues to 
work at the Inditex plant, 
but has never given a news- 
paper or television inter- 
view, and the company has 
no available photos of him. 

“It’s a company that's well 
known. What are not well 
known are the personali- 
ties," says Jose Marla Castel- 
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Spanish Benetton: careful presentation has made Inditex a widely respected company 


lano, managing director, 
who combines his Inditex 
job with an economics pro- 
fessorship at the local uni- 
versity in La Corufia, on 
Spain's north-west coast 

A former adviser, he bas 
steered the company 
through its expansion since 
the 1960s. In a region with 
little industrial tradition, 
tins has become known as 
the “Zara miracle". 

The group began in 1963 as 
a workshop making dress- 
ing-gowns. After 12 years, 
Mr Ortega decided to open a 
shop in town and has grown 
from there. 

The group differs from 
European rivals in that it 
owns most of its network of 
stores and makes most of the 
clothes it sells. Its produc- 
tion is concentrated at one 
site, in an industrial park 
outside La Corufia. 


Zara's first step abroad. In 
1988, was to Portugal, where 
it claims to be the biggest 
distributor in the textile sec- 
tor. It has since expanded 
into the US, Fiance, Bel- 
gium, Greece and Mexico, 
and plans to open in a year 
in Japan with the Bigi fash- 
ion concern. It is also going 
into Italy through a 50-50 
venture with Benetton and 
has been exploring opportu- 
nities in Brazil, Argentina 
ami Chile. 

About 35 per cent of sales 
are outside Spain. In its lat- 
est financial year to the end 
of January, group turnover 
increased from Ptai43.6bn to 
Pta.i66.3bn ($l.lbn), with 
consolidated pre-tax profits 
rising from Pta9.1bn to 
Ptal2.1bn. 

Mr Castellano says it has 
financed its expansion 
mainly by re-investing 


almost all its profits - net 
debt has been kept to just 
Ptal4bn. 

Investment bankers have 
been beating a path to La 
Coruna, courting what they 
see as a potentially sure-fire 
stock market flotation. 

B ut Mr Castellano says 
Inditex is in no hurry. 
“I think the company 
has the aim of going to the 
Bo Isa,” he says, “but there is 
no date set" 

It will probably happen 
within five years, he sug- 
gests. Outside shareholders 
might take 20 or 30 per cent 
but not a majority. 

The group is 80 per cent 
owned by Mr Ortega; closer 
relatives own the rest With 
no family successor working 
in the business, the majority 
of voting rights is set to pass 
to a foundation, which is In 
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You're sitting on 
a timebomb. 
What are you 
going to do about 
the Year 2000? 


NEW series of FT ^ 
Management Briefings m 


The Year 2000 problem will cost businesses 
billions of pounds. Even a medium sized IT 
department could have a final bill of around £3 
million. Time is running oul The problem will 
not go away. And the longer you leave it the 
more it will cost you. But where do you start? 
What will it cost? What problems lie ahead? 


'Solving the Year 2000 Problem' - one in a series of 
FT Management Briefings. This is the essential 'must read' 
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minimise the threat and tackle the problem, before your vital 
systems come grinding to a halt Authoritative, jargon-free and 
extremely practical, it outlines the steps you need to take NOW 
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the process of being set up. 

The group’s 550 stores 
embrace, alongside the Zara 
shops - large floorspaces 
with men’s, women’s, chil- 
dren's and now baby clothes 
— four other chains. 

These include Pull and 
Bear, an autonomous off- 
shoot arme d at a young cli- 
entele, with 200 shops built 
over six years It has just 
pipped Zara in moving into 
Japan, allying itself with a 
different partner, the Mycal 
retail group. 

About half the group's 
8,000 jobs are in La Corufia, 
where Inditex is the biggest 
local company. The work of 
sewing clothes is farmed out 
to cooperatives and work- 
shops elsewhere in the Gali- 
cia region and northern Por- 
tugal, accounting for a 
further 10,000 Indirect jobs. 

But managers say it is 
strict about not using black 
market labour. It gets its 
competitive advantage, they 
say, through just-in-time 
supplies to retail outlets, 
arming to produce only what 
it can be sure of selling. 

“We prefer to miss a sale 
rather than have an item 
returned,” the company 
says. Factory stocks are 

minimal. 

In Europe it still has two 
big markets to address - 
Germany and the UK; Mr 
Castellano considers Britain i 
the most difficult. But he 
adds; “We are still a very 
young company. A lot of 
things can happen." 

David White 


Havas 
rises and 
reveals 
revamp 

By David Owen m Paris 

Havas yesterday reported a 
sharp advance in half-year 
profits and announced a 

long- a wa i te d reorganisation 

which could loosen ties with 
Albert Frtre, the Belgian' 

fiMflfllffTr 

The French media group 

also announced the sale of 

Havas Intermediation, an 
advertising space business, 
to CLT-Ufa, the Luxem- 
bourg-based media group. 

. Havas said it had reached 
agreement with Klectrafcua. 
a holding company con- 
trolled by Belgian financier 
Albert Fibre, to exchange its 
40 per cent stake in CLMM, 
another Frfere-con troll ed 
holding vehicle; , tor shares 
in Aratiofina, which is also 
part of the Frfere empire. 

Following the exchange, 
Havas would own 19.6 per 
cart of Andfofiha’s diluted 
capital, it said. 

One of the attractions for 
the French company, whose 
largest shareholder is the 
utilities group Generate des 
Eanx, is thought to be that 
the deal gives it the option 
of selling out of the overall 
ciin HTii' A more easily. _ . 

Analysts have indicated 
the deal yV m,r? add value to 
Andiofrna shares. 

Meanwhile, Havas more 
Alan doubled interim net 

attributable profits before 
goodwill depreciation to 
FFrL24hn (S208m). 

The latest figure included 
net exceptional profits of 
FF!r880m from disposals. 

Operating profits rose a 
more subdued 21 per cent 
from FFr443m to FFrS36tn, 
achieved on turnover ahead 
5 per cent from FFY2&8fan to 
FFt25hn. 

Net debt at June 30 
amounted to FFrl.05bn, 
after taking into account the 
FFr2. 75bn cost of acquiring 
shares of CEP Communica- 
tion. the publishing com- 
pany which Havas took fuH 
control of earlier this 
year. 

Equity rose from 
FFrriL9bn at the end of last 
year to FFrl4.4bn. 


Telecom Italia 
float on track, 
government says 


By James Blitz in Rome 

The Italian government has 
acted swiftly to reassure 
investors that the privatisa- 
tion of Telecom Italia will go 
ahead as planned this 
month, in spite of the devel- 
oping political crisis in 
Rome. 

Senior figures have 
insisted there is no risk of a 
repeat of the Treasury's 1995 
sale of the first tranche of 
equity in Bni, the ofi and gas 
giant, when political 
upheaval kept the shares 
below the offer price. 

The indicative offer, and 
tranche sizes of the Telecom 
Italia sale, are due to be 
announced tomorrow, with 
the offer price to follow on 
October 25. 

The privatisation, which 
involves the sale of the gov- 
ernment’s 44.7 per cent 
stake, is one of the largest 
share offers in Europe this 
year. 

A core group of strategic 
investors, including AT&T of 
the US, has already taken 
about 9 per cent of the opera- 
tor in the first stage of the 
flotation. 

Tomaso Tommasi, manag- 
ing director of Telecom 
Italia, said yesterday the 
company expected to finaHa* 
terms of an alliance with 
AT&T by the end of 1997. 

“We are working very 
intensively towards a con- 
clusion to a global agree- 
ment by the end of Decem- 
ber ” he said. 


Under a preliminary agree- 
ment reached in July, the 
two groups will form a 50-50 
joint venture in Latin Amer- 
ica and Telecom Italia will 
take a 30 per cent stake in 
AT&T Unisource Communi- 
cations Services. 

According to an accord 
reached this week, the two 
win also take L2 per cent 
stakes in each other. 

Meanwhile, Treasury offi- 
cials say the public sale of 
Telecom Italia will not be 
affected by this week’s split 
between the government and 
its communist allies. 

“With Telecom Italia we 
are in a totally different situ- 
ation from Eni [tranche 
one],” said a government 
official He said the govern- 
ment has been planning to 
sell its entire stock in Tele- 
com Italia all along, which 
means the newly-privatised 
company is immune from 
political difficulties. 

More importantly, the lat- 
est privatisation came 
against an economic back- 
ground that is much 
improved from the situation 
in Italy in recent years. 

Once the Telecom Italia 
sale is completed, attention 
will turn to future privatisa- 
tions. The state is consider- 
ing the sale of a fourth 
tranche of Eni shares, a 
move that would leave the 
government with a minority 
stake. Consideration is also 
being given to privatising 
Enel, the electricity com- 
pany, next year. 


MIDLAND INTERNATIONAL 
CIRCUIT FUND 

Society d'lnvestissemcnt it Capital Variable 

The Intern Dividend far cbe following classes of die above Fund h«s 
been declared by the Directors and i* detailed below: 

UK Fixed Imeresr £ 003697 

MoMcotrency Bend £ 0J32636 

UK Sterling liquidity £ 04)2948 

US Dollar Liquidity USS 0X0413 


EUROPEAN NEWS DIGEST 


to FFr288m 

Credit Fonder de France, the French housing lender that ■ 
was nearly dissolved .this year, yesterday reported a 
In first-half net profits fromFFWQ&n to FFI28&n ($4&&n). 
Excluding exc^tional.items, the figure was FFr295m, 
compared with FFtSOTfo a yearearller. . . 

The Fimich go vernment had planned a bai l-out fra the 
lender that induded selling some assets and transferring 
others to a new institution. -That plan was canceDed a fiar ~ 
employees staged a sit-in -at the bank's headqua rters. CFF 
incuired a loss of nearly FFrllbn in 1995 before swinging . 
into the black last year: Credit Foncier s&id its first- half 
net banking income fell from FFr2JS5bn to FFtfkOGbs.' For 
the full year, it expects net banking income to decline _ 

-» iaoc W>n» VyF rfc namnant arhpdnlK' ffnWfiVHT. the * 


fell would be limited by the positive enects oi resaucuur-. 
ing- Earnings during the second half would include capi- ' 
tal gains from the sale of some property in July, Credit- . 
Fonder said. AP-DJ* Paris' 

■ PORTUGAL TELECOM - - . ; - > . 

Small investors rush to offering 

Demand from small investors in the Portugal Telecom 
global offering was almost 14 times the I6jm shares on 
offer in the retail tranche when pre-registration closed on 
Wednesday, bankers said yesterday, Mere than 830,000 
orders for a total of 213Jkn shares were placed: ; ^ . 

Brokers said institutional demand for the secondary 
nf fcr of 26 per cent of the group, wrath about $2hn at cur- 
rent prices, was also strong. But an increase of . about 15 . 
per rqp* in the price of the shares since the offer was . - 
launched two weeks ago has led to concern that some 
early orders may not be confirmed. The shares dosed at ' 
ES7.720 yesterday, down L6 per cent cm the day. Analysts 
said the fell was partly a result of WorldCom's SSObn sur- 
prise bid for MCI on Wednesday. Portugal Telecom agreed 
a strategic partnership with British Tele<xanmimicationa 
and MCI in April As part of the agreement, the two com- 
panies are to buy 1 per cent and 0-5 per cent of Portugal . 
Telecom respectively in the offering, which is to be priced 
on October 9. Peter Wise, Lisbon 

■ DISTRIBUTION 

SNI signs np Computer 2000 

Computer 2000 and Siemens Nlxdorf of Germany (SNI) 
yesterday unveiled a strategic partnership to distribute 
SNTs computers across Europe. Computer 2000, one of 
Europe’s biggest personal computer distributors, will take 
over responsibility for the distribution and service of all 
SMI computers and server products in Europe with the 
exception of Germany. . . Graham Bowley, Franftfurt 

■ RHONE-POULENC BORER 

Parent secures near full control ; 

Rhtae-Poulenc of France has secured near ftdl ownership 
of Rhtae-Poulenc Rorar, its quoted US drugs, ann. The 
company announced yesterday At owned 98.8 per cent of 
RPR's shares after receiving acceptances for 954) per cent 
of those it did not already own. The announcement came 
about three months after Rhtae-Poulenc said it planned 
to transform itself from a chemicals producer to a life sci- 
ences company by paying FFr25bh ($4.2bn). or 882 a share, 
to secure ownership of its then 68 pracent-pwned US 
drugs arm and setting off part of its chemicals business. It , 
subsequently launched a cash tender offer at $97 a share, 
or about FFr27bn. 

The company said it intended to lift its ownership of - 
RPR to 100 per cent by merging it with a wholly-owned 
US subsidiary formed specifically far the transaction. RPR 
shares not tendered in the offer will be cancelled and con- 
verted into the right to receive $97 a share in cash. Com- . 
pletion of the merger is expected by the end of the year: 
RhOne-Foulenc expects to include an exceptional charge 
of about FFr9.5bn linked to Its restructuring in its 1997 
accounts. This charge is set to push it into the red this 
year. ' Dapid Owen, Paris; 

■ HUNGARY 

Five buy 30% of Raba in sell-off 

The Hungarian privatisation agency (APV) yesterday 
announced the sale of 30 per cent of Raba, the state- 
owned maker of spare parts for commercial vehicles, to 
five investors. The remainder of APVs stake is to be sold 
in a global public offering in November. Raba bas a regis- 
tered capital of Ftli.Sbn ($6lm). The buyers include the 
DRB fficom Group of Malaysia, the Euroj>ean Bank of - 
Reconstruction and Development, the Jersey-based First 
Hungary Fund, and an investment group set up by Raba’s 
management. 

The price and their respective share allocations have 
not been announced, but together they win raise Raba’s 
equity by $25m. The remaining IS per cent stake is h e l d 
by some Hungarian municipal governments Raba has 
been one of the most successful of the remaining state- 
owned Hungarian companies and has made a profit for 
the past five years. • Anatol Ueven, Bucharest 

■ SWITZERLAND ' " ' ' 

SIA Holding in MBO ; 

SBC Equity Partners has arranged a SFrllOm ($75.3m) 
m anagement buy-out of SIA Holding, parent of Swiss 
Industrial Abrasives. SBC said the deal was one of the top 
half-dozen Swiss MBGs in terms of size. It said it would 
float the group on the stock market within the next three 
to four years. 

SIA, which produces flexible abrasives for surface fin- 
ishing of workpieces in trade and indu st r y, has been 
turned round under a new manag ement team led by Ernst 
Winkler and Peter Schifferie. It has anrinai sales of about 
SFn70m, of which 90 per cent is generated outside Swit- . 
zerland. It employs 800 staff and had cash flow ctf 
SFrl4Am in 1996. ' 

Following the change of ownership, management will 
own 10 per cent, existing share holders 28 per cent and an - 
investor group led by SBC Equity Partners win hold a 62 
per cent stake. Swiss Bank Corporation, Credit Suisse and 
the Cantonal Bank of Thurgau reflnancedthe tnrigtmg : . 
debt cm a long-term basis and provided extra working 
capital. WUHam hall, Zurich 


JUPITER TYNDALL GJLOBAL FUND, SICAV 
Registered Office: Lax e mbonig. 13, roc Goethe ■ 

R.G. IjmscabaargB 34593 , 

DIVIDEND NOTICE ’ 

The Directors resolved to pay a dividend of .2 pence per 
share to shareholders of the High Yield Portfolio on record 
on 29 September . 1997 with an ex-dividend date of 30 
September 1997 anda payment date of 3 October ■ 1997. 

By "order of the Board 


R«8i«««l Shawboklem at fee close basinets oa 3a S«3tex4wl997 
will move the above paymmu infer USS (ss requested) oa or after 
14. November 1997. 


KfW International Inc. 

Noth. IT L I50j000,090,000.r • 

Floating Rate Notes due 199* • . 

Notice fi hettfcy given dufron 30 Sqmnbcr J997 to 31 Decanter 1997 (Q2dra) 
tfa notes wfll any m uncren rot of (M9063* per mam. tercet tumble 6a 

^ PW ITL WXXUM0 Notr ad hi 
7?a2«7po-nL3q000j000N0ft. ■ : 

Agent Bank: StiaBiEnnip&iffle'ile'BiiMnitSoeia* ' 
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COMPANIES AND FINANCE; EUROPE 

Facilities that break the mould 

As world-scale’ plants go on-stream Europe’s plastics industry must address costs 



eajand for plastics is 
1 powering, ahead and 
new plants are bring 
pout around , the world. But 
m Europe the industry is 
“psoMatJng, with a series 
of aoint ventures and acquisi- 
tions, such as Shell’s recant 
lmk-up with BASF of Ger- 
many and the takeover by 
Borealis, the Nordic petro- 
chemicals joint, venture, of 
PCD. part of Austria's OMV 
group. 

Ikese moves have been 
seen as a necessary response 
to international competition. 
But greater concentration of 
ownership is just ihe first 
step and does not address 
the root problem faring p? go _ 
tics producers.' 

That problem can be seen 
at Hezira, in Gujarat, where 
Reliance Industries, one of 
India’s fastest growing con- 
glomerates. is b uilding what 
it believes will be the world’s 
largest polyolefins p lant , 
capable of producing 1.2m 
tonnes of plastic a year. 

It is just one of a number 
of world-scale plants being 
build around the globe. 
Other facilities capable of up 
to Lm tonnes output a year 
are being built in Saudi 
Arabia, Kuwait, Venezuela 
and Alberta,' by companies 
such as Exxon, Mobil and 
Union Carbide. 

They are being built to 
meet the rapid growth in 
demand for plastic from the 
developing world. . Chem 
Systems, the chemicals con- 
sultancy, calculates that in 
Asia (outside Japan) sales of 
plastics have grown by 14 


per cent a year on average 
this decade, compared with 
just over 2 par cent a year in 
Europe. It believes the area 
will soon account for a quar- 
ter Of World demand a gains t- 
20 per cent in Europe. 

The voracious dOTpag fl in 
Asia is partly explained by 
the trend in these countries 
towards wrapping every- 
thing in plastic, and partly 
because many of the indus- 
tries that use plastic have 
located in the region. 

The new world-scale 
plants are well placed to 

meet this growing rigrrmnri 
They take full advantage of 
economies of scale: and are 
positioned close to cheap 
sources of raw material. This 
is vital in an industry where 
the technology is widely 
available and the products of 
different companies virtually 
indistinguishable. 

The opposite is true in 
much of Europe. Far exam- 
ple, the facility in Burghau- 
sen, Bavaria, recently 
acquired by Borealis as part 
of the PCD deal, is a long 
way from cheap feedstocks 
and further still from the 
growth markets of Asia. 

. And, as Svein Rennemo, 
the incoming chief executive 
of Borealis acknowledges, it 
has a “scale chall enge ** with 
annual output of just 245,000 
tonnes. 

These factors mA^n higher 
costs. Jon Warlike, industry 
analyst with Chem Systems, 
estimates that the costs of . 
production in Europe are 
10-15 per cent higher than in 
the US because there are too 


Emeglitg trends 



: '.y.Eurap* . i 
SOUrOK^iMJ SyttBOB . . 

many companies operating 
too many small and uneco- 
nomical planta 
Solving this problem is 
more than a question of 
forming mergers and joint 
ventures, he says. The costs 
of closing such plants is high 
and politically awkward. 
Often they form part of a 
larger complex making 
down s tream products. 

T he alternative of 
developing them to 
internationally com- 
petitive standards can only 
be’ a solution for soma With 
sluggish European markets, 
upgrading all the continent's 
capacity to international 
standards would soon pro- 
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duce enough unwanted plas- 
tic to shrink-wrap the Alps. 

“"This is the Catch 22 of 
our industry. You are 
d amne d if you invest and 
damned if you do not 
Invest" says Mr Rennemo. 

Borealis's existing plan is 
to invest DKrl3bn ($1-9 bn) to 
upgrade its five existing 
plants (excluding the new 
PCD plants) to put them In 
the top quartile for cost effi- 
ciencies. However Mr Ren- 
nemo says that plans could 
be reviewed following the 
PCD acquisition. 

Royal Dutch /Shell, the oil 
group, is In a tougher posi- 
tion than many. Its tradi- 
tional decentralised struc- 
ture means It has built man y 


small and less economic 
plants, none of which pro- 
duce more than 500.000 
tonnes a year. 

The company has taken 
steps to address the problem. 
It has formed a joint venture 
with BASF In polyetbylenes, 
and has bought control of its 
Montell polypropylene joint 
venture which it will 
develop further. It also 
formed a new gl obal man- 
agement structure for its 
other chemicals operations. 

B ut Evert Henkes, head 
of Shell’s chemicals 
operations, recognises 
more has to be done. "We 
need to minimise the num- 
ber of locations we manufac- 
ture at globally." be says. At 
the same timp , he needs to 
be able to supply customers 
worldwide. 

Shell Is expected to 
announce shortly a shake-up 
of its chemicals division, 
designed to move it out of 
markets where it cannot be 
a global leader and allow it 
to concentrate on developing 
the other areas. 

Analysts are pessimistic 
about the speed of chang e in 
European petrochemicals. 
Undoubtedly there will be 
more mergers and takeovers 
in the coming months, but 
action to restructure the 
industry on the ground 
could take a lot longer. 

Charles Brown, of Gold- 
man Sachs, says it is a job 
that could take a generation 
to complete. 

Roger Taylor 


Promodes woos 

investors 



By Andr e w Jack 
in 


Prombdes, the French retailer, 
yesterday went on the offensive after 
the board of Casino, the target of its 
FFi31bn ($52bn) takeover, formally 
declared the . move hostile. 

Paul-Louis Halley, Promodes 
chairman, p ublished an open letter 
to Casino shareholders in the F rench 
press argumg that his bid offered 
a “higlr and immediate" sum for 
investors as well as significant 
synergies. 

He said the rival “white knight" 
offer by RaHye; which already con- 
trols 33 per cent of Casino, offered 
nothing to enhance value for Casino 
investors and risked incurring heavy 
debts which would limit develop- 
ment ’ 

He added that Raise’s own shares 
- which, are partly offered in 
exchange for those of Casino - 
risked being delisted in the fixture, 
and warned that the certificates 
RaHye was offering to ensure 
a minimum price of the shares in 
1999 might trade at a significant 
discount. 

His comments wmi* after the 
Casino - supervisory board .on 
Wednesday evening issued a state- 
ment rejecting the Framodes bid and 


urging shareholders instead to sup- 
port the rival, friendly offer from 
■ RaHye. 

The board issued an analysis by 
J-P. Morgan, the investment bank, 
suggesting that while the cash offer 
by Promodte, at FFr375 a share, 
exceeded that of Rallye. at FFr370- 
FFr373, RaUye’s offer with certifi- 
cates to underwrite a future share 
price was worth morn 
. The investment bank placed the 
•• P romodfes offer, winch also under- 
writes the performance of Promodds’ 
shares following the- takeover, at 
. FFr375-FFr377, against FFr339- 
FFr395 far that of RaHye. 

Members of Casino’s founding G or- 
chard famil y, which controls S per 
cent of the shares and IS per cent of 
the voting rights, abstained from the 
decision. They are waiting on discus- 
sions with the other 220 family 
shareholders scheduled for Satur- 
. day. 

Mr Halley's letter also stressed 
that any threats to employment in 
St-Etienne, Casino’s historic head- 
quarters in central France, following 
a Prorood £s takeover were “totally 
unf o unded ". 

He said he would invite members 
of the Guichard family on to the 
s u per vi sory board, in part to ensure 
that his pledges were carried out 


Orkla shares slip 
despite profits rise 


By Our Financial Staff 

Shares in Orkla, the Norwegian food 
and drinks group, dosed lower in 
Oslo yesterday after early gains, 
despite the company's better-than- 
expected profits for the eight months 
to August. 

The most-traded A shares closed 
down NKz2 at NKr624, having ear- 
lier peaked at NKr637. 

The market was responding to 
strong growth in net profits, from 
NKrU24bn last time to NKrl.61bn 
($ 22 6m), on sales of NKr20.l7bn 
against NKrl7.02bn. 

Orkla attributed the increase in 
profits to an improved performance 
at its branded consumer goods busi- 
ness. particularly the jointly-owned 
Baltic Beverage Holdings, in which 
it holds a 50 per cent stake. 

Operating p r o fit s at BBH surged 
almost threefold to NKi219ijl; 

“The figures [at BBH] are extraor- 
dinarily good." said an Oslo-based 
analyst. “They are far better than 
expected." 

Orkla attributed much of the 18 
per cent rise in sales to its acquisi- 
tion of Volvo’s 55 per cent holding in 
brewing and. soft drinks company 
Pripps Ringnes. 

Orkla said trends in its most 
important markets were mixed. Vol- 


ume growth in Norwegian and Swed- 
ish grocery markets was weak, with 
strong competition depressing prices 
and margins. Beer market shares 
were lower in the two countries, but 
. the group had otherwise maintainpri 
its position, it said. 

In chemicals, specialty pulp prices 
remained significantly lower than 
last year, but stayed at the level 
seen in the first four months of the 
year. 

Ingredients achieved positive sales 
and profit growth. 

Adjusted for exchange-rate fluctu- 
ations, the branded consumer goods 
businesses achieved underlying 
growth of 14 per cent, while chemi- 
cals fell 33 per cent Orkla said no 
significant charges were expected in 
the market or in the competitive sit- 
uation for the Nordic and eastern 
European branded consumer goods 
businesses. 

Norwegian grocery market volume 
Is expected to rise slightly in the last 
four months of the year, but compe- 
tition will remain strong. Continued 
weak volume growth is expected in 
the Swedish grocery market 

Group pre-tax profit for the eight 
month period was NKr23bn, com- 
pared with NKrl.7bn last time. 

Earnings per share were NKr33J5, 
against NKr25.7. 
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LERNOUT & HAUSPIE 
PRODUCTS! 


SPEECH 


HAS SOLO A 


US$45,000,000 


MINORITY INTEREST TO 


Microsoft 


WE ACTED AS EXCLUSIVE FINANCIAL ADVISER TO 

LERNOUT & HAUSPIE SPEECH PRODUCTS N.Y ON THIS TRANSACTION 
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RJUSTD MINES LIMITED 

(tiue Company*} 


NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER 
PAYMENT OF A SPECIAL DIVIDEND 

With reference to tbe announcanifaTl advertised in tbe press cm 11 
September ] 997. holders of share- wajran® to bearer riatrning the 
{pedal dividend are requited to lodge their share warranto with 
either oT the imdermenrioned paying agents. Details of the dividend 
and payment arrangetraSs are as Mows: 

1. Dividend No: 114 

2. Date cf payment Ok or after 30 Oacber 1997 

3 Amount: 15 cfids (South African currency) per ordinary share of 
25 cents each 

4 UK incon*j tax (where applicable): 20°4 or 3.0 cents per share 

5. UK currency equivalents cat 29 September 1997: 

Gross: 1 96824p par share 

UKThx: 0.3936Sppershare 
Nee 1.57459p per share 

6. Payable at 

The Royal Bank of Scotland pjc Barclays Bank FLC 
Registrars Department Service Emetteura 

Fhst Floor, 5-10 Great Tbwer Street 45 Boulevard Hauesmann 
London EC3R5ER 753 15 Paris Ced ex 09 

FRANCE 

Notes: 

i) Dividends paid by Barclays Bank FLC m Paris vrOi be 
payable in South African currency to an authorised d«a l f*r m 
exchange in die Republic cf Sooth Africa nominated by tbe 
ccutioanal paying agent. Instructions regarding disposal of 
the payment proceeds can be ghren roly to such authorise d 
dealer by tbe paying agent concerned, 
ri) Dividends paid by The Royal Bank of Scotland pic in the 
United Xinjkini w3L unless payment in South African 
currency is requested, be in the tint ling equivalent shewn 
in 5 above in respect of share warrants lodged up to 
13 October 1997 and rtiwaafbr at the rate of exchange cm 
the day flie proceeds are remitted 

iii) Holdas c£ share warrants to bearer are reminded that the 
share w arr a nts in then* possession require to be enrirsagd 
to reflect the new nominal value cf lire ordinary shares of 
25 cents each, instead of R1 each, as a result of tire 
sub-division cf ordinary shares passed by Special Rnmhrtion 
cn 23 November 1993. Share warrants to bearer should be 
sunendered to one of tbe abwe manured paying agento 
fbrtbis purpose 

iv) Share warrants to bearer lodged for payment of the special 
dividend will be ovecstamped "SPECIAL DIVIDEND RAID" 
on the reverse thereof and win thereafter be available for 
eoDecDcm or returned within five business days. Such share 
warrants should be retained in safe custody pending 
payment ofltqukiatrea dtVidend(S). 

United Kingdom Secretaries 
VIADUCT CORPORATE SERVICES LIMITED 
19 Charterhouse Street 
London EC 1N6QP 


£ 


3 October 1987 


^oafpond Alta 
fepafafe aSSocxH Africa) 

(tagtatafcailaOl/DOttMfn 
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CON6PAR 

COMRANHM NQRDESTE DE RARTK9RAiQ0BS 


EconAmico S.A. Empreendimentos {‘ESAE*) is currently 

expressions of interest for the purchase of its petrochemical 

Conepar-Companhia Nordeste de Participacdes ("Conei 
a petrochemical holding company based in Salvador, Bahia, Brazil. 
SBC Warburg Dillon Read Inc. is acting as the sole financial advisor to 
ESAE and shall be coordinating all aspects of the sales process. 

Conepar Is the leading participant in the Camaparl petrochemical 
complex, the largest and most modem in Brazil and one of the most 
Important in Latin America, 

Another relevant shareholder of Conepar is BNDES Participacdes S.A. 
(“BNDESPAR"), which owns preferred shares of Conepar and which is 
contemplating to offer its shares for sale together with those of ESAE 

Any interested parties, (“Qualified Interested Parties'), which act either 0) as 
Principal or (H) as Agent with clear identification of its Principals), may request 
detailed information describing the sale procedure. This .includes the 
information Memorandum of Conepar, which will be sent after due execution 
of a CorfidentiaBy Agreement. 

Qualified In terested Parties must submit a written Indication of interest 
not later th a n October 10, 1997 to the following address: 

SBC Warburg Dillon Read Inc. 

A Subsidiary of Swiss Bank Corporation 
277 Park Ave. 

Third Floor 
Maw York, NY 101 72 
USA 

Attn.: Conor McEnroy 
or Marino Marin 
Tel: 1-212-224-8311 
Fax: 1-212-224-8823 


4; SBC Warburg Dillon Read Inc 

•nw BdMrftaanwnt lw» teen teued by SBC Wartxiig Mon Read he. a ILS. sutetfaiy 
ft 9«lu Bank CmpoWton. Member of SIPC, Da Now Vtark Slock Bwhange end other leadng 
octangea, on Mwl o( EconOmico SA EmpmendmentaG and append lor dtaMUIen kt the 
UJC Uy sac Vtabuig Won Head, a Dtvtton cC SMw Bank Cotpantffan which to restated In 
tw UK by f* SboxKm and Futures Autfuty (SFA). No rapreaanMon to mads an to the 
accuracy. oomptotenaBB or conBctneas of Vie Information hanki. This advorttoamert 
Is tor MonMfen puposas arty and b not and should not ba cammed as an 
oOoror Inviwfanto purchue any Boanflesti wyjwtaddtaa 


KBW Effectenbank N.V. and Wesselius Securities B.V. 
would like to announce their M merger as of October 6th 1997. 

The new enterprise will operate under the name of 
KBW Wesselius Effectenbank N.V. 

The head-office will he De Ruyterkade 1 1 3 in Amsterdam, with 
branches in Alkmaar, Eindhoven, the Hague, Rotterdam and Zeist. 

Both Boards of Directors are confident that die merger of their 
respective companies will enhance the level of services they can 
offer to all their clients in and outside the Netherlands. 



Securities & Asset Management 


forth 


KBW Wesselius Effectenbank N.V. 

P.O. Box 328 1000 AH Amsterdam, the Netherlands Telephone (->-31)20 55 88 588 


Schroder International Selection Fund 

Socidtd dinvestisseinent ft capital variable 
Registered Office: 5 rae HOhenfaof. L - 1736 Senmngertwg 
R.C. Lmeembtwng B 82 Q 2 

NOTICE TO SHAREHOLDERS 

SbudboMas we hereby advised of die following changes: 

1) To reflea tho ia otasi ng coat of the Invaaxnut maiMgriiwu process, the Bean! of Dotctcrtbas 
decided u increase a* cf Jamny Is. 1998 Be investment management fees applied id die ‘A’ end 3" 
ttnreoftheWlmwBgClaBesofShgcofScfaiodertiiBnMiloBalSelBct ta BRtndwape i cemgeof 
tbe oa asset Mine of tbe idewm Portfofio u toBmn: 


Mana g em ent fa* (%) 
1.50 
1.25 
125 
130 
125 
US 
1-25 
130 
130 
1-25 
1.25 
U5 
LSD 


Schroders 


Oeae of Share 
E merg i ng Marias 

European BqanyCIDP Weighted 

Gqmty Marin QphMto Mdgjned 
B wopca n Smaller Companto 
Oobal Bqmty 

Fra film Ffruty 

Japanese Equity 
hpmwi - Sm tlw rnmjimW 
Pacific Bqnity 
Swim Eqnity 
UKEqmty 
USEqnhy 

US Scalier Companies 

2) Shares of ibe Clres of Sbse Emerging Madcets may asafJanmy 1*. 1998 be rebeeribed and 
redeemed on any Vababon Day. 

3) The Inresmcm Safeguards of Schrodttlm HM t i on a l Selection Raid abaH be amended as of 
November 1st 1997 coai to atowSchrederlacenmiaoBlSdeGdoo Find to hwett on behalf of any 
Oan of Share up to 100 percent, of that Clan Share’s total assets imUfiaem tmmtcatac 
Bwma'KiMil iif gM MBtwNt ty any Member Sag nf die Ell iM heal M hod l ga. ta: ItobBc 
intasaknal bodies ofwhiciiato or more ofmchEU Member States arc members or by any other 
county which is a member of the OBCD. 

Stoold yoo haw my qnades in dns tegaid, please do not heshate at contact to. 

Tbras snncerely. The Board of Directoa 

' 1997 


US$300,000,000 
Eagle Pier ■ 

Corporation B.V. 
noaiing Kate Secured 
Notes due 2001 

Notice is hereby poenthai 
the nates uiU bear interest 
at 6.09375% per annum la- 
the period 3 October J997 Id 
3 April 193B. Interest payable 
on 3 AprQ 1998 will amount to 
USm81 per USS1.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


CHESHIRE 

BUILDING SOCIETY 

(fnatTponiiad m Bi^end inder the 
Baifc^SocHrierAaJ9fi6j 

£ 10 , 000,000 
Holing Rate Pe rmanent 
Interest Bearing Shares 
(PIBS) 

Fn die IntereK Period 30th 
Sepcendn; 1997 to31s Matdi, 
1998 the PIBS wiD any an 
Interest Rate of 98375% 
per annum. The Interest 
Amtxmr per £1,000 mil be 
£49 j 05 payable on the 3lu 
March, 1998. 

Lined enthe Imndoml Smdt 
fenlmp rfda: Unhcd Kiaadon and 
ihtRqii&cflitbndLcd. 


Bonkers Trust 
C oanp a ny ,L on rion 


CREDIT LOCAL 
DE FRANCE 
FRF 300,000,000.- 
Revcne Floater Bonds 
Doe 2003 


UonidtbNthtiMfsr 
the nfeth period of hw at 
has bem sec at 5.58485% 
aad b payable as from 
April 1st; 1998. 

Tbe Interest tar tbe coupon 
N*9 is for the period front 
October 1st, 1997 to March 
31st; 1998 (Jmtaskn} mi 
the price for the ronton 
N’9 Is FRF 558.49 for the 
FRF 10,000 Notts aad 
FRF 5*584.85 far the 
FRF 100,000 Notes. 

The Fiscal Agent 


A 

pi 

CRBNT LYONNAIS 
UIXBHBOURG SJL 
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Fund to 

target 

distressed 

French 

property 

By Norma Cohen, 

Property Correspondent 

Charles Street, a UK 
investment management 
company, plans a S200m 
fund to capitalise on the dis- 
tressed state of the French 
property market 

The fond, launched with 
two French property compa- 
nies, wilt make bulk pur- 
chases of so-called “dis- 
tressed" property from 
lenders. Distressed loans are 
those where the original 
borrower cannot make some 
or all of the repayments and 
the lender has taken posses- 
sion of the property. 

French property prices 
have fallen roughly 50 per 
cent from their peak in 1991 
and several VS vulture 
funds have been buying non- 
performing loans at deep 
discounts from lenders. 

However in recent months 
several large property deals 
have been concluded, signal- 
ling the start of a recovery. 

Jamie Chalmer, 
director of Charles Street, 
said: “We believe we can 
trade these properties profit- 
ably and if there is a general 
tnmround in the French 
market, we will attain a 
more substantial rate of 
return than the 15 per cent 
to 20 per cent we are target- 
ing." 

US vulture funds have 
obtained returns of about 35 
per cent, on distressed 
French property. 

Charles Street is acting 
with Gronpe Dimension and 
Groupe Capitola to select 
portfolios of distressed prop- 
erties. Purchases will be 
concentrated In the Paris 
office market where values 
have fallen most sharply, 
but other types of property 
will also be considered. 

The fund, aimed at pen- 
sion ftrods, wealthy private 
individuals and instit u tions 
will be domiciled in the 
British Virgin Islands. The 
vehicle will be a Luxem- 
bourg-based SICAV (a unit 
trust tradeable across the 
EU) which will trade on the 
Bermuda Stock Exchange. 

The fond is classified as a 
trading Arm, allowing it to 
avoid the punitive 20 per 
cent stamp duty levied on 
French property sales. 


Redland ‘vulnerable to takeover’ 


By Andrew 
Edgecftffe-Johnson 

Rudolph Agnew, chairman 
of Redland. has told institu- 
tional investors that the 
beleaguered building materi- 
als company could be vul- 
nerable to a takeover. bid. 

Redland shocked the mar- 
ket with worse than expec- 
ted results last week, knock- 
ing its shares to a new low 
and prompting cabs for the 
resignation of Robert Napier, 
chief executive since 199L 

Mr Agnew was said to be 
concerned that shareholders 
might sell out to any bidder 
prepared to take advantage 
of the further weakness in 
Redland's shares, which 
have underperformed the 


market by 80 per cent in the 
past six years. 

Most shareholders have 
made it dear that they are 
unhappy about Mr Napier 
hut have said a decision 
about his future rests with 
the board. However, the 
board is thought not to have 
found anybody within the 
company who could quickly 
replace Mr Napier. 

Mr Agnew, who has begun 
a tour of Redland's major 
shareholders, has promised 
to listen to their views. He 
said he would not try to pro- 
tect Mr Napier or other 
directors. 

Mr Agnew has told the 
shareholders he will put 
their views to the board and 
then return with a proposal 


Utd Assurance 
provision grows 


as soon as possible. His 
response is expected in 
about a month. 

Institutions have proposed 
a number of options, from 
individual disposals to a 
full-scale break-up. Some 
said yesterday that Redland 
no longer bad the luxury of 
asking shareholders to be 
patient - decisive and imme- 
diate action was required. 

Redland’s German Toof 
tiles joint venture, RBB, has 
been a particular focus of 
concern, after last week's 
news that sales fen 16 per 
cent this summer as the Ger- 
man management proved 
reluctant to adapt to an 
exceptionally tough market 
One investor said:. “Hie 
directors have identified the 




options and will be homing 
in on preferred options over 
the next month or so. They 
are not underestimating the 
difficulties.” Another fund 
manager said of Mr Napis: 
"It's awful that he's still 
there." A third said: “He has 
been there too long for this 
not to be associated with 
him.” 

One former shareholder, 
who sold his stake before 
last week's results, said: "He 
has got to go very, very 
quickly." 

However. Mr Napier is 
expected to be involved in 
drawing up the new strategy 
to present to the institu- 
tions. Last week he 
announced a further 
DMIOOm ($56.4m) cost-cut- 


ting programme in Ger- 
many, factaritwg foe closure 
of a loss-making studio win- 
dows business. 

There has been specula- 
tion that Lafarge, the French 
group with which Redland Is 
frpflnT to merge its French 
aggregates business Granu- 
late, could also be interested 
in its UK aggregates' Opera- 
tion, 

One Institutional share- 
holder said: “It’s a pity Han- 
son isn't farther down the 
road in its reorganisation, as 
we always felt a merger 
between Hanson and Red- 
land was likely,’* 

Redland’s shares, which 
were above 45Qp a year ago, 
closed hah a penny higher at 
232V*p yesterday. 


By Christopher 
Brown-Humes 

United Assurance yesterday 
more than doubled its provi- 
sion for pensions mis-selling 
to £i50m ($241 .5m) and indi- 
cated it was unlikely to meet 
its first deadline for sorting 
its cases out 

The group, formed last 
year from the £l.46bn 
merger between Refuge 
Group and United Friendly, 
said it would incur an excep- 
tional charge of £68.4m as a 
result of the move. 

United has more than 
12,000 mis-selling cases on 
Its books; it has to sort out 
90 per cent of its W00 top 
priority cases by the mid of 
October, but is only half way 
there. “We have to accept 
that if we foil to meet the 
target, we could face disci- 
plinary action,” said George 
Mack, chief executive. 


He said the provision was 
being increased because the 
company will provide guar- 
antees to solve some of its 
cases, and because of the 
budget change in the taxa- 
tion treatment of dividends. 

First-half 1997 pre-tax prof- 
its before exceptional rose 
from E85.6m to £157.9m, 
helped by improved invest- 
ment returns. 

The company has not yet 
seen the benefits of its 
restructuring and cost-cut- 
ting programme, which aims 
to produce cost savings of 
£37m a year, with most of 
the benefit going to share- 
holders rather than policy- 
holders. 

Mr Mack said the group 
was undergoing a "massive 
process of change" because 
of the merger, including the 
integration of two head 
offices. But the process was 
on track. “Next year we will 



-%'x . 


Brendan Corr 

George Mar.k: accepts group could face disciplinary action In pension nus-sefling scandal 


have a new platform to take 
the business forward," he 
said. 

The company also 
announced the sale of its 
lossmaking financial plan- 
ning distribution arm to 


Friends Provident 
It has also formed a man- 
agement services company 
to reduce the risk to policy- 
holders of any shortfall in 
the predicted benefits of the 

restructuring. 


The interim dividend rises 
30 per cent to Tp, partly due 
to a re-balancing between 
the interim and final pay- 
outs. It expects a final of at 
least 14p, up 11 percent from 
last year. 


NEWS DIGEST 


Unilever to quit 
Australian coffee 

Uhitevet continued its . campaign of clearing j?ut non^ot^ 
businesses yesterday by putting its cttffee. operations in 
Australia and New Zealand qp for sale. ^ ~ 
Acquired with BusheDs, the tea and coffee afetxM^ 
almost 10 years ago, the brands far sale include Robert 
Timms, Pablo and Faggs. The Anglo-Dutch consumer 
group will retain the BusheDs tea business, one xj£ .tile 
food and pereonal care products it is f oc using on. 1 
The company said- the Australian, coffee, hudnefeses, 
worth AJ90m, would be sold as a single concern. Likety 
buyers include Nestld 1 of Switzerland, which dmpnates 
the Australian instant coffee market, Cadbury Schweppes 
of the UK and Kraft Jacobs Suchard, the food arm of 
HdHp Morris. t ; ' : ~ / 
Unfievtsr has accumulated & wide range of businesses 
over the years, which it is now restructuEing at a gather- 
ing pace. In May it sold its speciality diemicals bu si n e ss 
to Imperial Chemical Industries of the UK far £A9bn. This 
was followed in June by Nardsee, a German fish restau- 
rant nhatn. . John WilblUIu 

Philippine Gold chief leaves r 

Philippine Gold, where Phil Edmonds the. framer Eng l and 
cricketer is rfogirman, has appointed its third chief execu- 
tive in only IS months. The company has also shelved 
pfarw for a Hating in Toronto because of poor market ; 
conditions, but appointed Rothschild Australia to 
arrange finance fra* its Masbate project in the Philippines. 
Mtehari Warner, recruited to the Aim-listed company as 
rfvtef executive last November from. TVX Gold, has left ‘Tn 
spend more time with, his young family in Canada”.' He ; 
replaced Fred Mason, who joined from Freeport Indonesia , 
but departed after only nine months last November. ^ 

A Rothschild nominee, Jim Keogh, ibriherty managing 
director of Queen Margaret Gdd Mines in Australia, is 
acting nhief executive. Kenneth Gooding 

Investor buys Ulster TV stake 

An investor from outside the UK has bought 2.7 per cent 
of Ulster Television, the company facing a possible take- 
over Md from Scottish Media-Group. Ulster said it had 
been told an “overseas strategic investor" had taken ja 
stake in the company, one of the last independent tetefft- 
skm companies to remain outside the control of the "Mg 
four” ITV companies. • . 

Ulster’s directors have themselves built up an IT per 
cent holding in the company. Scottish Media does -not 
intend to mount an immediate takeover bid, but has pot 
ruled out such a move in the longer term. V 

The investor bought the shares at 250p. and Ulster said 
there was "no intention of making an offer; Subject to 
there being no material change in circumstances". 
Ulster’s shares closed l%p down at 255p. John Gapper 


Hyder to merge businesses 


RESULTS 


By Errako Terazono 

Hyder, the Welsh 
multi-utility group, is set to 
cut layers of management 
and about 350 jobs from its 
water, electricity and gas 
businesses by merging them. 

The exercise is expected to 
lead to charges of about 
£30m in Hyder’s interim 
results, due next month. 

The group plans to com- 
bine the day-to-day 




operations of Swalec, its 
electricity business, and 
Welsh Water, reducing oper- 
ating costs by £15m per 
annum by the year 2000. 

The company, formed by 
Welsh Water's £8S3m take- 
over of ’Swalec in January 
1996, is the first of the multi- 
utilities to announce the sec- 
ond stage of cost extractions. 
“We’re .well ahead of our 
schedule. It proves that the 
synergies are definitely 


there," said Graham 
Hawker, chief executive. 

The group will push 
together operations at its 
depots and warehouses, as 
well as in its offices. This 
follows the first phase, 
-which cut costs in areas 
such aa customer support 
systems and information 
technology. 

The move comes on top of 
an earlier pledge of savings 
of £l00m a year by 1999. 
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The COGEMA Group specialises 
in the nuclear fuel cycle. 

It Is active throughout the world 
in all its aspects, from 
ore prospecting to spent fuel 
reprocessing and recycling, 
including all operations associated 
with nuclear fuel fabrication, 
as well as design and construction 
engineering for the corresponding 
installations. With its subsidiaries 
and other holdings, it has 
a large share of the market 
for products and services 
connected with nuclear energy 
and, outside the nuclear field, 
provides engineering and 
services to other industries. 
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Results and comments 

On 30 June 1997, COGEMA consolidated sales 
revenue was FF 15 829 million, down 3.5 per- 
cent (6.4 percent with unchanged perimeter) 
from the FF 16408 million posted In the 
first half of 1996. Consolidated net Income of 
FF 657 million includes depredation of Indus- 
trial assets resulting from the decision to shut 
down Superpbdnlx. Seen against sales revenue 
In the period, this figure remained stable at 
about 4.2 percent. Net Income (Group share) 
amounted to FF 533 million. Alter the strong 
level of activity in the front md of the feel 
cycle (especially enrichment services) posted In 
1996, the execution of the contract portfolio 
caused a slight drop in 1997. which was not 
offset by the strengthening of the U.S. dollar 
(FF 5.69 on average from FF 5.10 in the first 
half of 1996). The MELOX MOX fuel fabrication 
plant continued its buildup to capadty. As of 
30 June 1997, MELOX produced more than 
45 tonnes of fuel rods, more than In the whole of 
1 996. the plant first year of Industrial operation. 
Reprocessing operations at COGEMA-La Hague 
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remained at a high level, as in 1936. The growth 
of sales outside the COGEMA Group, In engi- 
neering and services to Industry, benefited from 
a wider consolidation perimeter and, compared 
with the first half of 1996. posted a 15 percent 
Increase In sales with unchanged perimeter. 

Investments 

Industrial Investments amounted to nearly 
FF 1 500 million on 30 June 1997. COGEMA 
continued to build up its long term investment 
portfolio designed to cover its future decommis- 
sioning and waste disposal obligations. 

Barring unforeseen contingencies, results for 
1997 are expected to be in the range of those 
of the previous year. 

Since the beginning of the year. COGEMA has 
been the taiget of deliberate, repeated and 
unfustifled campaigns by organisations openly 
hostile to Its operations. COGEMA will continue 
to inform the public in all honesty, and will strive 
to adapt Its communication to meet the public’s 
legitimate expectations. 



FIRST HALF 1997 RESULTS 

In a fiercely contested market, the Gazins Group continued to focus on its 
sound policy of long-term development and investing for the future. 

Consolidated data 



Net sales up by 13.2% 

First-half 1997 net sales surged by 13.2% to FF 1,681.6 million. This strong gain 
reflects additional market share won by existing product lines and new product 
launches, combined with favorable exchange rate trends. On. a! constant 
exchange rate basis, sales growth was 8.5%. Skin care sales achieved a '• 
satisfactory rate of growth. The Group maintained its major position in the 
make-up market and its Perfume division continued to him in an excellent: 
performance. • % - • 

A period of high investment 

As a result of the Group's investment policy (advertising, sales promotions, 
international launches, strengthening of the distribution network...), together with . 
d iffi cult market conditions in France, in United States and mainly in Asia, 
operating income eased back 2.4%. 

The drop in net income was sharper, reflecting the FF 34.6 million Loss reported 
by Mug ler Triumvirat, Thierry Mugler's couture house, following heavy' '• 
investments for b us in es s development and the downward adjustment nf infeingfldg - 
asset values. 

Convertible bond issuance costs and higher taxation in France further reduced.net ‘ 
income by FF 22.9 million. 

Excluding exceptional charges and Mugler Triumvirat, the Group's net income J 
fyi by 16% to EF 123.8 million. . . ..... 

Outlook for 1997 

On a constant structure basis, business growth for the full year should reflect- the £ 
pace achieved in the first half. However, the initial objective of matching sales 
and earnings growth wifi, not be reached, as a result of the continued high level of ■’ 
exceptional expenses and marketing costs. 

Including Mugler Triumvirat on a fully consolidated basis during the second half ' j 
of 1997, operating income should decline nearly by 15% for foe whole year. ' y\ 

. * ' • i 1 

== CLARINS, EUROFEAN LEADER FOK fflGtQUAUT* SWN CARE PRODUCTS =S555aJ 


COGEMA - Communication Division - 2, rue Paul Dautier - 78140 Velizy-Vitlacoubfay - France - Phone: 33 1 39 26 36 53 - Fax: 33 1 39 26 27 26 
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COMPANIES AND FINANCE: UK 


Waterstone’s vision outlined 


Books group 
founder denies 
mounting bid 
for WH Smith 

By Robert Wright 

TEn Waterstone, founder of 
TO Smith's Waterstone’s 
book subsidiary, yesterday 

miuined his vision for WH 

if he became chief 
executive. 

Mr Waterstone also 
wegnsted that WH Smith, 
which published details an 
Wednesday evening of what 
it implied was a takeover 
offer by him, said last night - 
- It’s a shame WH Smith 
have missed the point. It was 

not a takeover but a pro- 
posal to enhance share- 
holder value.” 

WH Smith last night main- 
tained that its rejection of 
Mr Waterstane's plans had 
involved proper consider- 
ation by "the whole board. 

Mr Waterstone said he 
would make the core news 
and books business concen- 
trate on good, middle market 
books and well-displayed sta- 
tionery." 

He said he would sell 
Smith’s US businesses and 
Virgin Our Price and move 
ids children’s retailer, Daisy 
and Tom, into some existing 
WH Smith sites. ‘ 

Proponents of Mr Water- 



Tnn Waterstone: says Smith has ‘missed the point 1 

stone’s proposals for the 
troubled news and books 
retailer, WH Smith, yester- 
day questioned whether the 
proposed new company 
would be as highly leveraged 
as the retailer has claimed. 

They said Mr Watersrtone’s 
ideas for the moribund 
retailer pointed to possible 


AsHtoyMMoad 


tax benefits from restructur- 
ing WH Smith’s equity. They 
also claimed Smith’s own 
management would be 
unable to do anything as 
radical as the 200 p per share 
plus shares in WH Smith 
Newco put forward by Mr 
Waterstone. 

WH Smith would face 


problems with either route 
to releasing large amounts of 
cash to shareholders, one 
retail analyst suggested. A 
buy-back of large numbers of 
shares would run into tax 
difficulties, while the cre- 
ation of a new holding com- 
pany would be barred by 
Inland Revenue rules. 

Mr Waterstane’s proposal 
to restructure the capital to 
increase the debt - and 
hence reduce taxable income 
- could reduce the tax bill 
by £14£m a year, while the 
reduced dividend made pos- 
sible by the smaller share 
capital of a new company 
would save annually in 
dividends. 

WH Smith also objected to 
the scheme on the grounds 
there was no takeover pre- 
mium. Proponents retorted 
that if the deal were to be 
seen, as Mr Waterstone 

ina 1 «rt , g [ as 0 mearg of help- 
ing WH Smith out of its diffi- 
culties, it would cease to 
require a takeover premium. 

Mr Waterstone’s plans 
were drawn up in conjunc- 
tion with merchant bank 
SBC Warburg Dillon Read, 
which arranged a loan facilt- 
ity of up to Gbn to back the 
proposals. 

WH Smith's shares closed 
up lGp yesterday at 38lV»p. 

Because Mr Waterstone 
insists his proposals are not 
a hostile bid, the next move 
is unclear. However, he said: 
“We are not going away, as 
you can imagine." 


Maid confirms $460m KRI deal 


By Christopher Price 

Maid, the electronic 
information group, yester- 
day confirmed the acquisi- 
tion of Knight-Ridder Infor- 
mation in a 5460m deal 
tended by a comhmatkm of 
debt and. new shares. 

The enlarged company. 

. which .will be the world’s 
largest online data and infor- 
mation provider, is to be 
called The Dialog Corpora- 
tion after KRTs leading data- 
base product 

Maid shares were 
suspended at -215p pending 
the completion of the deaL 
The group's sales, which last 
year totalled £ 21 ,4m <$34.4m) 
are dwarfed by KRTs 5290m. 
Maid had pretax losses of 


£7m, against KRTs operating 
profits before management 
fees of $lL3m, 

However, in. the first half 
of this year, KRTs profits 
were wiped out by heavy 
investment in new technol- 
ogy, while its sales were flat 
Maid, on the other hand, 
announced pretax profits of 
£ 2 m an sales of £14m. 

Dan Wagner, the 84-year- 
old chief executive of Maid 
and of the new group, bailed 
the takeover as “a quantum 
leap" for both companies. He 
said Maid's strengths in data 
processing technology and 
financial news information 
were a perfect match with 
KRTs depth in engineering, 
pharmaceutical, scientific 
and government data. 


“In one step we have 
achieved what it would take 
us years to do otherwise.” 

Maid is paying $420m for 
KRI. along with $30m of 
transaction costs and JlOm 
for reorganisation. The com- 
pany, advised by Close 
Brothers and NM Rothschild, 
is raising $90m of senior 
debt, $ 180 m of subordinated 
debt and $190m through a 
placing. The share issue is 
underwritten by the two 
advisers and Hoare Govett 

Pro forma details of the 
balance sheet and the profit 
and loss account were not 
disclosed. But analysts 
suggested Dialog Corpora- 
tion would have negative net 
assets of about £85m after 
the deal Writing back the 


goodwill would leave it with 
pro forma gearing of about 
116 per cent. 

Mr Wagner forecast that 
the takeover would be earn- 
ings mbanring in 1996. 

There would also be some 
$45m of cost savings in the 
first year, mostly from the 
elimination of duplicated 
services such as sales offices. 
A review of non-care busi- 
nesses, such as library ser- 
vices. would also be under- 
taken. 

As well as Mr Wagner, 
Maid win provide both the 
chairman - Michael Mander 
- and the finance director - 
David Mattey - of the 
enlarged group. Jeff Gait, 
head of KRI, win join the 
Dialog Corp board. 


THE PROPERTY MARKET 


A mid the remarkable 
transformation ’ .in 
English " footbaH 
since the early 
1990s, nowhere has the 
improvement in standards 
been more evident than in 
the quality of the top dubs’ 
stadiums. 

Several hundred million 
pounds have been spent an 
upgrading grounds or mov- 
ing to modern, mostly- out-of- 
town stadiums. Much of the 
initial work was done to 
improve safety, primarily by 
replacing standing terraces 
with, seats, and developing 
catering and merchandising 
to bolster match -day reve- 
nues. 

However, dubs are begin- 
ning to view their stadiums 
"(old and new) in a different 
light: not just as somewhere 
to house 20,000 or 40,000 fans 
for two hours every other 
Saturday while the team 
does battle an the pitch, but 
as revenue-generators in 
their own right 
In particular, they are 
looking at making use of the 
land around the ground as a 
site for multi-use leisure and 
pr o per t y developments. 

London dub Chelsea is 
perhaps the best example erf 
how dubs are starting to 
grasp this potential. Hot con- 
tent with converting its once 
decrepit Stamford Bridge 
ground into a modem sport- 
ing arena, the' club’s parent 
company is buil ding a hotel, 
housing, offices, shops, and 
leisure centre alongside the 
new sta dium on the Fulham 
Road. 

What Chelsea Village, the 
club's owner, Is trying to do 
is pull off a difficult teat: 
combine the business of run- 
ning a football club with a 
separate business of manag- 
ing a sizeable property and 
leisure development. The 
aim is for the latter to gener- 
ate sufficient revenues to 
ensure the former need 
never he short of money for 
footballing- 

Other dubs are plannin g 
similar developments at 
their stadiums. ZB Scotland, 
Bangers is budding a hotel 
on one corner of its flirts 
ground in Glasgow. In 
England, Aston Villa, Shef- 
field United, Leeds and 
Sunderland all have plans to 
develop various combina- 
tions of hotel, leisure, retail,, 
and use for land beside 
their grounds. 

Club's planning to build 
entirely new. s t adiu m s - 
such as "Southampton. Ever 
ten and Newcastle - share 
similar ambitions, while-* 


A pitch for 
business 

Patrick Harverson looks at 
football stadium development 
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record at operating sports 
stadiums year-round is no 
better than football clubs in 

England 

Historically, the theory 
about how best to maximise 
the earnings potential of a 
city-centre or well-located 
out-of-town stadium has 
been to pack it with crowd- 
puQjng events for as many 
days of the year as possible. 
But in England, football 
grounds have been notori- 
ously poor venues far host- 
ing anything other than foot- 
ball. 

The occasional boxing 
match or rock concert aside, 
stadiums are seriously 
underperforming property 
assets. One of file reasons 
Millwall football club ended 
UP in the hands of financial 


other big names considering 
moving to new locations 
may fallow suit 

Arsenal, whose home in 
north London is one of foot- 
ball's best stadiums, is 
thinking of moving after 80 
yearn because it has run out 
of room to grow. While its 
main aim is to find space to 
accommodate more specta- 
tors to watch the team. 
Arsenal must be aware that 
a new site would enable it to 
build more than just another 
sports stadium. 

Viewed from the perspec- 
tive of the property world, 
does it makes tense for foot- 
ball clubs to be getting 
involved in property devel- 
opment and other non- 
reiated businesses? 

Paul Orchard-Lisle, senior 
partner at Healy & Baker 
and an adviser on property 
matters to football clubs, 
tb^ka not. “The job of a 
dub is to. kick the ball into 
the net,” he says. “1 don't 
think they should diversify 
into areas that are not their 
business. They could be 
minority shareholders in a 
special purpose vehicle or 


something like that, but they 
are not suited in terms of 
management style or com- 
mercial knowledge to get 
involved in these areas.” 

The best solution, accord- 
ing to Mr Orchard-lisle, is 
for clubs to separate the 
development and operation 
of stadiums from the football 
side of the business. He says: 
“The stadium itself should 
be another company, primar- 
ily ran by people whose 
business is facilities manage- 
ment. The chib could have a 
share of that too, but not the 
lion’s share. It should 
occupy the stadium for SO 
days of the year when they 
have home matches. Then 
other occupants could rent 
the space an the other 335 
days.” 

This is something like the 
continental model. Few 
dubs in the rest of Europe 
own their stadiums. Rivals 
AC Milan and Internazion- 
ale, for example, are tenants 
when they play in the mag- 
nificent San Sira stadium in 
Milan. However, most stadi- 
ums are owned by local 
municipalities, whose track 


receivers earlier this year is 
because it failed to realise its 
ambition to turn its expen- 
sive new southeast London 
stadium into a popular mul- 
tipurpose entertainment 
venue. 

Y et what Chelsea and 
other dubs are try- 
ing to do is differ- 
ent. It is not about 
attracting crowds to the sta- 
dium 300 days a year, but 
about attracting customers 
to the location 300 days a 
year: hotel customers, res- 
taurant-goers, shoppers, cin- 
ema-goers. bowling alley 
enthusiasts, and so on. 

Clubs do not want to hand 
over control of their prop- 
erty assets to others. Ken 
Bates, Chelsea's chairman, 
was asked at the company's 
annual results presentation 
this week whether he had 
thought about bringing in a 
corporate investor-operator 
to run the new hotel He said 
he had, but when he had 
stopped laughing at the 
thought be had decided 
against it. 

The irony te that Ah 1 Bates 
has succeeded at Stamford 
Bridge in achieving some- 
thing - telly exploiting the 
value in the club's strong 
location near central London 
- that was beyond a special- 
ist p roper ty company. The 
ground's former owner, 
Cabra Estates, went bust in 
1993. 

The Stamford Bridge com- 
plex is not yet complete and 
it remains to be seen 
whether the club can make a 
success of the venture. But if 
the point of the exercise is to 
make money for the football 
dub to spend on the pitch, 
surely the dub has the right 
to manage the business 
itself. 


LEX COMMENT 

Maid 


PS 



Yesterday's deal to buy 
Knight Ridder's scientific 
and technical database 
and its electronic news 
service ha s transformed 

Maid into an infm-mn^nn 

supermarket - the Tesco ; aso 
of online services. T.ikp the 
supermarket group, Maid's -..to? 
strong position in online 
business information glob- 
ally should give it the crit- 
ical mass to attract new 
products on to its distribu- 
tion network. There 
should be plenty of scope 
for Maid to improve on 


-sq 

Knight Ridder Informs- 
tion's flagging perfor- 
mance. Simply applying Maid's technology will make its 
database easier to use, and accessible to a wider range of 
customers. 

Moreover, combining Knight Ridder’s specialist data- 
base with Maid's business and financial information ser- 
vice could create a more appealing one-stop shop than 
either company is capable of on its own. 

But there are caveats. Not only is the $39Sm net price 
fairly high, given sales last year of 5290m and operating 
profit of only film. The financing leaves little scope for 
mistakes. Maid will be shouldering net debt of about 
£165m, against a probable market value of little over 
£300m even when new equity is raised. 

Interest cover of about 2 % times is lowish and even 
that depends on the successful integration of two very 
different cultures. Maid’s shares may rise when they 
resume trading. But the risks inherent in fmanring such 
a decisive move may restrain their progress in the 
short-term. 


Trinity rises 13% 
with record orders 


By David Blackwell 

Trinity Holdings, the 
commercial vehicle builder, 
yesterday announced an 
order for 100 double-decker 
buses for London, and 
reported a 13 per cent rise in 
interim profits. 

The London order from 
Stagecoach is worth about 
£14 ul The first bos will take 
to the city streets at the end 
of next year. 

Stephen Burton, chief 
executive, said the group 
was changing its name to 
Dennis Group to capitalise 
on the brand's engineering 
reputation. Dennis, which 
stffl operates from Guildford 
in Surrey, was founded in 


1895 as a bicycle maker. 

Pre-tax profits for the six 
months to July 31 rose from 
£8.06m to £9.l3m (914.720). 
Total sales were £135.1m 
(£125.7m). 

The latest figure was 
struck after a £648,000 loss 
on UMW-Dermis, a Malay- 
sian joint venture in which 
the group has 34 per cent 
However, Mr Burton, point- 
ing out that the venture 
accounted for only a mtiaii 
proportion of sales, said the 
loss was cancelled out by the 
technology fee which had 
been consolidated at group 
level 

The order book at the end 
of the half was 25 per cent 
higher at a record £125m. 
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NOTICE IS HEREBY 

GIVEN mtf] baldaaof 

CbcvatHeSufwfituadNofcscfae 

hBeL200](ibe a Nbl^ofUBiIfid 

Wane Systanj, lot. aDcfawrc ar- 
pontion (die “Cbtnpnny") that, m 
cgntKctiofl with die majer (die 
“MergeO of > mitokfiary of USA 
Waste Seniccs, lac. fUSA Wasted 
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The Financial Times plans to publish a Survey on 

France 

on Monday, November 3 


For further Information, pfoase contact 
Lindsay Sheppard 

Tel: +44 171 873 322S Fax: +44 171 873 3204 
or Paul MaravigTia 

tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 53 
or your usual Financial Times representative 


FT Surveys 


THE PROPERTY MARKET 


6 Companies For Sale Under Armenian Privatisation Program 


Company 

Products 

Bid Date 

Glumry 

Cotton Yarn and Fabric 

15 Oct 1997 

Nalrit 

Chloroprene Rubber 

15 Oct 1997 

Polyvinyiacetate 

Polyvinyl Products 

15 Oct 1997 

Vanadzor Chemical Company . 

Diversified Chemicals 

15 Oct 1997 

Vanadzor Chemical Fibres 

Acetate Yarn and Tow 

15 Oct 1997 

Yerevan Brandy Company 

Brandy 

15 Oct 1997 


Tbe todtvkJual Conifiafl/es wiO be «oW to the Wgbest bidder through IntemmioM] tender. 
Interested investors should contain Ma i T fl l Ijncti tatemaflotad, Rnpemafcer Place. 

25 Ropenufeer Street. London EC2Y 9LY 
TeL 44-171-867.2797. Fax 44-171-887-4685. 


Merrill Lynch 

A rraetom of mot. 


For Sale: Three Hotels in Armenia 



Rooms 

Hotel Armenia 

382 

Hotel Dvin 

262 

Hotel Ani 

329 


These are the three largest and best hotels In Armenia. Each wW be sold to the highest bidder through 
International tender. Interested fcavealora ehoukl contact Mend tynrit t n tw n a Hnnal , 

Ropematoer Place, 25 Ropemaker Street, London EC2Y 9LY. Teh 44-171-837-2797. Ax 44-171-S07-4S85. 


'Merrill Lynch 


A mduKHi of mat. 


" Sealed bid sale 

JAQNTOPORT- HOUSTON, TEXAS 

• Premier Houston Stop Channel properties 

• 775 acres 

• 401 acre deepwater site 

• Ready for immediate development 

• Utilities available 

■ Rail service can be extended to several tracts 
For ctdor brochure, 
terms or conditions, call: 

U.S. direct 713.626.8888 
U.K. 44.171.477.6713 

or visit oar web site at 
www.jadntoport.com 

f* ir ‘Ttyi i ih liMwIUlifi ■mflalitil 

M SaledBUDurifae 

e&ndfeElb “ d ™ Nowmbar 6^1997 



SAvnus 

LEISURE COMPANY FOR SALE 

Poj h A ' il Ttootp 

!W8£3.77m 
R ejecte d Opaalng Profit 
Y/E3laAn 1998 £1 ,44m 
ebwayOsb t wiyri fi n g 
2 Ctts & Oath M Ftaess Qjh. 

TW« rti +nw . i. ■ m j t g m u rn kw 

with mkfc )0fSlimSflS36 
Savins, aetaMftnfe 01245 2W31I 
OwacthoSSsstpsan 


Binnm^liani 
works 


PiTflTffiiV 

, ITjostraM Urn know taerediMt 
Be mde range at bwmaesi t 


call 0121-235 2222. 
Locate at /O 


Baskereffle Some, Bread Street, 
|ttnmiffciai B1 JOT. Feu 0121 2252622. 


To advertise your 

Commercial 

Property 


And roach 52,000 property 
decision makers. 

Please contact: Tina McGorman 
Tel: +44 171 873 3252 
Pax: +44 171 873 3098 


CATTLE AND RECREATION 
RANCH IN CALIFORNIA not 

for from SF Bay ana. 11,000+ 
acras pins 7j600 sens based, 
priced fo $4-25 mMon. Sufabfe 
for fowl subdivision or 

c fo wtopwo t InchKflnfl fodflataod 
briefings pkn a bMut&d new 
hsgoboms. PoasUa 2000 cattle 
wHi wcaBant htnSno, riefing, o 
lifting and fisMng maifay. Owner 
wateonifcfortnufo. 

714-676-0278 (USA) 


FLOBIDA-bfimi -PL Lauderdale 
| Pain Bead ares. YourCanoocitm 
6or Baying arScPmg finaHireisl- 
tadmtiiil ftBpgty. IfowfapmcA 


STUART HXNOFF * ASSOC 
Phoae Sll 9S4S813222 
Fix: SZ1 954321 8002 
B<nai:eriioffO ii i teiwl»i iciLconi 


A- 








22 


FIN ANCIAL TIMES FRIDAY OCTOBER S I9S>7 


INTERNATIONAL CAPITAL MARKETS 


Treasuries bullish ahead of jobs data 


GOVERNMENT BONDS 


By John Lafaate in New York 
and Vincent Boiand 
in London 

European bond markets 
consolidated yesterday after 
the strong gains of recent 
sessions, but another firm 
opening on Wall Street 
underpinned current levels. 

A bullish tone continued 
to push US TREASURY 
yields lower ahead of today's 
release of employment data 
for September. 

By early afternoon the 
benchmark 30-year Treasury 
bond price had risen Vx to 
101 74, sending the yield to 
6.281 per cent. Shorter-term 
issues also advanced: the 
two-year note rose A to 
lOQft, yielding 5.699 per cent, 
while the 10-year note 
gained ii to 101. yielding 
5.980 per cent. 


Two minor economic 
reports had. a mud impact on 
trading. Weekly jobless 
claims rose by a smaller 
than expected animwt while 
factory orders were reported 
rising u per cent in August 

The jobless claims were a 
bit bearish and factory 
orders were a bit bullish for 
the market," said John Spi- 
neHo, government securities 
strategist at Merrill Lynch in 
New York. Treasuries had 
risen sharply on Wednesday 
after a better than expected 
report on business activity 
by the National Association 
of Purchasing Managers. 

The 30-year bond is at Its 
1997 yield low,” said William 
Gamba, manager of bond 
trading at Co wen & Go. Buy- 
ing from overseas markets at 
the start of the day - which 
continued through the morn- 
ing - helped to push yields 
lower, he added. 


European markets also 
looked ahead to the US jobs 
data and marked time 
waiting for direction in 
fairly quiet trading 

UK GILTS hit another 
record high. Even though 
they failed to hold that level, 
they outperformed bunds 
again. The December gilt 
futures contract settled at 
12Q&, up &> after earlier 
touching 120% "for about 
three seconds”, said Don 
Smith, UK economist at 
HSBC Markets. 

The spread of gilts over 
bunds tightened to 96 basis 
points from 98 points, with 
some analysts now begin- 
ning to wonder how long it 
can remain below 100. 

“In the short-tern the 
spread has gone as far as it 
can go, and investors could 
start getting nervous if it 
tracks down much further." 
said Mr Smith. He added 


that the spread could be vol- 
atile until it found a range it 
was comfortable with, “and 
it is quite possible that 100 is 
the new level, which would, 
put the spread in a range of 
90 to 110". 

Investors are also begin- 
ning to focus on next week’s 
meeting of the Bank of 
England’s monetary policy 
committee, which sets inter- 
est rates, with the likelihood 
that the debate on whether 
another rise is on the cards 
will unsettle gibs. 

GERMAN BUNDS were 
well supported, having bro- 
ken through the 5l> per cent 
yield barrier on the 1 0-year 
bond earlier in the week 
after the Bundesbank sig- 
nalled that it was prepared 
to leave interest rates 
unchanged. That was seen 
as a signal for bunds to 
break through some fairly 
tough resistance at 103. 


The December bund 
futures contract settled at 
103.41, up 0-07, with more 
than 22S,Q00 contracts traded 
on the DTB- Weaker indus- 
trial production figures for 
August, which were not 
entirely unexpected, did not 
cause any upsets. 

FRENCH BONDS also hit a 
new high yesterday in thin 
Matif volume, but the 
December futures contract 
settled down 0.04 at 99.96. 
There was good demand fin* 
an auction of FFr2Q.85hn of 
OATs with maturities rang- 
ing from 2007 to 2025, but the 
auction dried up liquidity. 

ITALIAN BTPs shrugged 
off the latest political crisis, 
and the December futures 
contract settled 019 higher 
at LLL33, but that was well 
off the day's high of ii?- 13. 
However, in spite of the ‘ 
gains investors were ner- 
vously watching for a resolu- 


tion to the governmental 
impasse, though there was 
■mma confidence that a solu- 
tion would be found. 

“The parties wfll most 
likely ■T rmp to some kind of 
agreement to avoid a govern- 
ment crisis ” said Luca JeQi- 
nek r who follows Italian 
developments at Paribas in 
T/wvdnn “But the situation is 
much more salons now than 
it appeared to be two weeks 
ago. People are stQl a bit 
worried about the contents 
erf the budget and the con- 
clusions that Italy's EU part- 
ners must be drawing.” 

The December futures con- 
tract an SPANISH BONOS 
settled 0-07 lower at 10L35. 
There is growing optimism 
of an interest rate ent by the 
Bank of Spain, which has 
been heightened by the 
Bundesbank's signal that 
German rates will likely not 
be changed soon. 


Credit derivative deal 
linked to Xerox 


New international bond issues 
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INTERNATIONAL BONDS 


By Samer Iskandar 

and Edward Luce 

J.P. Morgan and Banca 
Commerciale Italians yester- 
day launched the third in a 
series of innovative notes 
with a credit derivative 
embedded. The notes, issued 
through a special purpose 
vehicle. Multiple Issuer Pro- 
gramme 2, expose the inves- 
tor to the creditworthiness 
of Xerox, the US office tech- 
nology group. Conversely, 
the structure allows Morgan 
Guaranty, which supplies 
the assets used as collateral 
in the transaction, to reduce 
its exposure to Xerox credit 
The unrated notes were 
offered through a private 
placement with a margin of 


31 basis points over Libor. 
This compares with spreads 
of 10 basis points on “pure” 
Xerox risk, which is rated A 
and A2 by Standard & Poor’s 
and Moody's respectively. 

The lead managers said 
the extra yield compensated 
investors for the complexity 
of the structure, which is 
gradually amortised rather 
than repaid in full at matu- 
rity. 

Tt allows investors to get 
extra yield by going up the 
complexity curve, instead of 
going down the credit 
curve,” said a syndicate offi- 
cial at J-P.Margan. 

31 GROUP, the investment 
capital company, returned to 
the fixed rate sterling mar- 
ket for the first time in four 
years, with £200m of 10-year 
notes. 


HSBC Markets, which led 
the deal jointly with SBC 
Warburg, said the launch 
had been “a success in a dif- 
ficult market". 

The spread of 55 basis 
points over gilts showed that 
"the borrower acted respon- 
sibly", it added. In late after- 
noon trading, it bad tight- 
ened to 53 points. 

Recent launches of ster- 
ling bonds have met limited 
success, as spreads have 
widened by several basis 
points in the secondary mar- 
ket in the past Hew weeks. 

HSBC also pointed out 
that although the spread 
was relatively generous, the 
gilts rally of the past week 
had reduced the all-in cost to 
the bor rower . 

TATNEFT, the Republic of 
Tatarstan’s state-owned oil 
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company, came to the mar- 
ket for the first time yester- 
day with a five-year $S0Qm 
offering. Bankers in London, 
however, said it was under- 
priced with a spread of 310 
basis points over US Trea- 
suries. This was in excess of 
what the market had expec- 
ted and what analysts had 
said was necessary to make 
a success of the launch. The 
Spread narrowed by between 
15 and 20 basis points soon 
after the launch 


However, Dresdner Klein- 
wozt Benson, the lead man- 
ager, said it had deliberately 
given investors same extra 
yield to ensure that, the deal 
proceeded smoothly. "Tat- 
neft is a completely new 
name to bond investors, so 
we wanted to be absolutely 
sure the deal went well,” an 
official said. 

MOSENERGO, the monop- 
oly power supplier for the 
Moscow region, also made 
its eurobond debut with a 


five-year S200m bond. The 
company, Russia’s largest 
regional power supplier and 
one of the country's top 
credits, was given a warm 
reception by investors. 

The bond tightened to a 
spread of 239 basis paints in 
the secondary market after 
hoing launched at a spread 
of 250 bfl <ds points. "There is 
ferocious demand in the 
mar ket for Russian bands,” 
said Salomon Brothers, the 
book-runner. 


NEWS DIGEST 



receipt issuance 

The number of issues of depositary receipts fen in the 
first nhvv ixtoiithK of this year compared with the same 


according to a report by Bankers Trust, 

At the end of September, 136 new DR programmes had 


last year, 162 issues raised $10.69bn. Two-thirds of the --A. 
amount raised represented new. ADR programmes. 


nog j ggiww so far this year, and fear 55 per cent of the 
amount raised. Three of the top io capital raismgs-were - 
from Brazil, with Unibanco’s issue an the New York Stock 
Exchange raising $96B.6m. the highest by any iss uer. . - 
European issuer s ware the moss active, with 69 conga-; 
nies raising $fx2bn. fallowed by Asia, wife 32issues_rais-- . 

mm j t ' i^inm M.Ipniai'nlEail *• 


SJAbn. Of the *llJ27bn raised, 64 per cent was through. 
puhlic offerings on exchanges in theUS - 46 companies . - 
raised $7J25bn by listing on the NYSE or Nasdaq or Ame£ 
grymp 4S companies raised 54bn in London and Luxemtr . ... 
bourgor through private plac h tg s . . . VmcerA Boland 

U CONVERTIBLES 


Daewoo raises $100m 

Daewoo," the South Korean chaebol, yesterday launched a ; 
5100m convertible band, placing the issue successfully 
despite a sharp downturn in demand for Korean paper-; 
because of worries about the country’s corporate sector. --. 
Last month two Korean telecoms groups, mobile phone *■ 
C ffl p pn ny Ttamm and Iffig Hictfliwc pwMerjiR TeleCOTl,' 

postponed issues becana** of lack of investor demand. - - 

The Daewoo issue, led by BZW, was under a doud 
because af the eart teT postponements, according tomar-. . 
ket participants. But a BZW executive said yesterday fee 
issue was sold, with "one substantial buyer" taking a Trig ; 
stake, ’fee 10-year bond was priced at 125 basis points 
over the relevant treasury, with a coupon of 05 per cent 
and a L3 per cent conversion premium to the five-day 
average price of the underlying shares. Vincent Boiand 

U MIDDLE EAST - . : V 


Soci£t£ Generate launches fond - 

Soctete Gdn&rale, the French bank, will next week launch 
the Arab Pond (SGAF), its first closed ended fund dedi- 
cated to the Arab coontriesof the MMcfleEast. 

The fond will be managed by the bank's emerging mar;-, 
kets subsidiary, winch was founded in 1995 to invest 
mainly in Eastern Europe. It wfll initially invest in Bate- 
rain, Egypt, Jordan, Lebanon and Oman, but investments . 
are also planned in. Kuwait; Qatar, Saudi Arabia yd the'. 
United Arab Emiratesxf and when these markets are . 
opened to foreigners. .SGAF is aiming to raise $5Qm 
between October 6 and November 24. Its initial lifewfll be 
five years, but ten be extended to seven. Samar Iskandar 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Oct 2 


Rod 


Bid Day chgWh ehg Month Year 


AoatraBa 

06S9 

6250 102.1151 

4.71 

-0X2 

+607 

-0.15 

-2X5 


10437 

IOJOOO 12&B32B 

607 

-0X5 

+602 

-0X8 

-1X2 

Austria 

09/99 

7J0D0 104J400 

4X0 

+0X2 

+0X1 

+614 

+0X1 


074)7 

5 £25 1007800 

5X2 

+0X1 

-0X4 

-0.18 

-055 

Beipkan 

04/99 

7JJ00 104^600 

4.10 

+0X4 

+601 

+607 

+0X3 


03417 

6250 104.9900 

5X5 

- 

-0X5 

-023 

-0X9 

Canada 

83/99 

4jaom2ooo 

3X8 

-0.15 

-618 

-619 

-0X3 


06/07 

7250 1124500 

5X5 

-0.12 

-620 

-0X9 

-1X1 

Danmark 

12JB3 

BjOOO 1024300 

4X9 

-0X1 

-0.05 

-601 

+630 


11/07 

7.000 1075200 

5X3 

- 

-612 

-033 

-689 

Finland 

01/99 

114)00 108^089 

4X5 

+0X1 

-0X6 

+611 

+0X6 


04/06 

7350 110.9752 

5X9 

-0X3 

-610 

-640 

-1X0 

France 

11/99 

7X00 105.6600 

4.12 

+602 

+0X2 

+0X8 

+0X8 


10/D4 

6750 109.4300 

612 

+601 

- 

-0X6 

-0X7 


10/07 

5X00 100.3800 

SA5 

- 

-0X2 

-614 

-656 


1GC5 

6000 99X300 

607 

-0X2 

-604 

-024 

-676 

Germany 

06/03 

3X00 99X300 

3X7 

+601 

+604 

+603 

+0X7 


07/04 

6750 109X100 

614 

- 

-604 

-615 

-650 


07/07 

6000 103X900 

5A6 

-0X1 

-0X8 

-622 

-OXfl 


07/27 

6500 105/4900 

609 

-0X2 

-0X9 

-027 

-076 

Ireland 

04/99 

6250 1 01.1700 

5XS 

+607 

-610 

-041 

-635 


08/06 

6000 113X800 

5X3 

+0X2 

-0X9 

-643 

-0X8 

Italy 

05/00 

6000 101.4500 

5X9 

-0X1 

+618 

-651 

-2.12 


0S/D2 

6250 102.4400 

5X4 

- 

+614 

-0X6 

-2.15 


07/07 

6750 104X500 

612 

-0.02 

+607 

-0X2 

-221 


11/26 

7X50 1066500 

673 

- 

+610 

-029 

-1X8 

Japan 

06/99 

4X00 107X100 

0A8 

+601 

+0X3 

_ 

-0X0 


12/UZ 

4X00117X500 

1X3 

-0X1 

-0X6 

-615 

-0X1 


03/05 

3X00 108.6600 

1X2 

-0X4 

-0.13 

-620 

-1X1 


03/17 

3X00 1 12X500 

268 

-0X3 

-612 

-617 

-a.78 

Netbariands 

06/99 

7X00 105X600 

4.13 

+0X2 

+602 

+0X5 

+6X8 


02/07 

6750 1021700 

5X4 

- 

-604 

-620 

-643 

Neev Zeeland 

02AM 

6X00 99X168 

671 

-0X8 

+603 

-0X4 

-1.13 


11/06 

6000109X033 

6X6 

-0X5 

+0X3 

-0X8 

-1X7 

Norway 

01/99 

9X00 105X511 

4X3 

- 

-0X9 

-0X1 

-1X4 


01/07 

6750 107X151 

5.68 

-0X4 

-611 

-635 

-1.12 

Portuflal 

03/99 

8X00 1 04X804 

4X2 

+0X1 

+602 

-0X8 

-2X8 


02/07 

6X25 105X693 

5X0 

+0X1 

-0X7 

-048 

-1X2 

Spain 

07/99 

7.400 104.4707 

4.75 

♦604 

-0X1 

-026 

-2X6 

03/07 

7X50 110.7631 

5X3 

+0X1 

-0.07 

-645 

-1X4 

Owe dan 

01/99 

11X00 107X738 

4.76 

_ 

+603 

-612 

-0X7 


08/07 

8X00 114X181 

604 

-0X5 

-0.10 

-0X5 

-1X3 

Switzerland 

03/99 

4X00 1021800 

1.72 

+601 

-0X1 

+612 

-0X1 


06/07 

4X00 108X300 

647 

-0X2 

-605 

-0X5 

-644 

UK 

08/99 

6000 964688 

6X9 

+0X2 

+0X2 

-611 

+677 


11/04 

8.750 1021250 

637 

+602 

-629 

-664 

-0.79 


12/07 

7X50 1067188 

634 

+0X1 

-027 

-687 

-125 


06/21 

6000 118X125 

644 

- 

-an 

-651 

-1X8 

US 

07/99 

5X75 100X111 

5.74 

-602 

-611 

-0.18 

-024 


05/04 

7X60 1066520 

5X6 

-604 

-611 

-631 

-0X6 


084)7 

6125 100X220 

6X0 

-0X3 

-0.13 

-0X0 

-659 


06/27 

6375 101X700 

629 

-0X4 

-611 

-02S 

-655 

ECU 

03199 

5X00 100X600 

4X0 

- 

+0X1 

-005 

+025 


04/07 

5X00 98X000 

5X5 

-0X2 

-OXS 

-631 

-670 


London closing. 
YNkto Local mi 
tax at 1X5 par 


i Yak mid-day. 
atandanVAmuaHaad yWd t 
paynbia by nonraafcienta. 


Some: lnMradt» DetWFT MonraUon 
. Yields shown tar. Italy nnsudB ntUiuMng 


10 YEAR BENCHMARK SPREADS 




Spread 

Spread 



Spread 

SpraM 


Bid 

re 

VI 


BU 

u 


Oct 2 

YWf 

Bunds T-Bonds 


YWd 

Bunds T-flonds 

AuBtraSo 

6X7 

+O.B1 

+607 New Zealand 

OXS 

+1.10 

+656 

Austria 

5X1 

•005 

-649 Norway 


5.06 

+622 

-632 

Neken 

9X5 

+609 

-646 PortU5*a 


3X0 

+644 

-610 


5X5 

+609 

-645 Sptfi 


5X3 

+637 

-617 


6X3 

♦647 

-OLOr Sweden 


604 

+658 

+60« 

Rntand 

558 

+613 

-0.41 Qwtmrtand 

64T 

-1X» 

-2L83 


5.45 

-0X1 

-655 UK 


8X4 

+0X8 

+634 


5+a 

- 

-654 US 


6X0 

+654 

— 

Mand 

5X3 

+647 

-607 ECU 


5X5 

+0.19 

-095 

**y 

6,12 

+0.66 

+612 Sure: Intareclire DataffT WormaOon 




-*.1B London doaino. 

Now York ctoaiftg. 


Natharianrie 

544 

-0X2 

-650 Anrejehed yMd boats. 



EMERGING MARKET BONDS 










Day's 

HWa 

Sprd 


Red 

S&P Bid 

Bid 

chge 

chge 

VO 

Oct 2 

date Coton Ratkig price 

yield 

ytd 


US 

EUROPE 


7 ' •- *” .v.-v/.'.-.rv 

’j. • 



Croatia 

02/02 

7.000 BBS- 88.7328 

7X4 

-607 

-0.19 

+1.48 

Poland 

07/00 

7.750 BBS- 103X345 

6X8 

-0X4 

-630 

+601 

Ruasia 

11/01 

9250 

BB- 103.7281 

0.14 

+0X7 

-643 

+2X1 

■ LATIN AMERICA 


• '' ■* v et 



Argentina 

01/17 

11X75 

B8 117.1944 

940 

-0X4 

- 0 x 1 

+625 

Brazil 

11/01 

B.875 

BB- 103.0117 

7X0 

-0X3 

-618 

+1X7 

Maned 

01/07 

9.875 

BB 108,6749 

8X0 

-0X7 

-042 

+2X0 

W. ASIA L 




T 



China 

07/00 

7.750 88 B+ 104X330 

6X7 

+601 

+0.11 

+699 

Ptifllppki89 

ions 

8.750 

BB+ 100X683 

8.71 

+0X3 

-606 

+2X7 

Thafland 

04/07 

7.750 

A- 969483 

7X0 

40.11 

+658 

+1X0 

■ AftKA/MBHHe EAST 

/ ’ 7 ■ •--- i /■ 

-j >;:■ 




07/00 

9.125 

BB- 103X533 

7X9 

-0X2 

-611 

+1X2 

South Africa 12/99 

9.625 

BB+- 1060458 

670 

-0.03 

-619 

+698 

Turiay 

05/02 

moaa 

B 105.8560 

844 

-610 

-623 

+2X6 

■ BRADY BONDS . 




’ X* \ ' 


Argentina 

03/23 

5.500 

B8 76X188 

616 

-0X4 

♦1.85 

♦1X2 

Breed 

04/24 

5X50 

BB- 73X664 

8X7 

♦601 

+1.70 

+2.11 

Matdca 

12/10 

6X50 

BB 83.9237 

7.78 

-0.03 

-633 

+1X0 

Vanazuaia 

03/20 

6.750 

B+ 86X623 

7X4 

-0X3 

-668 

+1X4 


BOND FUTURES AND OPTIONS 
France 

• NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500,000 


US CORPORATE BONDS 


Oct 1 


Rad S & P 

data Cauprt Rating 


Bid 

prioe 



Open 

Sottpr(c« Change 

Mgh 

Low 

Eat. voL Open int 

■it uiiumes 




”• " 

Dec 

10602 

99X6 

-0X4 

100.08 

99X4 

9.027 

135X03 

Pac BeB 

07/02 

7X5 

AA- 

103.7979 

Mar 

9940 

99X4 

-604 

99.44 

99X4 

293 

4X85 

NY Tel 

08/25 

7.00 

A+ 

97X650 

Jun 

90X8 

99X0 

-0X4 

98.06 

99.08 

2 

OWE 

05/08 

600 

BBS 

108X722 


LONG TERM FRENCH BOND OPTIONS (MATIF) 


Strifes 

Price 

87 

BB 

SS 

100 

101 


G erman y 

■ NOTIONAL GERMAN BUND RJTUWES (UFFg* DMZSO.OOO IQOths of 100% 


Oct 

- CALLS - 
Nov 

Dec 

Oct 

— PUTS “ 
Nov 

Dac 

- 

602 

. 

0X1 

0X8 

648 

2X0 

2.13 

2X5 

0.05 

0.18 

673 

1.13 

1X3 

141 

0.17 

0X7 

1.08 

647 

0.71 

0X1 

651 

0.75 

- 

612 

0X1 

0X4 

1.18 

1X4 

- 

47X72 Puts 47JB72. Previous day* apon Int, Cato 84X80 Pi»7&7<7- 



Open 

Sett price Change 

High 

Low 

Eat vof Open bit 

Dac 

103X9 

10341 +607 

10345 

103X3 

144151 

304752 

Mar 

102X6 

102X5 +607 

102X6 

102-56 

16 

8898 

■ BUND HJTlfRES OPTIONS (UFF^ DM250,000 polnta of 100% 



Strifes 

Price 

Nov 

Dec 

CALLS - 
Jan 

Mar 

Nov 

Dec 

PUTS — 
Jan 

Mar 

10300 

688 

693 

674 

1.07 

n on 

652 

1X9 

1.42 

10350 

0.40 

0.64 

0X5 

0.86 

648 

0.73 

1.40 

1.71 

10400 

0.19 

042 

639 

668 

678 

1.01 

1.74 

2X3 

EsL voL total. Cato 15139 Puts 8044. Prevtoua day’s open Int, Cato 167107 Puts 1S77S4 


■ NOTIONAL OERMAN BUND (BOBL) FUTURES 
(DTB) DM250,000 lOOths of 100% 


Open Sett prioe Cfiange High Low Eat vnl Open int 
Doc 10A.18 104.19 -OU3 104.28 104.11 103.7B9 228^44 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Lira 200m lOOMia of 100% 

Open Sett price Change High Low EsL vd Open Int 
Dec 111.70 11123 -H0.19 112.13 11151 78279 120119 

Mar 111.77 +0.18 0 1328 

■ ITALIAN GOVT. BOND (BTH RITUHES OPTIONS (UT^| Lira200m lOOtflS of 100N 


Strike 


CALLS 


PUTS 


Price 

Dec 

Mar 

Dac 

Mar 

11100 

1X8 

1X8 

693 

1X9 

11200 

0X6 

1X9 

1.15 

1X2 

11250 

0.75 

1XS 

1.42 

2.08 


Eat voL total, Cato 21474 Puts 9919. Mu day’s apon KL, Cdfe 86088 pua 73342 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Dm 


Open Sett price Change High 
104,47 10L35 -0 XfT 104^47 


Low EsL voL Open In 
104.18 70.400 8M12 


UK 

■ NOTIONAL UK COLT FUTURES (UFFET E50.000 32nds Of 100% 

Open Sett price Change rtph Low EsL vd Open int 
Dec 12049 120-15 +006 120-20 120-03 102639 1795 16 

Mar 120-12 +0-05 0 25 

- ■ LONS CUT FUTURES OPTIONS (UFFE) £50.000 S4ths of 100% 


State 

Price 

Nov 

Dec 

CALLS - 
Jan 

Mar 

Nov 

Dec 

PUTS — 
Jan 

Mar 

120 

1-07 

1-29 

1-42 

2-07 

(Ml 

0-63 

1-18 

1-47 

121 

0-39 

0-81 

1-11 

1-40 

1-09 

1-31 

1-51 

2-16 

122 

0-18 

0-39 

0-51 

1-14 

1-53 

2-09 

2-27 

2-54 


Esl wsL total Cato 4585 Puls 1600. Rmdous day's open IrL, CNta 47595 PuB 23QZ6 

Ecu 

■ ECU BOND FUTURES (MATtF) ECUIOOJQO 


Dec 


Open Satt price Change Hitfi 

98.74 +0.10 88.82 


Law EsL voL Open W. 

12 6.432 


US 

■ US TREASURY BOND FUTURES (C8T) $10(^000 32nda of 100% 

Open Latest Change High Low EsL voL Open tot 
Dae 116-10 116-08. -0-03 116-14 116-06 582547 608^30 

Mar 116-03 116-01 -CWH 116-03 115-29 1,731 38£09 

JWl - 114-31 348 3£69 


lamton otosho. Puces m USS. 
S ianda d A Fnort) ratings. 


Sauce: toBractfee DeiaffT MraMfodi 


■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UfflE) YlOOm IQOths of 100% ' 

Open Sosa Change. High Low Est w % Open Int. 

Dec 12940 129.47 U>Q_3n 4093 na 

Mar 128^7 12647 12S. 38 2048 na 

* UWE Uuee rise Med on APT. N Opai Mm igs. ftr pravtouB ctay. 


■ HNANCtALS i...: 

GECC 05/07 8.75 AAA 

Banc One 08/02 725 Af 

US Went 01/07 730 B8B+ 

w tejUSTRIALS ,. 

WMXTech 04^9 &25 A- 

WW Mart 05/02 B.75 AA 

Dayton Hud 06/21 9.70 BBB+ 

■ AQB4CtE& 

FHLMC 04/07 7.14 N/A 

SLMA 03/00 730 N/A 

FNMA 02/18 535 N/A 

FFCB 06/06 aS5 N/A 


Stone Cant 
AK Sri 
Pacalta 


02/01 

12/01 


8.88 B 
9.13 ra- 


06/04 10.75 B- 


115-8483 

103.5749 

103JM51 


1002232 

101.9811 

1Z7U713 


105^725 

103^74 

1248562 

1178945 


1018750 

1058250 

1048500 


Day’s Mill's Spnl 
8W etoe chge v 
yield yU yld Govts 

880 -088 -989 +088 
780 -0.10 -9.99 4088 
6.01 -089 -9-99 +088 


6.50 -0.10 -989 +0 AT 
6-37 -088 -989 +0.45 
684 -0.10 -989 +081 


688 -087 
684 -088 
72£> -0.10 


630 -0.10 
588 -087 
689 -0.11 
688 -0.10 


-989 

-989 

-999 


-9.99 

-989 

-989 

-989 


+035 

+082 

*086 

4027 

4008 

4037 

+083 

■4;vr: 

I : 


080 

ooo 

080 


Now York ctostaB- 
Standard A Pocrt m lnps. YMdK wrMmai basis. 


US INTEREST RATES 


Sautes WaractlwB Data/FT Wcaii iat tuiv 


Treasury BHs and Bond Yields 

Ona mootti . Tnuyssr 575 

Tm north - Unsjoac 582 

. _ 51D Rwyaw 583 

5,1 Sb rortb — 526 fOiear BM 

FodJund* si fetBrasdkn - On# 'far — . 542 30-JW 633 


Pitoie rate B>z 

rats 7\ Uns raajL. 


Bntartaai 

FetUosttt 


UK BONDS 


FTSE Actuaries Govt. Securities 


Price Indices 
UK Gilts 


Thu Day’s Wed 
Oct 2 change % Oct 1 


Accrued xd ad}. 
in tere s t ytd 


INTERNATIONAL BONDS 


Red 


S&P 


BM 

price 


Oct 2 data Cation Rating 

BB 0207 5790 AAA 101J9900 

Spain 01417 5.750 AA 1018600 

PMp Maria OOm 5875 A 998900 

ABN Anno 034S 3825 n/a 998783 


De/S Mttria Spaed 
Bid chge. chge . v 

yW j M' yld Govta 


582 

586 

580 -081 
542 -004 


-015 

-018 

‘■owr 

-017 


4086. 

+010 

'4036 

4015 

’X^i m 


Austria 

01/04 

6X00 

AAA 102.1100 

5X9 . 

' -0X5 

—0X3 

Abbey Not 

02AM 

6X00 

: AA 104X700 ■ 

£17 -601 

-ogoe: 

+605 

Cred Functor 

02/04 

6125 

A 1161700. 

547- +601 

-608 

+635 

Abbey Net 

09/08 

4X10 

AAr 101.7743 


-098 

-1X7 



BB 

02/07 

7X00 

AAA 10B4100 

8X8 -0X2 

-642''' 

-0X4 

Abbey Mar 

02/02 

6X00 

AA 104.1E00 

5X9 • -0X1 

-0X9 

-0X7 

WMSCbney 

OBJOO 

6825 

A 108X000 

5X2 - -0X2 

-671 

+0X9 

Abbey Nat 

03437 

6000 

AAr 103X448 

7.18 -609 

-608 

+098 




BB 

DnsattiarBk 

RBS 

Abbey Not 

vmm 

BB 

ABN Amn 

Quebec 

catfcop 

Boyar L-Bh 
Toronto 
Bel Canada 
Deutsche Bfe 


12/07 

7.026 

AAA 107X131 

6X7 

-601 

-671 

+623 

12417 

7.760 

AA 105X870 

‘8X6 

-0X1' 

' -671 

+682 

01/07 

637B 

A+ 1062039 

7J3 

-0X1 

-689 

+679 

02/02 

in 


844 

.-601 

-680 

WS8& 

+0X2 

m&i 

04/07 

72 SO 

AAA 105X889 

-844/ 

+602 

-623 

+644 

08/07 

7.125 

AA- 1061971. 

687 

-602 

-629 

+087 

01/07 

7X00 

A+ 102X184 

6X8 

- 

-0X8 

+0X6 

02/04 

6.7B1 

A+ 1061851 

67 2 

-0X3 

-0X8 

-021 


08AJ4 9800 

06/04 8800 

07/99 10L62S 
09/02 5875 

r.vrti 


AAA 1214837 
AA*. 1101939 
At 1098840 
AAA 1028831 


Wbrid Bank 03/02 5850 AAA 117.7200 

Spahi 03/02 5.750 AA 118.6000 

CredFondar 08/02 4.750 A 1148493 

Italy 07/99 0.703 AA 1006623 


683 -089 -043 4013 

588 -012 -037 4018 

488 -004 -041 -012 

025 -012 -029 -006 


1.16 4001 -012 4002 

1^1 4002 . .-0.17 +007 

184 -081 -012 4080 

012 -1081 -081 -088 


Sourcac Inme** DWaffT Mbmiatan 


London dos&®. 

tandad 6 Bocrt ratings. YtoldK Local irwfcot 


UK Indices 

- Low coupon yMd — ■ Medum coupon |Md -Kgb ootipon ytofcf- 

Oct 2 Oct 1 YT. ago Oct 2 Oct 1 VT. ago Oct 2 Oct 1 Yr. ago 


1 

Up u 5 years (19) 

12042 

0X2 

12640 

2.18 

021 

5 yra 

638 

8X9 8X8 

8X0 

2 

5-15 years (21) 

159X4 

610 

16602 

2X3 

847 

15 yis 

633 

634 7X3 - 

641 

3 

Over 15 years (4) 

19045 

0X7 

189X3 

3X9 

9.77 

20 yra 

633 

8X4 7X7 

844 

4 

Irradoemablps (4) 

23665 

0X7 

22643 

676 

9X0 

teed.t 

6X8 

664 7X7 


5 

Ail stocks (48) 

151X9 

611 

151X7 

2.71 

677 


MMoa s% — 



Index-flniced 







Oct 2 Oct 1 Yr. ago 


680 

644 

847 


098 

7.75 

785 


885 

R47 

6A7 


686 786 

048 - 780 

049 780 


MMtal 10% r— 

Oct 2 Oct 1 Yr. ago 


6 

Up to 5 yeas (2) 

21609 

607 

209X4 

QJ57 

622 

7 

Over 5 years (10) 

209X5 

618 

209X8 

1X2 
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AND MONEY 


Bundesbanker deals blow to D-Mark 


WORLD INTEREST RATES 


MONEY RATES 

Odobarz (Var 


markets report 


By SmonKuper 

and Richard Adams 

tradiiig after the London 

£“® y ^ terd * y ' «*»» Gun- 
tram Palm, Bundesbank 
councU member, surprised 
he market by arguing 
gainst a Ger man rate 
“crsase and saying that the 

^L Wmiid «t support 
European monetary union 
at any price". 

Barlier in the day, Pranz- 
gulstoph Zeitler, another of 
the bank’s council members 
had expressed concern about 
the trend of German prices. 
He said the 5.4 par cent rise 
m nhport prices for the year 
to August, the highest since 
May 1389, was unacceptable. 
The m ark et is expecting a 
German repo rate rise in the 
next few weeks, with Euro- 
inark futures contracts pric- 
ing in a 50-basis-point 
increase to 3^0 per cent by 
the New Year. 


In late trading after the 
Dmdon close yesterday the 
dollar stood at DM1.773 to 
the D-Mark, marginally 
below Wednesday’s London 
close. Hie dollar had closed 
hardy changed a gatop t the 
yen at Y12LQ. 

The dollar came to life 
against the yen after the 
London market close. It 
swiftly broke through impor- 
tant resistence levels at 
Y12L2 and Y121.6. to touch 

Y12L7. 

But trading was Quiet, in 
part .because of the Jewish 
New Year holiday. Michael 
Wallace, senior currency 
economist at SAP’s MMS in 
London, said: “The phrase, 
‘Dead as a doo rnail * comes to 
mind." He said the market 
was awaiting today’s US 
non-farm payrolls, which are 

■ Pawl to Nw Ver* 
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expected to show strong 
growth of about 330,000 jobs. 
Mr Wallace predicted a 
return of the volatility that 
had characterised most of 
the last few Fridays. 

■ The political crisis in Italy 
and the downgrading of 
Thailand by a rating agency 
yesterday failed to rock the 
lira or the Thai baht 

■ Moody’s, the US agency, 
lowered Thailand’s 
long-term foreign currency 
country celling for bonds 
and notes from A3 to Baal, 
while the long-term rating 
for foreign currency bank 
deposits fen three notches to 
Baa3. just one level above 
speculative. The move fol- 
lows the Asian currency cri- 
sis of the last three months, 
in which the baht has been 
devalued and the Thai econ- 
omy has suffered. 

The co mmunis t allies of 
the Italian government have 
pledged to oppose the deficit- 
cutting 1998 budget, but 
most in the market expect a 


Agasatlhe £>4te*k.flJr»per DM) 

>S«owdb(^ 


compromise to be reached, 
allowing Italy to qualify for 
European monetary union 
Yet the lira dropped Just L03 
against the D-Mark yester- 
day to L980.7, having fallen 
only L2.8 on Wednesday. 
However, traders said the 
Bank of Italy had enquired 
about prices and possibly 
intervened to support its 
currency. The lira is still 
nearly LlO above its central 


rate within the European 
exchange rate mechanism of 
L990 to the D-Mark. 

■ The Canadian dollar 
firmed after Gordon Thies- 
sen. governor of the Bank of 
Canada, predicted robust 
economic growth with low 
inflation, and said that 
either the currency or inter- 
est rates would have to risa. 

■ Carlos Daurignac. emerg- 
ing markets economist at 
Credit Agricole Indosnez in 
London, notes that south 
east Asian currencies have 
now been falling for 13 
weeks. That is an important 
point, he says. The curren- 
cy’s fell during a crisis often 

lasts exactly 13 weeks: the 


On 2 e $ 

Cm* 1*53.1388 - 532265 32.8570 - 32S270 

Hum 311808 ■ 316026 195.450 • 161500 

la 484150 - 4847/0 3000.00 - 3000100 
KlM 04912 - 0.4916 0.3040 - 03043 

Feted 5-5228 - 15317 14180 - 14220 

Rate 948636 - 94822B 5871JX) - 587200 

UAE 53345 - 53374 16728 - 16730 


pnnnri against the D-Mark 
after “Black Wednesday” in 
September 1992, the dollar 
aga in s* the yen from Janu- 
ary 1995, and the Mexican 
ppgn and the South African 
rand in the first, serious 
ph««> of their crises in 1994 
and 1996 respectively. 

Mr Daurignac believes 
that 13 weeks is about the 
length of time it takes, tor 
Kamkg , investors and central 
hanifg to adapt to the new 
situation. He therefore pore- 
diets that south east Asian 
currencies will start rallying 
now. Indeed, they did not 
fell yesterday. 

Mr Daurignac also notes 
that even tVimig h the crisis 

was prompted by financial 

rHana In Thailan d and. politi- 
cal confusion in Malaysia, 
the main victim of the crisis 
has been the Indonesian 
rupiah. It has lost 44 per 
cent of its value since the 
start of the year, compared 
with just 38 per cent for the 
haht and 32 per cent for the 
Malaysian ringgit. 
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EURO CURRENCY INTEREST RATES 

Oct 2 Shot 7 days One Three six O 

tann notice month months months yi 

Batoian Franc 3Jj - 3ft 3ji - 3*a 30-3^ 3g - 3^ 3^-3^ 3« 

OawhKiorw 3S-3\4 3ft - 3,1 3ft • 3, 7 , 3^-3,** 311-3% 4V 

SareanMark 31,-3 aig - 3A 3^ -3ft 3ii - 3ia 3ft - 3,1 3H 

IXitthQuBaer 3ft -3 3ft -3ft 3ft -3ft 3ft - 3ft 3£ - 3J5 ® 

Fitech Frmc 3ft - 3», 3ft - 3ft 3ft - 3ft 3li - 3ft 3JJ - 3ft 3 U 

PDrtu^aseEsc. 5,^-5^ 5ft -5B 5ft -5U 5ft -5ft 5ft -4jl 4JJ 
Soantoti Peseta 5ft - 5ft 5ft-5ft 5ft -5ft 5ft - 5ft Sft-5ft 
S«a*ng 7h - 7l» 7^4 -7ft 7ft - 6J2 7& - 7ft 7ft - 7ft 7ft 

Swiss Franc l4< - 13* 1JJ - ift ift - ift iS - IS - ift U8 

Canadian Dolor 3* - 3ft 3^ - 3>2 3H - 3*2 3p - 3J3 3H - 3JJ 413 

US Dote 5% -512 5% -51J 55,- 5ft 5» - 55, 5*3 - 5fi 5JJ 

telbn L»a 7jl - 6ii &U - 6fi 6\ - 6% 6»a - 6I2 6* - 6^4 5% 

JapanmeYon Jz - ft ft- ft JJ-ft H-JJ il - ft B 

Aalai SStog ft - ll, 2>2 - 2% 3^-3^ 3% - 3lj 3^ - 3* 4ft 

Shan lam raws am ml lor the US Dote and Yen. (Own: two days' notion 

■ THW3E Mown* HBOB RJIUBES (MAmyaria Intartonfc offered rate 


POUND SPOT FORWARD AGAiNST THE RCHHD 



Open 

Sett pnoe Choige 

High 

Low 

EeL vol 

Open ira. 

Dec 

9041 

96.41 

9623 

98l4Q 

10.82b 

35.663 

Mar 

96.18 

96.17 

-0.01 

96.19 

86.16 

62*5 

34281 

Jun 

95.95 

9524 

-021 

9526 

9523 

584 

28.757 


DOLLAR SPOT -OR WARD AGAflUST THE DOLLAR 


■ THBBS MOMTM HIWOMftHK PU1VRES (UffE)' DMIrn points of 100% 


CJoainB Change BUtaHar 
rew-poiw on day spread 


Europe 

Austria 

Batgtom 

□enmak 

FWand 

Fr ax» 

Germany 

Greece 

Irotand 

Italy 

LuKambotsg 

Nattwrirnds 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SDRf 


DaytolAd On* month Three months 
«gh low Rate %PA Rate SPA 


ear Bank of 
%PA Eng. Ww 


Closing Change BnVoftef 
mkl-poini on day spread 


Day's mid 
high low 


One month Three months One year Ji 3 Morgan 
Rate MPA Rate MPA Rale MPA Mo 


(Sch) 20.0980 
(BFf) 53S208 
(DKrJ ICLSTW 
(FM) ajwog 
tFFt) . AJM7 
(DM J 2.8553 

DO 451.100 
(E) 1.1106 

U 2800.71 
fLFiJ 5&8208 
(F? 32171 

CNKt) 11 j4692 
m 2914)04 
PttJ 241.283 
(SKi) 122074 
(SFr) 23450 

CP 

- 1X564 

— 1.181105 


i 900- osa 

: 675 - 441 
i 681 -740 
532-665 
922-972 
548 - 568 
921 -278 
096- 118 
889 - 253 
975 - 441 

156-186 
648-741 
680 - 148 
174-382 
007 - 141 
437 - 462 


32 

192309 

32 

194254 

33 

1023 

Austria 

3.7 

582708 

3.7 

582208 

32 

1022 

Belglurn 

33 

10.7746 

33 

10.4831 

32 

1042 

Denmark 

33 

8.4821 

32 

B2684 

14 

813 

Rnfand 

4.1 

93047 

32 

82292 

32 

1052 

Franca 

32 

22274 

42 

2.7405 

42 

1032 

Germany 


(Sch) 12/4357 -00537 335 - 376 125060 12.4290 12^117 

(BFf) 364575 -0.1775 510 - 640 36.8750 36.4480 3&3S25 

(DKr) 6.7259 -01)336 249 - 289 6JS75 6.7246 6.7142 

fM) 52965 -0.0203 935 - 994 53190 52870 5285 

(FFi) 52368 -a0272 365 - 370 52740 52280 52353 

(DM) 1.7671 -02085 668 - 673 1.7778 1.7660 1.7832 


22 12.1387 
ZS 352375 
2.1 62835 

2.7 5.1675 
2j4 5.7926 

22 1.7205 


ZA 102.1 
ZS 102.1 
2.1 103.4 
ZA 80.7 
ZA 1042 
22 102.7 


-00047 557 - 570 1.4629 1ASS1 1AS31 


-4.7 

455307 

-10 

461875 

-22 

652 

Greece 

(Pri 

278.120 

-126 070 - 170 

282.480 

278330 

2BQA15 

-S3 

28247 

-43 

28932 

-33 

640 

03 

1.1089 

0.7 

1298 

1.1 

96.7 

keland 

(S3 

14550 

+0.001 540 - 560 

1.4565 

1.4500 

14543 

03 

1.4533 

03 

14537 

0.1 

- 

02 

2800.78 

02 

2798.16 

0.1 

763 

Italy 

W 

173235 

-17 220 - 370 

174825 

173120 

1734.72 

-12 

1737.73 

-1.1 

1741.15 

-03 

717 

17 

582708 

17 

563206 

32 

1022 

luumboug 

(LFO 

314575 

-0.1775 510 - 640 

363750 

364500 

313825 

2.5 

36231 

23 

353375 

23 

102.1 

32 

3.188 

18 

329 

42 

1013 

Netherlands 

(HI 

13806 

-02091 901 - 911 

22025 

13893 

13863 

2.6 

13778 

23 

13401 

23 1014 

3A 

112757 

33 

11.1067 

32 

1003 

Norway 

(NKr) 

72666 

-02365 951 - 961 

7.1568 

73600 

72621 

24 

72537 

24 

6342 

22 

992 

02 

290218 

02 


13 

922 

Portugal 

(Ea) 

100300 

-039 010 - 110 

181250 

178340 

1B0.Q24 

02 

17937 

12 

1783 

0.7 

923 

12 

240218 

12 

235246 

23 

77.1 

Spain 

(Pta) 

148295 

-171 260 - 330 

151150 

149.130 

14925 

04 

149275 

03 

1473 

□3 

783 

2.7 

12.1214 

22 

113849 

23 

B73 

Sweden 

(5K«) 

73534 

-0247 509 - 556 

73000 

73385 

73443 

1.4 

7325 

13 

7451 

14 

872 

52 

22115 

5.7 

22113 

5.7 

106.7 

Switzerland 

(SFr) 

1^510 

-021 505 ■ 514 

1.4623 

1.4438 

14457 

44 

1435 

44 

13885 

42 1053 

- 

- 

- 

- 

- 

1002 

UK 


13162 

+02028 158 - 1B5 

1.6178 

13110 

13141 

13 

1.61 

13 

13928 

13 1013 

2.7 

1.4458 

22 

1.4118 

11 

- 

Ecu 

- 

1.1096 

+10056 095 - 1 00 

1.1110 

1.1030 

1.1112 

-13 

1.1144 

-1.7 

1.13 

-13 

- 

- 

- 

- 

- 

- 

- 

SDRt 

- 

0.73156 

- 

- 

- 

- 

- 

- 

- 

- 

- 

• 


Aiger«M (Peso) 12183 400033 158 - 187 12176 12107 

Brart (RS) 1.7728 402037 720 - 731 1.7735 1.7658 

Canada fCS) 22231 -02012 222-240 g»» 22204 22163 3.7 ovco* 

Mexico (Now Peso) 122219 402172 111 -327 122348 122014 

USA (S) 12162 402029 158 - 165 12176 12110 12141 12 121 

MBc/HUdfe BntMMm 

AuaraDa (AD 22177 400011 165 - 189 22207 22134 2214 20 22056 

Hong Kong (HO) 125050 400224 014 - 085 122148 124654 12204 0.1 124876 
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COMMODITIES AND AGRICULTURE 


‘Enormous’ beets may move country up export rankings 

Record sugar crop for France 


By David Owen In Paris 


This year is shaping up as the year 
of the century for France’s 38,000 
sugar beet planters. 

With, the harvest now under way 
in the regions of northern east- 
ern France where the crop is concen- 
trated. the Confederation Generate 
des Fl anteurs de Betteraves (CGB) is 
for ecasting a record year, both in 
terras of the weight of beets har- 
vested per hectare and in terms of 
white sugar yields. 

This year’s beets are “enormous ”, 
according to the CGB. “1397 will 
really be the best year ever." 


Since France is the largest sugar 
producer in the European Union and 
the eighth largest worldwide, this 
information Is of much more than 
local interest 

It may mean that the country is 
poised to improve on its position as 
the fourth-biggest world sugar 
exporter, boosting further its already 
impressive FFrUJObn <$20.16bn> over- 
all annual trade surplus. 

The latest CGB forecasts are for a 
harvest of 68.7 tonnes of sugar beet 
per hectare, up sharply from just 
56 tonnes per hectare in 1996, 
yielding 11 tonnes per hectare of 
white sugar. 


Both these figures comfortably 
outstrip the previous records of 
61.4 tonnes and 10.5 tonnes 
achieved in the 1992 and 1993 sea- 
sons respectively. 

The organisation attributed the 
strength of this year’s performance 
largely to favourable weather condi- 
tions tor most of the growing season 
and to the fact that the sugar beet is 
a sturdy enough plant not to have 
been affected by the unusually dry 
spring. “The sugar beet is a slightly 
magical plant which adapts itself 
wen,” the CGB said. 

Under such circumstances, the 
recent warm, humid weather, which 


has ensured that beets still in the 
ground have continued growing, has 
been merely the ining on the cake. 
Traditionally, the harvest period 
runs from about September 20 until 
the end of December, although 
observers say it started sli g ht ly ear- 
lier this year. 

With 1996 output of 42m tonnes, 
France is the world's largest pro- 
ducer of beet sugar. Last year’s pro- 
duction of beets totalled 25.6m 
tonnes. 

French white sugar consumption 
amounts to some 2m tonnes a year. 
Annual pa* ca pita consumption is 
about 34 kg. 


Squeeze in 
aluminium 
market 
intensifies 


markets report 


By Kenneth Gooding 


European Commission plans to extend ‘strict liability’ provisions 


higher claims 
for damages 
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By Michael Smith 
in Brussels 


Fanners and food importers 
face higher claims for dam- 
ages for faulty goods under 
proposals unveiled by the 
European Commission. 

The Commission, the 
European Union's executive, 
will make it easier for con- 
sumers to win compensation 
tor damages caused by defec- 
tive primary agriculture 
products such as meats, 
cereals and fruit. 

If its proposals are 
adopted, producers or 
importers will be liable to 
pay compensation for prod- 
ucts that cause damage to 
health, even if negligence is 
net proven. Previously, 
farmers have been able to 
escape claims for damages 
by showing product defects 
were not their fault 

Farmers argue that the 
proposed adoption of “strict 
liability” is unfair as defects 


in products are often the 
result of circumstances, 
including the weather, 
beyond their control. 

Copa, the committee of 
agricultural organisations in 
the European Union, says 
strict liability was created 
for industrial production 
processes and agriculture is 
already tightly regulated. 

Yesterday’s proposals were 
brought forward at the 
request of the European Par- 
liament following the crisis 
over BSE, or “mad cow dis- 
ease". However they will not 
be applied retrospectively. 

Mario Monti, single mar- 
ket commissioner, said the 
proposals responded to legit- 
imate concerns over BSE. 
They would provide an 
incentive for producers and 
importers to ensure safety 
received top priority and 
would require primary agri- 
cultural products to be cov- 
ered by an existing product 
liability directive. 
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Mario Monti, single market commissioner: proposals respond to anxiety over BSE 


When the Commission 
first proposed the directive 
in the 1970s, it had wanted 
primary agricultural prod- 
ucts included, but the Euro- 
pean Parliament objected. 

Instead, the inclusion of 
primary products in the 
regime became optional and 


only Greece, Luxembourg, 
Sweden and Finland have 
taken up this option. 

Yesterday’s proposal 
would be ap plied in all Euro- 
pean Economic Area coun- 
tries, which comprise the 15 
EU nations plus Iceland. 
Norway and Liechtenstein. 


• The Commission has 
adopted 23 programmes to 
promote and market quality 
beef in Europe. The total 
cost is Ecul4.7m (S162m), of 
which 60 per cent is financed 
by the Commission. The pro- 
grammes add to 13 already 
approved. 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Pricw from A ma l gama ted Mete) Trading) 

■ ALUMMUM, Se.7 POTTY f$ per tonne) 


Precious Metals continued 

■ GOLD COM EX (100 Tray or,- S/boy ox.) 


Cash 3 mtfts 
Qoaa 1886-87 1676-77 

Previous 1681 S-82S 16735-740 

Htghftw 1685ft 662 

AM Official 1687-68 16835-645 

Karto doss 1677-78 

Opan frit 252.758 

Total daffy turnover 109.408 
■ ALiaWUM ALLOY (5 per tonne) 

Gto» 1453-58 1485-88 

Previous 1453-56 1483-85 

Ugh/low 1485/7480 

AM Official 1448-53 1478-80 

Kerb dose 1485-90 

Open frit S58S 

Total daiy turnover 915 


Cto» 

Previous 
Hlgh/low 
AM Official 
Kerb dose 
Open frit 
Total daffy Hanover 


■ LEAP (5 per tonne) 


Ck»a 6244-255 

previous 642-44 

rfoMow 

AM Official 626-26.1 

Kerb dose 

Open frit 31537 

Total dafly Hanover 12.014 
■ NICKEL ($ per tonne) 


Sett Day*» Open 

lake dongs Ugh tow Vd kri 

Od 331 jO -2.6 333.1 3324 126 210 

Nmr 331S -2.6 3385 33X5 

Dec 3335 -2.6 3365 3325 84590 96,375 

ft* 3348 -25 3375 3342 2598 18,752 

Apr 3385 -2.7 3385 3387 34 5505 

JOD 3385 -27 3405 3395 202 9539 

Total 87JK31I2579 

■ PLAUNUH NVMEX (50 Tray ca; Srtroy ozj 

Od 4305 -ML5 4315 4275 449 1512 

Jn 4295 +12 4315 4255 1543 11398 

Apr 4225 +12 4235 4205 34 745 

Jd 418.3 +12 - - - 3 

Told 2,128 13563 

■ PALLADIUM NYMEX (inp Troy 0Z4 VtiOf eg.) 

OK 192.10 -050 183.00 191.00 262 3527 

(tar 188.10 -050 - - 14 338 

Jn 18750 -050 19250 18250 - 109 

Tote) 283 3,793 

■ SILVER COMEX (5500 Trey gu Certeftoy oxj 

Oct 5129 -15 SI 4.0 S145 32 15 

NOV 5182 -« 

Dec 5175 -15 5235 5145 15,728 70,716 

Jsa 518.4 -15 5Z75 5215 - 21 

Mr 5213 -1.6 E95 5215 974 14599 

May 5267 -12 S335 526.0 281 3512 

Total 17,188 87*12 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnee; E per tonne) 

Sdt Day's Opn 

price chav Ugh lo» Ud Int 

Nov 8625 40.10 8650 8625 40 2585 

Jn 8825 +025 88.10 88.10 23 2578 

Mar 8025 +525 0055 9055 82 2567 

May 9225 +525 8225 9225 5 1751 

Jd 9425 +525 - 141 

TOM 180 1BJI23 

U WHEAT CBT fcOOObu miK oentsffiOto bushal) 
Dac 364.75 +450 35750 34850 12562 62S48 


SOFTS 

U COCOA UFFE (10 tonnes; EAome) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME WOOOtta: canta/toa) 



San 




op« 


Sett Daft 

Opm 


price donga 

Mgfr 

Low 

Vol U 


Ms cfasnge IHgfr Low Val 

tat 

Dac 

1119 

-9 

1138 

1112 2548 47531 

Oct 

66.475-aiOO 66550 8627511^489 

15587 

Iter 

1143 

-5 

115B 

1137 1500 5251 0 

Dec 

66475+0225 66725 050018531 

42,138 

»»»y 

iia 

-4 

1169 

iia 

106 23574 

M 

69500 +0.425 69.725 Q2M 4532 

16535 

JM 

1t75 

-3 

1182 

1172 

64 8559 

Apr 

71725+0250 73.1® 72550 2232 

10547 

Sep 

1190 

-4 

1196 

1189 

140 13571 

Jm 

® 700 +0225 70500 6SL5D0 1575 

6968 

Dm 

1202 

-3 

1202 

1198 

429 15566 

Aag 

63500+0500 69580 69500 S2D 

2442 

Total 





45*11785® 

Total 




364.75 +450 35750 34850 12562 625*8 
36850 +275 3692 36350 2517 26.14S 
May 37550 +225 37650 37150 419 5,123 

Jul 37725 +275 37950 S7350 719 11536 

Sap 38250 +450 38350 38050 35 59 

Ok 38850 +150 39250 39050 69 2795 

TaM 11587108,138 

U MAIZE CBT (5,000 bu mta; cwffaffiGto buahel] 


U COCOA CSCE (10 tonnes; Srtonnes) 


U LEAN HOPS CME (4ftQ00a>K CUtedba} 


2725 +150 25825 29550 31,777202537 
265.75 +050 26750 2B450 5534 65,400 
27125 +0-75 Z7250 269.75 2,121 17,145 
27450 +050 27650 27350 2583 28,778 
27025 +025 27025 26950 57 2128 

268.00 +025 26950 2BB50 1,485 18583 
• 42967 3345N 


U BARLEY UFFE (100 tonnaa: £ per tonne) 


Close 
Previous 
HlgMow 
AM Official 
Kerb dose 
Open frit 
Total defy Hanover 
■ TM (S par ttame) 


8710-20 6810-20 

6785-85 8890-95 

6970/8710 

6680-85 6785-90 

6880-90 

50471 

21,676 


ENERGY 

■ CRUDE OS. NYMEX (1500 barrels. S/bend) 


latest Daft 
price change 


Cteas 

Previous 
WVtow 
AM Official 
Kerb dose 
Open frit 


5790-95 5830-35 

5625-35 5670-80 

5890/5710 
5760-70 5795-800 

5830-10 

16,401 


2125 +020 2143 2027 48241 104k 
2129 +027 21-35 2026 21216 82,116 


21.18 +623 2125 2021 8.784 42521 
2158 +620 21.16 20.75 3247 23229 


2058 +0.17 21.03 20.70 2,177 12282 
2055 +621 2095 20.63 702 10,751 


81 2M4285BQ 


Total daffy turnover 5232 

9 XWC, apodal Wgti grade (S per tonne) 

Ck»e 1344-45 1350-51 

Previous 1380-62 1352-53 

HigMow 1365/1330 

AM Official 1337-38 1341-42 

Kerb dose 1350-51 

Opm kit 63287 

Tetri daty turnover 50.657 

■ COPPER, grade A (S per tome) 

Ctaw 2060-61 2087-88 

Previous 2092-93 2116-17 

HigMow 212542068 

AM Official 2058-60 2082-93 

Kerb doae 208860 

Open ait 150,136 

Total daffy turnover 62.169 


U CRUDE OIL IPE ff/banri) 
Latest Day's 


Close 2060-61 

Previous 2092-93 

HigMow Z 

AM Official 2058-60 

Kerb dom i 

Open art. 150,136 

Total daffy Hanover 62,169 

■ LME AM Official £J% rate: 1 j6H 
LME Closing E/S rate: 1.6165 


pries chsage Wp In H kt 

Now 2050 +6.18 20.09 19.63 15586 62427 

Dac 2050 +0.19 2058 19.63 9552 37,003 

Jan 1959 +022 20.03 1951 2568 26593 

Ml 19.77 +657 1877 1952 664 10.167 

Mar 19.76 +6.16 18.78 1956 530 4,490 

AM- 1855 +6.15 1955 1947 320 2,147 

Total 29566183,747 

U HEATINQ ON. ffilUEX (42500 U5 gifc; c/US gatej 

latest Dsyte Opan 

price uh snps Ugh tear W M 

Nov 59 BO +6.61 5900 57.70 142» 59317 

Dec 5970 +647 6050 5960 5206 29589 

Jan 6050 +0.47 6050 5945 2266 21223 

ft* 8045 +0 47 60.45 5960 1532 12257 

Mar 5900 -913 5940 5900 1.197 8468 

Apr 5850 -1.13 5850 5750 <17 4212 

27583 144223 


Spat 15141 3 ate 15083 6 rate 15014 9 ofK 15958 


U GAS OB. FE (S/tome) 


■ MOM GRADE COPPER (COMEX) 



SMI 

Oaf* 




Opn 


prin 

ctags 

Mffi 

Law 

Val 

tat 

Set 

9255 

-275 

3350 

9250 

339 

1538 

■Hi 

3325 

-ITS 

9450 

9300 

242 

2500 

we 

98.75 

-IB 

98.70 

9320 

4584 26593 

Jn 

94.15 

-255 

9525 

M.15 

11 

1577 

Ftab 

9456 

-235 

9570 

94.90 

47 

1574 

mu 

94.60 

-2.10 

9650 

9450 

140 4577 
5^*7 4^211 


SStt Iter'S open 

grin change D >■ M K 

17&50 +025 17a75 17625 5507 29202 
18025 +650 1892S 17850 4587 23507 
181.75 +625 181.75 T7975 15 29 17,121 
18350 -025 1B2J5 18150 792 13500 

18350 -050 18250 181.75 100 7506 

18975 -025 17950 17950 125 5JB3 


PRECIOUS METALS 


« liOIBON BULLION MARKET 

(Prices suppled by N M RottochH) 


add (Tray ae) S price E equiv SFr eqdv 

Oc rib - 331 50-33220 

Opening 33250-33250 

MOWffig fix 331.75 205 j443 479213 

Afternoon fix 33325 209306 484291 

Day's High 33350-333J0 ’ 

Dayte Law 3332063950 

Previous dose 33550-33930 
Lpco Ldn Mun <Md Landtag RPt** (Vs U$$) 


SmoRSn . 
3 months 


6 months _ 
12 months 


SknrFfr 

pftrey ec. 

US eta aqutv. 

Spat 

318.60 

51450 

3 mcnlfB 

- 32150 

51640 

6 nwnftw 

325.70 

522.70 

1 year 

33355 

53250 

GoW Coins 

S price 

E equiv. 

Kiugenand 

320-322 

188-199 

Mapto Leaf 

• 

- 

New Soveraip 

re-77 

46-48 


JM 18350 -925 1B2J5 18150 792 13.900 

Feb 18350 -950 18250 181.75 100 7505 

Mar 18975 -625 17950 17950 125 5523 

Total 19960 9B506 

U NATURAL GAS FEflJOO Ictb; penapg Bam) 
Nov 13560 -9090 13.150 13080 60 1210 

Deo 15.750 -9050 15.750 15.75D 25 1205 

ra* la 10570 

■ NATURAL QA3 WYMEX (10500 naMtet; ttranBteJ 

Iriteal Days Opaa 

prior change Bp Iw W H 

■nr . 3555-A0G9 3.160 3520 27548 53550 
Dae 3.140 -9048 3,185 3.100 8485 31553 

Jan 1100 -G046 1140 1060 5,728 27,754 

Fab 2.773 -0530 2800 2760 1551 18586 

Mar 2530 -0040 2600 235 874 12533 

Apr 2330-0020 2330 2310 599 7jBZ4 

Total n/mmjts 

m UNLEADHJ OASOLDC 

NYMEX (42000 »5 8*4 tfUSnataJ 

latati Day's 0pm 

price cbmgs H|» tar HI M 


Mat 

8050 

+050 

8050 

8050 

50 1575 

Jm 

8250 

+C35 

8250 

8250 

29 847 

ttar 

84.60 

+050 

- 

- 

- 340 

•tar 

8600 

+0.75 

- 

- 

23 

Total 





85 Z28& 

■ SOYABEANS C8T (600Qfru rata; caoMOb bMM) 

Near 

62750 

+750 62850 62050 29,127101,458 

Jn 

629.75 

+625 630.75 62350 

4591 29541 

Mar 

63450 

+6» 63550 62950 

5573 13501 

May 

64250 

+600 64350 63600 

3168 12,794 

.JM 

64825 

+550 54950 84350 

1578 11,404 

tag 

64750 

+500 64650 64750 

19 351 

Tatal 





445M 173,161 

■ SOYABEAN OIL C8T(8aOOOtaKC«itaOb) 

Oct 

2355 

+0.14 

2362 

2336 

3180 3717 

Dec 

23 BE 

+050 

2457 

2356 10.009 55573 

Jtai 

24.08 

+0.13 

2473 

2358 

1566 16516 

Mar 

2420 

+0.12 

24.45 

2458 

483 3835 

Me» 

2437 

+0.10 

24.45 

2*20 

1518 7,348 

JM 

2458 

♦054 

24.55 

2478 

1564 6.019 

Total 





17548 100533 

M SOYABEAN MEAL CBT (100 tons S/ton) 

Oct 

205.9 

+0L5 

2075 

2045 

4529 14573 

Dee 

1836 

+2.1 

2005 

1875 

9551 45543 

Jn 

197.1 

+Z1 

1075 

1955 

2,163 15508 

Mar 

1945 

+25 

1045 

1925 

1,473 14266 

Mey 

1934 

+25 

1935 

1915 

1,650 13452 

JM 

1960 

+15 

1956 

1336 

873 7,353 

Total 





zt ; 114 113737 

M POTATOES UFFE (20 tonnes; S per tonne) 

Mat 

630 

-30 


_ 

7 

m x 

830 

+4.0 

- 

- 

- - 

AW 

1030 

+45 

1025 

101.0 

50 899 

May 

1185 

♦45 

- 

- 

22 

Jn 

128.0 

+45 

- 

_ 

_ - 

Total 





80 1528 

■ FREIGHT (BiFFEX) UFFE (SlO/tndex print) 

Od 

1400 

+13 

1400 

1390 

106 1,101 

Her 

1480 

+5 

1480 

1470 

74 30S 

Dec 

1490 

+8 

1490 

1490 

14 

Jm 

1482 

+2 

1490 

14® 

49 532 

AW 

1505 

_ 

_ 

- 

1 182 

Total 

Qua 

Fra* 



243 2,160 

BH 

1281 

1281 





Dac 

1667 

-11 

1686 

1648 3508 41,721 

Oct 

632S0+O.675 63350 67575 3510 

8553 

Mw 

1700 

- 

1715 

1677 1.207 24505 

Dec 

63.475+0525 63500 63550 5,144 

14544 

Mai 

1721 

+15 

1725 

1718 

140 11.9B8 

Feb 

62.750+0525 62950 62550 1553 

4585 

JM 

1741 

+14 

1733 

1733 

296 3578 

APT 

53050+0550 59550 50550 

257 

1589 

Sep 

175B 

+12 

1770 

1760 

12 4510 

Jn 

65.E25+O550 63100 65500 

147 

1,431 

Dac 

1771 

+6 

1763 

1783 

18 6,715 

JM 

645S -0.175 64.750 64550 

28 

826 

TtatM 





5508 103589 

Total 




M COCOA 0CCO) CBDR’s/toroe) 


M PORK BHIFB CME pO.OOOIbs; certsAbs) 

Oct 1 



Plica 

Prat, itay 

ft* 

61475+1.050 63800 63.100 1,477 

5596 

OaBy-. 




129355 

1294.03 

Mar 

61475+0575 61550 62500 

M2 

583 

■ COFFEE UFFE (5 tonnes; S/tome) 

M*r 

64550-3150 61600 64500 

26 

135 







JM 

83250+3400 65500 64500 

16 

102 

Kw 

1678 

+88 

1680 

1845 3554 17,241 

A ag 

64.400+3425 63000 63575 

2 

12 

Jn 

1692 

+37 

1605 

1657 2.720 10567 

TMM 




Mar 

1835 

+32 

1898 

1662 

848 5576 




«tay 

JM 

1705 

1715 

+30 

+30 

1705 

1680 

380 945 

- 302 

LONDON TRADED OPTIONS 


Sep 1720 +30 - - - 197 

Trial 7208 344a 

M COFFEE *€* CSCE (37,50fflbg; certsflbs) 

Dae 16155 -130 16450 15925 3293 12409 


Strlha price ft tonne — Cafia — 


161-05 -130 16450 15925 3293 12409 

15055 - 15350 14900 941 8.729 

145.15 -8.75 14850 14550 199 2512 

13975 -7.05 14350 13850 162 2.109 

13475 -655 13850 13550 24 516 

13915 -915 13400 13150 87 331 


M ALUMDAUM 
(89.796) LME Oct 

1600 110 

1700 43 

1800 11 


Jan Oct Jan 
100 fl 40 
51 42 88 

22 110 157 


Sap 13475 -9S 13850 13550 24 516 
Dec 13915 -915 13400 13150 87 331 
Trial 4706 *108 

■ COFFEE (ICO) (US cents/pound) 

Oct 1 Pie*, day 

Comp, daly 12628 1S53 

15 day nemos 12654 12922 

M WHITE SUGAR UFFE (50 tomes; S/tonne) 


■tee 3035 +13 3011 3013 759 9.792 

Mar 3197 +15 3112 3094 1.742 14,500 

May 316.9 +14 3185 3153 410 3206 

Aug 3196 +2 A 3194 3175 68 1,683 

Oct 3162 +15 316 0 3152 52 2.728 

Dec 3197 +93 - - 124 

Trial 10(1 32.130 

M SUGAR 11* CSCE (112.000lbB; cema/Ks) 


11.67 +918 1158 112015587 83285 

11.83 +057 1154 11.74 4090 24524 

1157 +911 11.68 11.57 1299 19148 

1150 +904 1150 1155 447 14564 

1152 +901 1152 11.49 237 1153 

11.47 -052 1150 1150 10 199 

21580164223 


(Grade A) LME 

Oct 

Jan 

Oct 

Jan 

9nrw 

102 

146 

32 

61 

2100 

49 

94 

78 

107 

2300 

19 

56 

146 

166 

■ COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

1600 

99 

163 

21 

71 

1 4r50 

67 

135 

39 

93 

1700 — 

43 

111 

05 

119 

M COCOA LffFE 

Dec 

Mar 

Dec 

Mar 

975 

146 

164 

A 

16 

ioon .... 

126 

164 

7 

21 

1025 

105 

146 

11 

26 

M BRENT CRUDE 
IPE 

Nov 

Dec 

Nov 

Dec 

1900. . . 

101 

. 

. 

30 

1950 

06 

76 

27 

48 

2000 

34 

56 

- 

- 


LONDON SPOT MARKETS 

M CRUDE OtL FOB (per barreQ +or- 


U COTTON NYCE (505Q0tos: cents/lbs) 


PULP AND PAPER 

M PULPEX OMLX (SS; 24 afr dry tons) 

Sdt DqTt Open 

iitcs change Ugta lam Vat U 

Dec 80450 -450 60900 80450 15 245 

Mr B2350 -0.75 62550 62350 15 192 

Trial 30 <17 

FUTURES DATA 

AH futures dgtm n&pSed by CMS. 


Oct 6926 +0.41 70.00 69.01 17 38 

Dec 7150 -054 71.90 7150 9412 50.463 

■far 7350 -910 7135 7100 1115 15501 

Hay 7175 -910 74.10 73.71 848 7.734 

Jal 7441 -059 7475 74.40 514 6563 

Oct 7450 -910 7550 7450 38 701 

T*ri 12212 89,174 

M ORANtHS JUICE NYCE (15.0008a: cente/toa) 
Nov 7355 +1.15 7170 7150 1.196 18227 

Jaa 7555 +155 7940 7550 544 105Z7 

Mar 7850 +150 7940 7750 190 7.104 

May 8155 +1.00 82S 9150 22 1231 

Jul B415 +150 8125 8325 21 714 

Sap 8915 +150 - _ 274 

Total 1363 38243 


Dubai ST859-851«r +0265 

Brant Blend (dated) S2OJ0S4X11 +0.170 

Brent Bland (Nov) S2055-9XT7 +0.150 

W.TJ. S21.31-l.36w +0.190 

M OIL PRODUCTS NWEprcapt defray Cf (hand 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts trad ed on COM EX. NYMEX CBT. 
NYCE CME. CSCE and IPE Crude Ol are 
one day in arreae. Vohxn* & Opan kiterest 
torab are for all traded months. 


latest Day's 0pm 

price ehaaga Ugh tar ttf tat 

60.40 +950 6020 59.15 12£T1 45568 

5950 +958 6910 5975 3508 14506 

6050 +073 6900 5850 1,504 14,754 

8025 +088 6923 5910 733 4£45 

6950 +933 6990 6950 37 6557 

6195 +2.78 6293 6256 422 3567 

19754 95573 


Minor metals from Metal Bufiettn 

European free marfret S p«r b in ware- 
house, irdees riherwise dated (test week's 
in bradtets, where changed). Antimony: 
8855*6. S per tome. 1560-1520 (1580- 
1,94q.Bt9imitfc min. 99.98ft. tonne lots 
320-350. Cadmhmx irin. 8955%. cares e 
pouid. 4050-SUM. Cobafc MB tree mar- 
ket, rrin. 995%, 2350-2450 (2400-25.00); 
mfri. 99.3%, 20.00-20.60 (19.90-296Q. 
Mercury: mh, 9959%, $ per 79 b Sash. 
140-159 MebfMenuns dnanmed motyb- 
dic oxide, 425-4,40. Srienlum: min 
99.5%, 2.00-3.00 (1.90-2.90). Timgsten 
ore: min. 66%, $ per tonne. OP, 40-45. 


INDICES 

■ Renhera (Base: 18/9/31 =» 100) 

Oct2 Oct 1 month ago year ego 
18822 18825 18345 18194 

M CRB ftaurat (Baea 1967 = 100) 

Oct 1 Sep 30 month ago year ago 


Premium GasoBna 

SI 98-200 

-3 

Ges Oil 

Si 80-1 82 


Heavy Fuel 08 

S96-97 

+1.5 

Naphtha 

S2C1-202 

+1 

Jet (tel 

5105-197 


Dta cal 

SI 88-190 

-05 

■ NATURAL GAS (PencflAhemty 


Barton (New) 

1100-ia.iQ 

-0.15 

Peootaum Asa TeL London &71) 359 8732 

M OTHER 



Grid (per troy cs)X 

$332.05 

-450 

Silver (per troy az)A 

520.00c 

+100 

Ptatfruim (per troy oz.) 

S431JOO. 

-250 

Pafadam (per boy at) 

Si 92.00 


Copper 

1005c 


Load (US prod) 

4550c 


Tin (Kiabi Lumpur) 

16.13r 


Tin (New YoW 

2715 

+300 

Caate (five wujgtiq 

9653p 

-U7B* 

Sh«p (Sve weight) 

IQB-figp 

■air . 

Pigs five wrigteft 

8054p 

-1.717 

Lon. day sugar (raw) 

3274.79 

<489 

Lon. day sugar (vrte) 

S301.60 

+060 


COMMODITIES NEWS_DIGEST 

Australia plans 
exuort more be 




TjgTrtnocs of nearby siqiply 
In the London Metal 
Exchange's zinc market dis- 
appeared yesterday bat the 
new squeeze in the ahnnin- 
Tttim mar ket intensified. 

The premium for zinc for 
immediate delivery, com- 
pared with three-month 
wigferi, which reached *270 a 
♦minA last week, was elimi- 
nated. Three-month zinc 
ended S8 a tonne lower than 
Wednesday's close at *1,352. 

Aluminium, meanwhile, 
ended the day with a *10 a 
tonne premium for metal for 
immediate delivery over 
three-month prices. 

Stewart Specter, OS ana- 
lyst 8nd alii mini ng iuA w- 
try specialist, suggested in 
his Specter Report that 
world demand for the metal 
remained positive, in spite 
of faffing demand from Asia 
caused by the currency 
problems and drought condi- 
tions. He said short-term 
prices would reach SL800 to 
*2,000 a tame. Three-month 
alumini um c losed at 81,679. 

Alan W illiamson, analyst 
at Deutsche Morgan Gren- 
fell, said: “The fundamen- 
tals of the aluminium mar- 
ket certainly justify a rise in 
prices over the coming 
months. Any technical 
squeeze in November would 
be adding fuel to the fire.** 

Only tin prices showed 
significant gains on the- 
LME yesterday. They have 
risen by 9 per cart in tee 
past six weeks. 

Macquarie Bank analysts 

J im Tfinmui and Adam Row- 

ley said: “With tin prices 
tren ding lower for over a 
year, consumers have bees 
contest to live hand to 
month. However, recent 
weeks have brought signs 
that the downtrend is end- 
ing and consumers have 
rushed back into the market 
anticipating farther price 
increases.'* 


Australia experts to boost the level of its beefipq?drts_ 
following a fell in beef production in the US. The Austra- 
lian Bureau of Agricultural andResourceEcantsnics sup . 
reduced production from the US, because crflowershmgfc- •- 
twinp< would make Australian beef more competitive m_. 

its other main markets. - ill 

Abare said it hoped exports to tife US would increase, by 
3 per cent, while those to Japan should rise - after ^ • 

exports there fell 12 per cent last year. The lower orders 

jx. l ▼ L.ite.j te.iv.k ws i fl uwjp nf hoof and veal • 




down 7 per cent last year, to 694,800 tonnes. Abare blamed. : 
food scares in Japan as well as higher Korean producutm | 
and the depreciation of the yen. 

Thanks to trade liberalisation, Japan now accounts tor 
40 per cent erf Australian beef exports, compared with 27 . 

per cent in 1990. The US, however, only imports about 2$ 1 

pp r cent of Australian shipments abroad, compared with I 
half in 1990. South Korea is also forecast to be a growing .] 
market for Australian beef, and Abare forecasts sales 
there wfll rise 10 per cent this year. It also predi cts a 7 .6 

per cent rt an in exports to Indonesia and the Philippines, • 
to 48,000 tonnes, as Homand thane is outstripping domestic 

simply. • ? 

The Australian beef industry is worth A$2J5bn to ) 

A*a3bn (US*1.7bn-*2.4bn) in exports and makes up U-19 
per cent of the value c£ agricultural productio n to t he 
country. The domestic market is its biggest customer, •. -■ 
accounting for 57 per cent of production, but'AUStralta : . 

1 tuw been focusing more an Asia: exports to tee Tegtan, 

South Korea and Japan, have risen more t ha n six- 
fold, S8JJ00 tonnes, since 1990. 

Elizabeth Robinson. Sydney 
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GRAIN 


Big rise seen in world trade 


Worldwide trade in grain could rise by two-thirds by 2010 
if current trends of population growth and rising inc om e s 
persist, ac cording to an economist from the Home-Grown . 
Cereals Authority. Gerald Mason, speaking at a confer- 
ence to London, said population gro wth was fastest in 
areas such as the Indian sub-continent. Greater China and 

Sub-Saharan Africa. ; 

Mr Mason said that if that growth was allied to rising 
incomes, which usually result in higher per capita con- .. 
c in n p H nn of gr ains as diets change, the rising demand 
would not be met by those countries’ increased produc- ... 
tion. That would give the five main grain exporters, the 
US and Canada, the EU, Australia and Argentina, a ~—— 
chance to increase exports. • 

John Tjaardstra, assistant executive director of the 
International Grains Council, said 130 countries did not 
grow wheat at all, or grew only a small percentage, of 
their consumption. With the freeing of international trade 
through more liberal agreements, he also predicted a 
shmp increase in the grain trade. 

Growers Should, however, causiderwhich markets 
offered the best prospects, the experts advised. Mr 
Tjaardstra said that China, for instance, could become a 
much larger importer of malting barley to meet rising 
demand for beer to tee country. . Maggie Uny 
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No.9,496 Set by QUARK. 
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■ CSa Spot {Brag 1970 ■ 100) 

Octl Sep so month ago year ego 
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UK WAREHOUSE STOCKS (twoMe) 


Atumtavn 

-273 

to 

731.625 

Ahtaitahtfn day 

-60 

to 

48.920 

Copper 

+2300 

to 

334800 

Lead 

-125 

to 

120.975 

Nteto 

+90 

JO 

60.836 

2mc 

♦475 

to 

436^00 

Tin 

-70 

to 

iijao 


Bartey (Ens. feed) 

Maize (US No3 YeOoar] 
Wheat (US Dtefc North) 
Rubber (Oct)f 
Rubber (Nov)V 
Rotte (KL RSS Not) 
Coconut Qi (Ptift§ 
Pahn Ol (Matey J§ 
Copra (PM® 
Soyabeans (US) 

Cwtor OuDsoKW hdn 
Woaltnp p (84s Super) 


E pafwre w»«i p pteteftg. c cterti 


r itnriftB. m tteteptta cmsftg. y SaffOeL z OeVNov. w 
Nw. VUmta Pfrjatc* 4 OF Bonerttem. t SUtai mertca! 
*« * OteigB on week, t&sed on 1 jBB hsoj of pp 


ACROSS . . 

I Insect's reemd time around 
the bonier (8) 

5 A soft fruit to crop up (6) 

10 Follow path of king with . 
vehicle coming back (5) 

II Hinder deposit Emit (9) . ■ 

12 Armour linked with the . 
past (5,4) 

13 Group possibly made up . 
from OT etc (5) 

14 Conflict for one in that, 
defeat (6 ) 

15 Use it at chanptnp place (7) 

18 Having most national 

emblems it's most premis- 
ing CO 

20 An angel-fish without hesi- 
tation (© ' 

22 Shock request Ignoring 
English (5) 

24 Broadcast tale on air, is a 
reasoned exposition- (9)- 

25 City's, novel p-playing area ■ 

0) 

26 Educate cook without book 
iS) 

27 Money some type set aside 

W • •..•■+■ 

28 Lady getting grafted about : 

bird island (8) 

DOWN 

1 Fart of art event I c ertain ly - ■ 
draw in (*) 

2 Principal's account? He's! 
showing signs ctf stress (9) 

3 Cook with joint could be < 
overdoing ft (6,1,42 2) 


4 Brightly-colouraid craft to ^ 
draw up again (7) ..-.1 

. 6 Golfer hopes to beat it> *. 
That's normal (3.3^, 6) , 

7 Orderfrom the dictator (S) : 

8 Get one confused in the 
navy's radiation unit (8) 

9 Pen. not entirely luxurious, 

for an old writer (6) ' 

16 A Latin duo represented - 

. flattery 0). r .> " 

17 Goes to pieces and closes 

- for the holidays ($2)v ' * 

19 One shaping material, for 
the painter (6) 

20 Cadet 1 tefthwirt -be ginning 

to learn tee place of safety/ 
<7) : ” • . . 

21In this place, speak wtthbut 
a contrary opiirion (6) - - 
23 The newspap»s to exert 
_ farce (S) - • . •' 
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Solution 9,495 
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LONDON STOCK EXCHANGE 


Footsie hits new peak but slips in late trade 


FTSE 


MARKET REPORT 


By Peter John 

Talk of takeovers and tax 
changes sent London's principal 
stock index to a new peak yester- 
day. Bat an early 50-paint rise, 
following hard on the heels of 
recent strong performances, 
prove d unsustainable and the 
FTSE 100 lost all its earlier gaftw 
to close a net 21 off at 5,296.1. 

And a comparatively low vol- 
ume of shares chang in g hands 
suggested that much of the rise 
and fall of the London market 
was more symptomatic of mar- 
ketmaker activity than genuine 
asset allocation. 


A report that the government 
is p lanni ng to abolish advance 
corporation tax in order to 
redress an anomaly created by 
the July Budget set the market 
alight at the start of trading. 

The Footsie hit 5,367.3, repre- 
senting a leap of more than 20 
per cent since Labour took power 
at the beginning of May. 

At first glance, the news 
appeared to be another market- 
friendly move following the cre- 
ation of an independent Bank of 
England and last week's reports 
of early entry into European 
monetary union. 

However, as dealers took a 
closer view of the potential scrap- 
ping of ACT, they decided it 


would make little difference to 
the market as a whole, although 
it would benefit stocks with a 
cashflow problem. 

The broad market slowly 
drifted back to allow the benefi- 
ciaries of any nhangag - big over- 
seas earners, such as BAT Indus- 
tries; utilities with low tax 
liabilities, such as Thames Water, 
and companies likely to 
announce share buy-backs, such 
as National Westminster - to fil- 
ter to the top of the performance 
tables. 

“Essentially, the market got it 
wrong," said Philip Collins, strat- 
egist with HSBC James Capel. 
“Abolition of ACT will have very 
little impact at market level But 


it does make it more likely that 
companies with surplus cash or 
low UR gflmmgg will be able to 
buy back equity." 

The reversal was slow in com- 
ing partly because some slightly 
anti-inflationary production data 
in Germany gave an early lift to 
UK government bands and also 
because the scent of corporate 
activity blew through the market 
during the morning. 

Barclays shot higher on the 
return of persistent speculation 
that it is poised to offload its 
BZW investment banking arm. 
The takeover hope was driven by 
a realisation that BZW executives 
were planning to address staff in 
New York and London. 


Ex p ressing* of interest in WH 
Smith, the high street bookseller, 
prompted anticipation of further 
offers for the company. 

However, by the afternoon, 
there was little more to go for. 
The Dow Jones Industrial 
Average gave uninspiring s ignal s 
and investors began to take 
advantage of the latest UK bub- 
ble to lock in some of their 
profits. 

Footsie recorded a net 34-point 
fall shortly before 4pm and then 
rallied slightly in the last half 
hour, with the futures contract 
on the index trading comfortably 
above fair value by the close. 
Turnover was 899.8m shares by 
6pm. 
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Indices and ratios 

FTSE 100 ' €296.1 ■ 

FTSE 250 4881.3 

FTSE 360 2539.6 

FTSE Afl-Stere 2477.29 
FTSEAB-ShareyteM 3.14 

Beat prrfbnmng nctan 

1 TefaxuiTO u recafiooB 

2 Tobacco ; 

3 Water —— -!-• 

4 Utilities 

5 Property — - 


FT 30 3379.6 

FTSENofi-flnspfr /20« S 

FTSEIOOFut Dec 538CU> 

lOyr.GBtyWd &30 

Long gilt/equity yW ratio 2.06 

Worst pffon w in g 

1 Retailers: Food - 

2 Ataohofic Beverages 

3 Dtvwsffiecf lnds_^. — r-~r 

4 Pharmaceuticals . — 

5 Gas Distribution : — — — 


Barclays 
rises on 
BZW talk 


By Joel KJbazo and 
Martin Brice 

Banking analysts were on 
red alert as they waited for 
news this morning about the 
future of Barclays' invest- 
ment banking arm. 

One analyst, who declined 
to be named, said; “We know 
for sure that staff at BZW 
are on a three-line whip to 
attend a meeting at 7.30am. 
Whatever the announcement 
is, it will give us an indica- 
tion of what Barclays plans 
for BZW." 

After the market closed, 
speculation settled on tbe 
prospect that Barclays might 
be poised to announce a 
joint venture for BZW. The 
strongest candidate for that 
link was 1NG, the Dutch 
banking group. 

Earlier, more outlandish 
talk suggested that Barclays 
itself might merge with ING. 
There were also those sug- 
gesting a sale to a US buyer, 
and others who suggested 
Commerzbank of Germany 
as a suitor for all or part of 
the investment hank. 

Barclays moved sharply 
ahead to touch an all-time 
high of £18.00 with the stock 
price briefly moving so Cast 
that backwardation (a situa- 
tion where bid and offer 
prices are technically 
reversed) was seen on trad- 
ing screens. 

Some analysts said the 


advance reflected -little more 
than a squeeze tint the mood 
was captured by one dealer 
who said: “I definitely think 
there is something going 
on." 

Late pro fit -taking through- 
out the Footsie saw the 
shares surrender some ear- 
lier gains to close 25V> up at 
£17.47, a new closing high, 
with volume reaching 9.7m. 

National Westminster 
were marked higher with tbe 
takeover talk in Barclays 
reviving speculation that its 
NatWest Securities arm 
might also be up for sale. 
The shares gained 33M to 
986p with extra impetus 
from the possibility of a 
share buy-back. Some 13m 
shares were dealt by the 
close. 

ACT action 

A report that the govern- 
ment is planning to scrap 
advance corporation tax 
helped boost several leading 
market issues. 

The water companies, in 
particular, were among the 
biggest gainers because their 
high capital allowances, and 
low tax liability, mean they 
have been unable to fully off- 
set their ACT charge. 

Among individual water 
stocks, Thames appreciated 
12 to 896Kp while Hyder, 
which said yesterday it had 
brought its water, electricity 
and gas businesses together 
under a single management 
structure, gained 3 0% to 
949p. South West rose 10V> to 
901’Ap. 

However, the advances 
were not confined to the 
water sector. Companies 
such- as Renters and BAT 


Industries, which have 
heavy ACT charges but are 
not liable to big UK corpo- 
rate tax hits because they 
generate much of their 
income overseas, were 
among those that celebrated 
the news. Reuters gained 
25‘/z to 753p while BAT, 
which only derives a quarter 
of its earnings from the UK, 
rose 13 to 567Vap. 

The decline in the market 
ensured a more modest 
advance In Guardian Royal 
Exchange, another of the 
stocks that might gain from 
tax changes. The group is 
said to be the most capital- 
ised company in the sector 
with around £500m of excess 
cash. Analysts said ACT 
changes may enable the 
group to return cash to 
share holders. The shares 
hardened 2‘.4 to 319p. 

There was no escaping the 
continued euphoria in the 
market over Wednesday’s 

FT 30 INDEX 


news that WorldCom, the US 
telecommunications group, 
had trumped British Tele- 
communications' bid for 
MCI Communications. 

Not even the afternoon 
decline in the market could 
push away the buyers of the 
stock, many of whom were 
looking to analysts to 
upgrade earnings expecta- 
tions far the UK group if, as 
is expected, WorldCom suc- 
ceeds in its takeover bid. 

Dealers also pointed out 
that BT, which has a 20 per 
cent stake in MCI. would 
benefit from the MCI/Worid- 
Com link-up. BT floated to 
the top of the Footsie best 
performers list after gaining 
17% to 459Vi in busy trade of 
56 m. 

WH Smith advanced 16 to 
381 '/*p following the bid 
approach by Tim Water- 
stone, announced after the 
market had closed on 
Wednesday. Traders said 



Oct 2 

Oct 1 

Sep 30 Sep 29 Sep 26 Yr ago 

■High 

•LOW 

FT 30 

33793 

3395.1 

33705 

33615 

3374P 

2B53P 3395.1 

26618 

Ord. dhr. yield 

3.34 

133 

335 

135 

134 

197 

4.22 

3-33 

P/E ratio net 

2200 

2211 

21.96 

21.94 

21.99 

1719 

2211 

15.80 

P/E ratio nii 

21.70 

21.81 

21 £6 

21.64 

21.69 

1712 

21 PI 

15.71 


FT 30 I tae coovftttm: hp 3395.1 01/1OTT: too 49A XMB/aO. Ban Bek 1/7/25. 

FT 30 hourly changes 

Open 100 1000 lino 1200 13JOO HUP 1100 IBXM High Law 
34129 34105 34009 3397-4 33801 3385.7 33708 33705 33733 34183 3373-1 
Oct 2 Oct 1 Sep 30 Sep 29 Sap 26 Yr ago 


SEAO b ar ga in s 
Equity turnover {Enflf 
Equity bargainer 
Shares traded MU 
tExriudng Wra+narLei and 


61.317 62.769 53.104 61.404 61.865 41373 

NA 3179.8 3636.1 3430.1 16805 

NA 48.775 60333 56.407 40968 

NA 9002 9502 10313 533/4 

ovtKMaa tumowr but InctxSng Crest turnover. 


O FTSE Irn anap oral United 1997. Al rights reserved. Tor 1997. 


■ London matat data 

fuses and taM&‘ SB Week highs and lows LIFFE Equity options 

Total Rises 956 Total Hlglts 367 Total contracts 58,941 

Total Fafle 613 Total Lows 613 Cafe 30.164 

Sams 1.496 Puts 28,777 

Oct2*Dala based on Equity shares btad on the London Share Service. 



CONTRACTS & TENDERS 


W jp.jr.ri n m h mlol l "iJIujUI 11*1) HI 

PALESTINE* TELECOMMUNICATIONS CO. P.LC 

Request for Information 
Finance & Accounting System 
for National Telecommunications Company 

The Palestine Telecommunications Company, a private company with over 800 
employees and currently serving 100,000 customers (250,000 by 2000), has an 
immediate need for a financial and accounting system to support the following 
business functions: 

Purchasing, Accounts Payable, Inventory Management, General Ledger, Fixed 
Assets, Payroll and Project Accounting. 

The system must have a well designed user interface and provide fexibie and secure 
user access control. It must be fully integrated with a single logical data repository 
and provide full data integrity. It must provide for multi-currency, sufficient flexibility to 
adapt to local environment and have a strong reporting system for managers and 
auditors. 

The system architecture must be based on open standards and mainstream 
technology. The system should be multi-user and have the ability to support Arabic 
language. The ability to import/export data in various file formats is also required. 

Suppliers responding should be well-established and provide a list of reference sites 
of various sizes. The system should be installed in multiple countries, preferably with 
at least one site in the Arab World. 

Please submit information on or before October 15, 1997 to: 


The Financial Times plans to publish a Survey on 

The Business 
of Space 

on Thursday, October 30 


For further information, please contact: 
Maria McCoy 

Tel: +44 171 873 4358 Fax: +44 171 873 3204 

Penny Scott 

Tel: +212 745 1346 Fax: +212 319 0704 

or your usual Financial Times representative 


Surveys 


that white the Waterstone 
move was unlikely to suc- 
ceed - one described it as 
“far-fetched” - it did pot WH 
Smith into play. 

At least one house is said 
to have rated the stock a 
“trading buy” unto the dust 
has settled. However, trad- 
ing volumes In the stock 
wot not notable. 

Elsewhere among retail- 
ers, JJB Sports gave up 6Vi 
to 466 , /ip ahead of results 
next week. 

Blacks Leisure was 
unchanged at 397%p 
although there is some mar- 
ket talk that its like-for-hke 
sales are strongly ahead. 

GUS achieved the second- 
highest rise in the FTSE 100 
as it led an advance among 
re tailing stocks powered by 
hopes for the Northern Rock 
windfall spending. Other 
retailers that benefited from 
the positive sentiment 
included Dixons, up 19 to 
682p and Next, ahead 14*4 to 
741'Ap. 

Investors locked in profits 
among engineering stocks, 
which have outperformed 
the FTSE All-Share index by 
about 15 per cent in the past 
three months 

Rolls-Royce surrendered 
10 Vi to 243p - the biggest 
percentage foil among Foot- 
sie stocks - after a rise of 
about 20p in the past few 
weeks sparked by specula- 
tion that the 29 per cent 
limit on foreign ownership 
might be lifted. 

Tbe depth of the foil was 
exaggerated by fears that its 
tax charge would be 
increased if advance corpora- 
tion tax is abolished. 

GEN, which has outper- 
formed the FTSE 100 by 35 
per cent since July, surren- 
dered 38 to £1353. 

Siebe was helped to an 
early advance by a note from 
Lehman Brothers, which 
said the stock could be 
worth £13.60 next year and 
£15.25 the year after. How- 
ever, the stock, which has 
outperformed the Footsie by 


20 per cait since July, ran 
into profit-taking and sur- 
rendered 12V* to E1Z8254. 

British Steel, the subject 
of US buying in past weeks, 
surrendered 3% to 178p. 

Traders said US price cuts 
of up to 7 per cent in some 
lings suggested the cycle had 
peaked. News that Merrill 
Lynch had taken a more pos- 
itive stance on the stock 
lifted it off its lows. 

Tbe big food retailers were 
all off as recent sector con- 
solidation fever died away. 
J. Sainsbnry surrendered 9 
to 45QP, Asda 3V4 to 154V&P, 
Safeway 11 to 362p and 
Tesco 6S to 451%p. 

Bank of Scotland 
improved 16- to 5227*p as a 
clutch of brokers upgraded 
full-year profit expectations. 


FUTURES AND OPTIONS 


m FTSE 100 INDEX FUTURES (UFFE) £25 per ful index point . tWT] 

Open 3«tt price Change Wgh Low €A Opmkt 
Dec 5420.0 5375.0 -17X1 5440.0 5360.0 11540 WH*. 

f/tgr 5468X3 542X0 -15.0 54660 5464X3 34 r-.. 1W3 

■ FTSE. 2B0 INDEX FUTUPES (LBTE) CU3 par fcS Index point , ■ 

rw 4906.0 +21X3 0 8®3 . 
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■ FTS6 100 waEXOPIKWBJfTg r5289) CIO pwftJfltadBK port- 

5100 5150 5BDQ- 5250 5300 5350. L 6400'' .5480. ;. 
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Qct 242 17 2P2 tSPa 36*2 Itfa 3 Fh 71*2 K 1 * C 126J?2B>2 Jffi - 

Ho, 311 64 Z73*? 77 235 90 202 108 172% 138 14J%1494ri8»i17B^ 65 2602 

E m £ ■!« w® 18 * 

Jan 3K lUPz 3ST 123*232^ 141 394 161 2ttfc1Blj2.a6 200*2 2IT 337 3» 

Xwt 638321861,2 477 223 415 261 b Wfc 306 - - 

Crib 11401 Rat 6X4* 

■ BIRO STYLE FTSE 100 POEX OPTION (UFFS CIO per fag Index pofcg 

5t» 5175 5225 5B75 5325 “ 537B . ] 54W - WTO - 

Oct »5 22 178l| 30 «Pa '43 1BZ 58 74 80 58 106 34 13ft 26 175*2 

Mv 290 GF3253I2 80 21812 94I3I85I2UII2 158 131 129 ISS^IO*^ 178 84 205 
Dec 338 32 302 1 121 2®H 13B 201 «7 WilTB^ 1« 2D1H « 22?* 

Mar 412 T*V 3753a 1B4 314 219 < 

Jmt 532 190 4B5W812 4H 251>2 VBhPPl . 

g.281 ftte aatB • UadMiiHg Mr wte. ft— tana riawa «re I — I on irite wnw prtew, . . 
t iDoo dated apfcy iawOa 


LONDON RECENT ISSUES: EQUITIES 

bsua And MW. dote 

prtee pad cap 1997 pries 

p up i&n.) t*g ft Law Slock p *7- 

* fj>. 482.1 179*2 WBlzAweto 17tfa +7 

§ PP. - 415 395 AMotagottUB 412>2 

§ PP. £25 105 102 tAramHwources 102 

- PP. 913 119 IOI Bread S W Prf ■ 118% 4% 

§100 fP. 310 155*2 KB^CtonalUM 155>z 

130 PP. 3.7E 155 lOBlj fOoiqJDtaMUK 146 

§ PP. 693 65 tGRHcMngs SZh 

§125 FP. 5 .40 (35 HP2 fHrifconPubtog 91 ^ 

§134 F P. ts 136% 134h -HSSoMtars 138*2 *1 

§150 FP. UP 185 (72b iKngfiriwLaiB (65 


■ Major Stock* Yester da y 
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Weak get weaker as strong edge higher 


WORLD OVERVIEW 


With US investors pausing 
before the release of non- 
farm payroll figures today, 
and a stream of third-quarter 
earnings numbers next 
week, world stock markets 
had a quiet day. writes 
Simon Doties. 

However, the weak got 
weaker and the strong made 
a little headway. 

In the third quarter of the 
year, it was the Asian mar- 
kets that made all the run- 
ning in the former category. 

Japan, Korea, the Philip- 
pines. Malaysia and Indon- 
esia were the worst perform- 
ing of the world's larger 
stock markets. And they 



Squok 


all fell further yesterday. 

The Nikkei 225 average 
lost another 2 per cent - its 
sixth consecutive decline - 
as analysts continue to 
downgrade earnings fore- 
casts in the wake of Wednes- 


day’s dour tank an survey. 

The Malaysian market also 
edged further downwards, 
after its dramatic fall on 
Wednesday, while the Philip- 
pines fell by nearly 2 per 
cent 


Mark Precious, global 
emerging markets strategist 
at SBC Warburg, said: “We 
don't think the problems in 
Asean are over. Because it is 
a regional problem, the con- 
tagion effect still applies and 
we expect to see further cur- 
rency weakness. 

“The government policy 
response will be key. But 
institutions have generally 
been over-weight in Asia 
Pacific. Having just taken 
their money out, it is 
unlikely they win be quick 
to put it back again.” 

Italy, which was tide sec- 
ond best performing market 
last quarter, recovered some 
of Wednesday's losses in 

early trading. 


However, caution pre- 
vailed and the Mfbtel index 
closed marginally lower. 
Analysts said that investors 
are still betting heavily that, 
the current political exists 
will be sensibly resolved, 
whether through the sur- 
vival of Romano Prodfs gov- 
ernment, or the appointment 
of a fiscally responsible 
alternative. 

But they pointed out that 
with the market stQl up 46 
per cent so far this year, 
there is considerable scope 
for declines. 

Scandinavian, financial 
services stocks surged after 
news of the proposed merger 
between SB-Banken and 

Trygg-Hausa. 


“We are only scratching 
the surface of larger-scale 
consolidation moves which 
are likely to emerge in the 
next six months,” said Mr 
Peter Bradshaw, Scandina- 
vian analyst at Merrill 
Lynch. 

The Swedish market still 
closed lower. But Finland 
and Ireland, the third and 
fourth best performers in the 
three mouths ended Septem- 
ber, pushed through to all 
-time highs. 

Mexico, the best performer 
last quarter with a 22 per 
rent gain in dollar terms, 
also moved to record levels 
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Choppy Dow 
waits for 


Merger mania grips Stockholm 


earnings data 


AMERICAS 


US shares hovered around 
Wednesday's levels at mid- 
session with the major indi- 
ces modestly higher, writes 
John Labate in A far York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age bad gained 3.68 ' at 
8,019.18 while the broader 
Standard & Poor's 500 index 
was up 1.9$ at 957.39. The 
Nasdaq composite index 
gained 7.38 at 1.697.68. Small 
stocks also moved slightly 
higher. The Russell 2000 
index added more than one 
point at 455.90. 

“Overall we should have 
some choppy trading action 
until we see third-quarter 
earnings numbers,” said Bill 
Meehan, chief market ana- 
lyst at Cantor Fitzgerald. 
“The bias is on the upside, 
with the Dow's dose above 
8,000 on Wednesday provid- 
ing a psychological boost,” 
he added. 

Wednesday’s trends in 
financials and telecoms con- 
tinued with both sectors 
gaining ground. 

Rising prices in the Trea- 
sury market helped banking 
stocks higher. The bench- 
mark long bond yield moved 
below 6.3 per cent, briefly 
touching its lowest level this 
year. 

Corestates Financial rose 
Sl!i at S68 and J.P. Morgan, 
a Dow 30 constituent, gained 
$** at $115]£. American 
Express, another Dow mem- 
ber, rose $1% at $84%. 

Telecoms stocks related to 
WorldCom ’s $30bn bid for 
MCI also traded higher. 
Brooks Fiber Properties 
gained $3^ at S58 and World- 
corn added S2 at $36% as ana- 
lysts supported its merger 


plans. Elsewhere in the sec- 
tor, Lncent Technologies 
rose $2% at $85ft after the 
company announced the sale 
of certain assets. 

Moving sharply lower 
were health-related stocks as 
Cigna sank $10% at $169% 
after the company said ris- 
ing medical costs would 
impact its earnings. United 
Health Care also fell back, 
losing $2 at $49. 

Mid-sized semiconductor 
stocks recovered, led by 
Advanced Micro Devices 
which rebounded with a 7 
per cent gain at $28%. Inter- 
net stocks were notably hot. 
Netscape Communications 
gained $2ft to $37& and 
Yahoo $2% at $53%. 

Auto stocks were mixed as 
an analyst upgrade sent 
Ford Motor’s shares up $1% 
to $46%. Chrysler slid SI at 
$35% after a Lehman 
Brothers analyst rated the 
stock neutral. 

TORONTO shrugged off 
weaker golds to edge to 
record highs at midday as 
banks and metals surged. 

The 300 composite index 
rose 26.99 to 7,071.58 in busy 
turnover of 51.8m shares. 

The metals group gained 
l.l per cent to lead 11 of 
Toronto’s 14 sub-indexes 
higher. Banks gained 0.8 per 
cent after their recent dull 
performance. Gold stocks 
lost ground as bullion prices 
slipped. The precious metals 
group fell 0.4 per cent after 
rallying earlier this week. 

Synergistics Industries, 
which makes plastics for the 
cons traction industry, 
soared to close to the merger 
price of C$22 proposed by 
Geon of the US. The shares 
were marked C$6.10 higher 
at C$21.85. 


Merger mania returned to 
STOCKHOLM after a 
SKrl6.8bn takeover bid sent 
insurance group Trygg- 
Hansa ahead by more than 
25 per cent in heavy volume. 

The news sparked across 
the board gains for Swedish 
financials. Insurer Skandia 
rose SKrl2 to SKr361. 
Among the banks Handels- 
banken put on SKrll to 
SKr273. Nordbanken SKr5.50 
to SKr264 and Swedbank 
SKr6-50 to SKrl88^0. 

S-E-Banken, which earlier 
this year broke off merger 
talks with Nordbanken. is 
bidding SKr244 a share for 
Trygg-Hansa. Trygg soared 
SKr49 to SKr246 in 3.3m 
shares traded. SEB added 
SKr3 at SKr9L50. 

The announcement led to 
waves of rumour and count- 
er-rumour. There was talk, 
for example, that SEB would 
dispose of TTygg-Hansa’s 
non-life insurance operations 
should the deal go through. 

SEB denied the rumour. 
However, Skandia, seen as a 
potential buyer, declared 


October 2 

Naacol & teuton* 
Marten 

Ecu 

kutax 

D» Sfa 

% 

daoge 

points 

YieM 
pres % 

x3 n* 

TlM rata 
E* 

FTSE Eurotop 300 

99089 

-024 

-042 

Z2Z 

0.00 

700422 

FTSE Brntup 100 

233443 

-021 

-5JJ0 


- 

- 

FTSE Enmtup 300 Raghm 






300 UK 

1001.09 

-an 

-734 

108 

coo 

100976 

300 EX-IK 

S9&92 

+006 

+058 

1.73 

aoo 

100155 

300 BntJioc 

69655 

-0.15 

-1X6 

151 

0.00 

999.75 

300 Ex-EutcMk 

100258 

-0X1 

-3.12 

2.44 

am 

TflOB.45 

FTSE Bantam 300 Economic Onmpc 





(teources 

1Q2E51 

-036 

-531 

250 

am 

103838 

General Mratfes 

1019-35 

-034 

-3X5 

151 

am 

102033 

Consumer Goods 

95175 

+0.12 

+1.18 

1.88 

aoo 

854.79 

Sendees 

38038 

-056 

-554 

221 

am 

98558 

umtBs 

982.71 

-027 

-255 

3.12 

am 

968-33 

ftincms 

102330 

-014 

—1X8 

2 33 

am 

102824 

Bn nta icno. Hoe Unman m a&hnmsman. TISF m tout m ntfttrad taoenAi if ninke 


Start Exuqc m n* am* Tim fane? k 1 1 _ 
Brtso Mm n oactfel t* FK£ UraOnrt. O ftSE 1 


lash tmkdVil 


Lagardire 


Sham price and index rebased 

I2Q 


CMC 40 



LagancMra 


80' 


. May 1997 

Sattca: OaunUBuniflCV 


Oct 


Sao Paulo rises again 


SAO PAULO continued to 
advance at midsession with 
a 2.2 per cent advance on top 
of Wednesday's 33 per cent 
bounce. 

The Bovespa Index was 265 
higher at 12,438 in -further 
response to comments by 
Sergio Motta, the communi- 
cations minister, that the 
telecommunications sector 
sales model would be 
announced in the next few 

MEXICO CITY edged 
ahead in restrained fashion 
as investors took a break 
after the IPC managed two 


new record closes earlier in 
the week on falling interest 
rates and a strong peso. At 
midsession. The IPC index 
was 6.03 higher at 5^60.43. 

CARACAS edged lower at 
midsession as a lack of for- 
eign demand and slow trad- 
ing by local investors made 
for sluggish activity. The 
D3C index stood 10.08 weaker 
at 10,505.85. 

Telecommunications 
monopoly CANTV class D 
shares traded 15 bolivars 
higher at 3.325, and Electric- 
idad de Caracas edged 1.75 
higher to 803. 


that it had not ruled out a 
merger and “saw great value 
in allia nces". 

ZURICH continued to 
press ahead and the SMI 
index picked up 70.3 to 
5,825.0 as favourable corpo- 
rate news and derivatives 
related buying supported the 
market 

Financials remained in 
favour. CS Group which 
made a good impression ear- 
lier in the week with a pre- 
sentation to analysts rose 
SFT7.75 to SFr213.75. Its 
merger partner. Winterthur 
Insurance, added SFr43 to 
SFrl.531. 

Swiss Life rose SFr24 to 
SFr884. Dealers said the 
stock remained volatile, and 
debate continued over 
whether it was fairly valued. 

Baloise gained SFr56 to 
SFr2,390 as the insurer 
declined to comment on 
rumours circulating early in 
the day which li nked it with 
Trygg-Hansa. CSFB raised 
its earnings forecasts for the 


group but repeated its hold 
recommendation while LGT 
Bank repeated its over- 
weight recommendation on 
the stocks. 

PARIS moved sideways, 
but the broad trend masked 
some sharp individual move- 
ments. Lagardere fen 4.4 per 
cent while Rhdne-Poulenc 
surged 52 per cent The CAC 
40 index ended off 2.86 at 
3.052D7. 

Lagarddre took a nasty fall 
following disappointing 
interim results. The shares 
came off FFr8.40 at 
FFrl84£o. News of the suc- 
cessful buyout of its big US 
offshoot sent Rhdne-Poulenc 
up FFr12.50 to FFr251. 

Danone gained FFr16 to 
FFT976 amid continued 
rumours that the company 
was about to dispose of its 
grocery products business. 
There were even whispers 
that the beer division, which 
includes Kronenbourg, 
would soon go up for sale. 

FRANKFURT finished 
electronic trade little 
changed with investors 
increasingly hesitant ahead 
of the long holiday weekend. 
The Ibis-indicated Dax index 
was 309 higher at 4^66.17. 


Belgium’s Banque Brussels 
Lambert and a leading UK 
investment bank were 
widely featured - pushed the 
shares up FI L80 to FI 95.50- 
ABN Amro, off 30 cents at 
F14L7D, denied a story that 
it was set to bid for part of 
NatWest Securities. 

MILAN finished margin- 
ally lower after the hard left 
Co mmunis t Refoundation 
leader Fausto Be rttnottT s 
demands for changes in the 
1998 budget knocked the 
market from the day's highs. 

The real-time Mxbtel index 
turned back from a high of 
15,546 to close 86 lower oar 
the day at 15,317. 

Stefan el soared L245 to 
13,400 as the nlnthrng manu- 
facturer told analysts that, it 
would reach its 1997 target s . 

MADRID marked Telefon- 
ica down as worries emerged 


over Us Concert alliance 
with British Telecom and 
MCI after WcaddCom’s $30bn 
bid for MGL Telefonica 
shares lost PtaSD to Pta4,64Q 
as the Madrid general index 
fell 6J& to 63442. 

LISBON sent BCP. Portu- 
gal's largest private bank, up 
Esc65 to a high of Esc4,015 
as the sector continues to 
enjoy a climate of falling 
interest rates and brisk eco- 
nomic growth. The BVL 30 
general index ruse 1923 to 
3,659.80. 

ISTANBUL shot up 
another 4.4 per cent as fore- 
casts of lower September 
inflation and nine-months 
profits prospects provided 
farther impetus after its 
month-long uptrend. The 
imkb National 100 index 
onripri 113 hi gher at awnthw . 
all-time record of 2,697. 
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VTJUUUU 2HXJ GOKXCu By WUCnMI - 

Morgan, Jeffrey Brown and 
Peter HaH. 


SOUTH AFRICA 


Industrials finished firm as 
a flood of orders came 
through late in the session. 
Golds, meanwhile, picked up 
from morning lows as the 
bullion price erased some of 
its early losses. 

The overall index finished 
44.1 higher at 7,1743, indus- 
trials gained 49.7 to 8.70L9 
and golds ended 13.5 weaker 
at 1,060.9. 


MERGING MARKET FOCUS 



sounds 


Before he delivered bis 
latest scathing attack on 
financial market “manipu- 


lators” this week, Mahathir 
Mohamad, the Malaysian, 
prime minister, predicted 
that bis comments would 
make things worse for bis 
country’s beleaguered cur- 
rency, the ringgit 

He was right It slumped 
to a record low cm Wednes- 
day after bis address in 
Santiago, Chile, in which 
be castigated “shadowy" 
traders for setting back 
south-east Asia's economy 
10 to 15 yeans by selling 
currencies and stocks. He 
also reiterated a call to ban 
currency speculation 
which, despite the feet that . 
Malaysia has been trying 
for years to become , a 
regional financial centre, 
he says is “immoral”. .. 

Economists said the polit- 
ical uncertainty arising 
from Dr Mahathir's out- 
bursts had become the . 
piain force undermining 
the ringgit, which has 
dropped about 24 per cent 
since early July, and stock 
prices, which have fallen 
by 38 per cent from their 
peak in February. 

“Why would a prime min- 
ister say something know- 
ing that his remarks wfil 
deepen an economic crisis 
at home?”' asked one stock 
market analyst in Singa- 
pore. “It gives cause for 
grave doubt over what is ' 
happening to Malaysian 
governance." 



There is evidence, too, of 
policy differences between 
Dr Mahathir and Anwar - 
Ibrahim, the deputy prime 


minister, finance minis ter 
zmrl Dr Mahathir’s j yrf-gptJul 

successor. While Dr 
HaViathir mria ts Malaysia's 
ills have been wrought 
almost entirely by foreign 
rogue" speculators, Mr. 
Anwar pledged recently 
that Kuala Lumpur would 
strive to put its economic 
bouse in order. 

Political considerations 
also appear to be dictating 
some aspects of economic 
policy. In sharp contrast to 
Thailand and Indonesia, 


Malaysia’s central btok has 
kept interest , rates; -rela- 
tively low, insulating^ 
group of highly gear „ 
tycoons - whip form a l 
>-jai part of Dr: Mahsnxi] 
power base - from ifoarfa® 
debt service charges. " 

Also, the relatively . easy 
credit environment is 
aimed at supporting 1 the 
stock-market to forestall a 
wave of bank demands, for 
the. repayment of loans ^col- 
lateralised. by stocks.! Dr 
Mahathir said ; that such 
demands would push many 
people into bankruptcy; 

But many economists 
warn that a Malaysian 
credit crunch cannot be 
deferred indefinitely . Total 
debts are forecast to hit. 170 
per cent of 1997’ s gross 
domestic product, the 
est level in 'south-east Aria; 
according to Standard & 
Poor's, the international 
rating agency. 

Neil Saker, senior 
regional economist for Soc- 
GemCrosby in Singapore^is 
jme of many who behave { 
interest; rates- may have, to 
be raised significantly to 
stem tbe ringgit’s decline. 

: Mr Saker said he hoped 
for a tough budget this 
month which 1 would boost 
domestic savings, impose 
VAT and /tighten credit 
This • would, show that 
Kuala Lumpur is serious 
about tackling its debt 
, problem, and is nut burying 
its head in the sand. 


JamesKynge 



£ 





A DM20.30 rise in Mannes- 
mann to DM83L3Q was attri- 
buted to a teleconference 
call during which the com- 
pany was scheduled to dis- 
cuss capital requirements far 
its business lines. 

Vereinsbank closed up 
DM3.90 at DM109, continuing 
to benefit from a strong buy 
recommendation by Gold- 
man Sachs. 

AMSTERDAM traded qui- 
etly against a background of 
dull bonds and a slightly 
weaker dollar. Electronics 
giant Philips ran into profit- 
taking and the AEX index 
ended off 3£9 at 940.26. 

Philips, up more than 10 
per cent over the two previ- 
ous sessions, slipped FI 5.70 
to FI 170.70 on a mixed day 
for Internationals. Royal 
Dutch eased 50 cents to 
FI 11A50 but Unilever added 
a farther FI 4J20 to FI 433.30. 

Talk that £NG was about 
to make an acquisition - 


Tokyo falls to lowest since January 


ASIA PACIFIC 


Tokyo continued Its 
downward slide, tumbling 
2.1 per cent to reach the low- 
est level since late January 
amid growing pessimism 
about the economy, writes 
Gwen Robinson. 

The Nikkei 225 average 
plunged 387.12 to 17.455.04 
after moving between 
17,415.18 and 17.875.52. 

Early gains rapidly evapo- 
rated as investors sold into 
the rallies fallowing Wednes- 
day’s downbeat survey of 
business sentiment. Traders 
said the survey had fuelled 
speculation about govern- 
ment measures to aid the 
economy, including possible 
tax reductions. 

For the first time since 
June 1995, the average price 
of issues listed on the Tokyo 
exchange main section 
dropped below Y669.98 - the 
lowest figure since the early 
1990s. Volume was dull, eas- 
ing to an estimated 369m 
shares from 397m. The Topix . 
index of all first-section 
stocks fell 2L67 to L366.78. ' 

In London, the ISE-NikkeJ 
50 index rose 2.78 to JL.60l.60. 

The Tokyo Stock 
Exchange suspended trading 


in Nihon Cement and Chi- 
chibu Onoda Cement in the 
afternoon on reports that the 
two companies p lann ed to 
merge. 

.Leading high technology 
and electrical stocks 
retreated. Sony fell Y200 to 
Y1 1,500, Advantest Y1G0 to 
Y 12, 300 and Canon Y90 to 
Y3JS90. Toshiba plunged Y3l 
to Y569, Mitsubishi Electric 
Y48 to Y421 and Sharp Y40 
to Y1.050. TDK slid Y300 to 
Yll.200 after reaching a 
record intraday high of 

mm 

Car makers were mostly 
down. Nissan fell Y31 to 


Bombay, Hong Kong and the 
mainland Chinese markets 
were all closed for public 
holidays. 


Y689, Toyota Y40 to Y3.650 
and Honda Y100 to Y4.250. 
Steelmakers retreated on for- 
eign selling. Nippon Steel 
slid Y18 to Y255 and Kawa- 
saki Steel Y7 to Y220. 
Among pharmaceuticals, 
Sankyo fell Y80 at Y4.110 
and Takeda Chemical Indus- 
tries Y30 at Y3.590. 

Banks also met with heavy 
selling. Fuji Bank fell Y50 to 
Y1280, Sumitomo Bank Y40 


to Yl.760 and Industrial 
Bank of Japan Y60 to Yl,450. 
However. Sakura Bank, the 
day’s most active stock, rose 
Y6 to Y560. In Osaka, the 
OSE average came off 326.80 
to 17.930.30 and volume fell 
to 19m shares. 

TAIPEI fell for the third 
day running as worries 
about the regulation of share 
price movements resurfaced. 
Tbe composite index shed 
190.36 or 2.2 per cent to 
8504.66. 

Dealers said sentiment 
turned sour after the finance' 
minister reaffirmed bis com- 
mitment to a review of share 
price limits. Investors fear 
that the existing 7 per cent 
limit on daily movements 
will be relaxed when the 
review is undertaken on 
October 15. 

SEOUL fell prey to 
renewed concerns about cor- 
porate defaults and instabil- 
ity in the financial markets. 
Dealers said a subsidiary of 
Ssangbangwool seemed on 
the brink of defaulting on 
debts after it foiled to pay 
back about WonSbn of debt 
obligations on Wednesday. 

The composite stock lost 
&27 or 128 per cent to 636.65, 
p uffing back from a hig h of 


647.70. Analysts noted Sooth 
Korean finawriai Instit utions 
had been badly hit by a 
chain of defaults by large 
companies which reached a 
critical point with tbe crisis 
at Kia Group. 

Standard and Poor’s said 
on Wednesday that it had 
downgraded the credit rat- 
ings of three Korean banks: 
Hanil Rank , ffhinhan Rank 

and Korea Exchange Bank, 
reflecting heightened risks 
resulting from a series of 
large-scale defaults and con- 
tinuing financial stress at 
big companies. 

The market was further 
pressured by concerns over a 
possible trade war with the 
US over car trade issues. 
Hyundai Motor declined 
Wonl.100 to Won24£00. 

MANILA tumbled sharply 
after a volatile session for 
the peso spurred renewed 
selling of bank shares. The 
composite index sank 36.15 
or 1.75 per cent to 2,031.47. 

At one stage during the 
session interbank rail loan 
rates reached as high as 70 
per cent The financial index 
fell 2.1 per cent with the 
heavyweight Metropolitan 
Bank and Trust off 12.50 
pesos at 292^0 pesos. 


le 


Privatisation Commission 
Government of Pakistan 



REQUIRES 


A FINANCIAL ADVISOR FOR 
THE PRIVATISATION OF 


UNITED BANK LIMITED 



The Government of 
Pakistan intends to sell 
a strategic stake in 

United Bank Limited 
(UBL) with 

management rights to a 
strategic investor. 


A Financial Advisor is to 
be appointed to assist 
the Government of 
Pakistan in this process. 
The Financial Advisor 
will be responsible for 
aJI activities leading to 
the sale of strategic 
stake and transfer of 
management control to 
a strategic investor. 


financial valuations, 
structuring and the 
marketing of the 
proposed sale and 
undertaking appropriate 
post sale activities to 
address and close all 
legal and commercial 
issues of the 
transaction. 


Amongst others, the 
responsibilities of 
Financial Advisor will 
include a detailed 
review of present 
operations of UBL, 


Expression of Interest 
are invited from reputed 
Investment banks, 
management 
consultants and 
business houses & 
groups offering financial 
advisory services. 
Application should 
include a brief profile of - 
the Institutes/Group and 
a bank draft favouring 
“Privatisation 
Commission. 
Government of 


Pakistan” ofPak Rs. 
100.000/- for its 
equivalent US S) on 
account of non 
refundable Processing 
Fee. Detailed Terms of 
Reference for the . 
assignment will be 
provided to the parties 
submitting their 
Expression of Interest 
For further information, 
please contact: 
Shahbaz Jameel, 
Project Manager, at 
(9251) 9201955. : ; 


F^oppsal duly marked 
“Financial Advisory 
Services for UBL” 
shoukJ-reaeh the 
Privatisation 
Commission at the 
following address latest 
by 3:00 ixm. (PST) on 
7th October. 1997- ' 


Ahmad Waqar, 

Joint Secretary ‘ 

Privatisation Commission, Government of Pakistan, 
5-A, Constitution Avenue, Islamabad: 

Phone: (9251) 9203881/9205146 Fax: (9251) 9203876 
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T he announcement 
last week that 
Carlsberg-Tetley, 
the UK ' brewer 
would be shedding L500 jobs 
~° m l* 8 3.700-strong work- 
lorce was a potent reminder 
that restructuring and job 
cutting remains a fact of life 
even in times of economic 
buoyancy: 

But there are signs In the 
US that people are beginning 
to come to terms with the 
fears associated with cost- 
cutting. Some time ago it 
was popular to talk of the 
“survivor syndrome” - a 
feeling of guilt among 
employees who avoided the 
chop. 

Evidence collected by Tow- 
ers Perrin, management con- 
sultants and actuaries, how- 
ever, points to a marked rise 
in job sa t isfaction over the 
past two years. Of 2^00 
people working for US com- 
panies with mare thaw 500 
employees, almost three- 
quarters said they were sat- 
isfied with their jobs com- 
pared with 58 per cent in 
1995. 

This may in part reflect a 
decline in downsizing. But 
attitudes are changing. 
Employees now' have much 
better awareness of their 
contribution to their compa- . 


Employees are coming to terms with the fears linked to cost-cutting, says Richard Donkin 

US workers find job satisfaction 


tees’ success, said the report 
Nearly all of those ques- 
tioned agreed that it was 
their responsibility to 
remai n employable by con- 
tinually learning new skills 
The bad news for manage - 
meats is that workforces do 
not give their managers any 
credit for this. “Employee 
views of management effec- 
tiveness appear to be waver- 
ing,’' says the report. 

The research found that 
employees had become less 
convinced that their manag- 
ers were helping them to 
develop and were now more 
doubtful about the extent to 
which management consid- 
ered their interests in deci- 
sions affbcting thinn 
In short, those employees 
-who waited out the bad 
years, survived the cutbacks 
and helped turn the business 
around are wanting to share 
the results. But this is not 
happening among the gen- 
eral workforce, says the 
study, because manage- 
ments, for all their rhetoric. 


are not repaying the favour. 

“In many cases, employers 
are still thinking ‘ a fair day's 
pay for a fair day's work’, 
while employees are think- 
ing of bonuses, stock owner- 
ship and creative develop- 
ment opportunities,” says 
the report 

Its US-style solution to 
these problems is for compa- 
nies to become g enuine mer- 
itocracies where pay varies 
with performance. This may 
not fit so easily with Euro- 
pean workforces where col- 
lective bargaining retains 
strong cultural support But 
the report is a timely warn- 
ing to companies which have 
allowed increasing differen- 
tials, particularly at the top, 
while imposing 

across-the-board index- 
linked pay increases for the 
majority of their employees. 

Barriers remain 

A Price Waterhouse report 
this week tends to reinforce 
some employee suspicions, 


Employee benefits survey 


Typftof benefit 


Sabbatical leave 




Propor tio n of 
organisations 
or typical provision 


35 %, 


Outptecememcoii^ 


Luncheon voucher* (average daily value) 

Sohok Her ManeoMiM ConmriBrts 


only presenting them from 
th e management side. Man- 
agers in the UK. it says, are 
still complaining about 
“people problems” such as 
employee opposition, lack of 
t raining and lack of middle 
management support, as the 
biggest barriers to change. 
Price Waterhouse noted that 
these barriers were the same 
as they were 10 years ago. 

The survey by Mori, the 
polling company, questioned 


500 business managers in 14 
countries. 

The report also questioned 
the emphasis of some areas 
of management. Developing 
international experience 
among managers and cross- 
border working arrange- 
ments. Tor example, are regu- 
larly identified as crucial 
areas of focus for employees 
and employers alike in mul- 
tinational companies. Yet 
four times more respondents 


said they struggled to work 
across different departments 
in their own companies than 
those who said they had 
problems working across dif- 
ferent countries. 

Advert backlash 

New research suggests 
that UK employers are 
responding to Industry peer 
pressure and the threat of 
legislation over discrimina- 
tory age ranges in their 
recruitment advertising. 

A survey of more than 
8,000 display advertisements 
in broadsheet newspapers in 
the three months to June 
1997 found that just 6 per 
cent stipulated age limits. 
This was half the number 
that appeared in the same 
newspapers two years ago 
and well below the numbers 
that appeared during the 
1980s. 

But Barkers Human 
Resources Advertising, 
which carried out the 
research, also noticed a 


growing use of coded mes- 
sages, mostly using the word 
“young”. Typically it might 
say; “Outstanding career 
opportunity for a young, 
high calibre individual hun- 
gry to succeed." 

Nick Holker, Barker’s 
researching and planning 
director, points out: “Most of 
these phrases send out a 
fairly clear message which 
will present the greatest 
challenge of interpretation 
for any potential legisla- 
tion." 

The findings suggest that 
legislation alone is not going 
to provide work for older 
people wbo have been made 
redundant There is a need 
for a change of attitudes and 
it may wen be that govern- 
ment should lead that 
change by adjusting the 
scope of some of its own ini- 
tiatives. 

As Pamela Meadows, 
director of the Policy Studies 
Institute, says: “Age limi ts 
in job advertisements are a 
symptom, not a cause. The 


central plank of the govern- 
ment’s unemployment policy 
is to target its welfare to 
work policy on the under-25s 
when the real problem lies 
with the over-Ms.” 

Sabbatical back 

Whatever happened to the 
sabbatical, that extra chunk 
of time off that some compa- 
nies used to provide far their 
longer term employees? 
According to a survey of 221 
employers carried out by 
Hay Management Consul- 
tants for its annual 
Employee Benefits Survey, 
the sabbatical is making a 
comeback. A quarter of the 
employers in the survey 
were offering sabbaticals 
compared to less than a fifth 
of them seven years ago. 

Further analysis shows, 
however, that much of this 
time off is unpaid leave. 

The 1997 Towers Perrin 
Workplace Index. Tel 0171 
379 4411. 

Coping with Chaos, Price 
Waterhouse. Tel 0171 939 
672a 

Hay Survey of Employment 
Benefits. Price £800. Tel 0171 
S81 7000 
e-iruriL 

richartL donkinfdiFT. com 


■ BANKING FINANCE & GENERAL APPOINTMENTS 

European Bond Strategist 

London 

The Global Bond Strategy unit of a major european investment bank is currently repositioning itself to take advantage of conditions post>EMU. The Group’s world view is 
“tripdar” (Le. U.S./Japan/Europe) and it exists to support the Fixed Income Division’s sales/trading areas and its external clients. For its purposes Europe will be split 
between those countries “inside” and “outside” of EMU and, for the latter, between “core” and “peripheral”. The core will include Germany, France, Austria, The 
Netherlands and Belgium. 

The current requirement is for a relative value strategist to concentrate on core Europe. Responsibility will be for the provision of yield and cross-market curve analysis 
with t h e aim of generating t a c tical trading ideas. Candidates will ideally be in their mid 20’s to early 30’s; have a highly quantitative background; a mi nimum 2 years 
previous experience; and he dynamic, resilient team players with strong written and oral communication skills: a major european languag e, spoken fluently, would be an 
advantaged 

This attractive opportunity, within a company which recognises that its people are a critical resource, offers excellent r em u n eration potential (both salary and bonus.) 


Interested. eanfUAatex should write to Andrew Stewart, quoting reference 459 at BBM Selection, enclosing a full curriculum vitae 
which includes contact telephone numbers. All applications wiZZ he treated in the strictest confidence 


76, Wading Street 
London . . 
EC4M9BJ 


Tel: 0171-248 3653 
Fax: 0171-248 2814 
E-mail: 459 @bb rn.co.uk 


Mission 

Itistan 


How do you. influence 
the . performance of 

multinational 
corporations ? 


(UBL 










Group 


If you are a management consultant with 
financial experience, or have the 
necessary skills to become one. then 
working within our world-wide 
consulting practice alongside 
international clients will ensure you take 
on challenges of global proportions. 

In an increasingly competitive market, 
our multinational clients need to adapt 
quickly to take full advantage of leading 
edge practices such as shared service 
and strategic cost management. 

In response, wa provide customised 
solutions using our extensive tool sets, 
leveraging from our global knowledge 
network. In this way, we can help our 
clients change their business to perform 
better and more efficiently. And 
ultimately: improve their bottom line. 
This is very much a hands-on, 

jmpiemen ration-involved environment 
where you will have direct input on 
major issues - often on a Pan-European 
or global scale. Such a high level of 
exposure will provide you with 
exceptional career opportunities in our 
rapidly growing firm. 

You will have an ACA, C1MA or ACCA, or 
other professional financial certifications 
plus at Feast 3-5 years' post qualification 
experience in a blue-chip organisation. 
The willingness to travel extensively is a 
pre-requisite, and you will probably have 
a second language. 

To start, apply by sending your full CV 
and salary details quoting ref 3554, to 
John Kitchen, Deloitte & Touche 
Consulting Group, Stonecutter Court, 

1 Stonecutter Street, London EG4A 4TR. 

www.deloitte-touche-consulttng.co.uk 


North Asian Salesperson 


Global Investment Bank 


Excellent Banking Package’ 


City 


An exceptional opportunity has arisen for an experienced, 
talented individual to focus upon this expanding market. 


THE COMPANY 

♦ Ma|or UK based international banking group. Stable, 
profitable, prestigious organisation. 

♦ Success story within investment banking. Headquarters In 
London with office network in over 20 countries. 

THE POSITION 

♦ North Asian sales role within Equities Division. 

♦ Responsible for drtvmg forward North Asian business. 

♦ Build sales of Chinese, Taiwanese and Korean Equities to a 
demanding, extensive European diem base. 

♦ Assist whh the career development of other team members. 


QUALIFICATIONS 

♦ Minimum of 15 years' broad banking exposure within an 
i g a r n a tional arena. At least 5 years' relevant experience in Asia. 

♦ Proven track record of success bi developing new business 
areas. Experienced in successfuBy selling Asian equities to a 
European dient base. 

♦ Strong academic background; a first degree in a business- 
related area Is highly desirable, an MBA Is essential. 
Familiarity with Aston language and culture vitaL 

♦ Team player, whh proven and effective management skills. 


Please send full cv. stating salary, ref F57I0AI, to NBS, 21-26 Garlic* HU, London EC4V 2AU 
Fact 0171 489 0698 Tel 0171 379 1070 


Aberdeen* Brmingam* Bristol -Card®* City - EdHxrtfi ■ Gfagpw 


Leeds • London • Manchester • Radetx • Skxqh • Madrid • Paris 


NB Selection 


A BNB Resources pk; company 


NBS 


Financial Services 


BO 9002 Registered 


Excellent package 

Our dient is a gkd»J corporate bardc witi a adstvitial ard 
growing business in Europe. Critical to its continued success is 


is re-engineemg and stand^dising its service defvery capabffita'es 


They wish to stiorigfhen, al afl (evete, the teani tasked with 
mEBiagrng aid irrptenBntBig the changes across Eunopa Aiding ^ 
an agent for change you wffl:- 

• Manage the re-fin$neeing initiatives to ffsure that optimum 
results are achieved 

■ Iretfl ^obal quafity Ntialives into the bank’s cutture to achieve 
its am bacomfrig the industry leader in service (^iafity aid 
customer satisfaction 

• Actueve s^sstantial and quantifiable improvemenls in unit 


global career opportunities exist for those who succeed in this role. 
Excellent renumHtion packages wfll be offered to the successful 
candidates. 

A European national, you wiB be a graduate with a professional 
business qualification Ybur' operational management experience 
will have been gained in a marufacturtog, banking or consutfag 
organisation A second European language is essential whilst prior 
TQM and process te-engreering experience would be 


Robert Half. 


Applicants should send their CV to our advising consulant, 
ffichariW®^atRob^Mtoternation^fMefH(x^ 
418 The Strand, London WC2R OPT. Tefc 0171 836 3545, 

Fax: 0171 836 4942, E-mai bridrmtlihalf-aLcojik 

London • Brussels • Paris •Amsterdam • New York 
and over 200 offices worldwide 




SifciV* . nll 'JA 


I'U— U Midi a. J-- 

-- ^ -«■ • — -• - | * < — . 
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LEADING GLOBAL INVESTMENT BANE. 


STRUCTURED EQUITY BUSINESS CONTROL 


CITY 


COMPETITIVE PACKAGE 


This institution is one of the world's largest and most innovative securities houses 
with total assets of wed over US SlOObffliou. its principal activities include the 
dealing, brokerage, underwriting ami distribution of securities. This international 
player provides a comprehensive range of dlentoriencared expertise and innovation 
in the financial markets, buil d i n g a formidable reparation for creativity and reliability. 

The need has arisen to recruit a higb-caflbic front Ene manager to support the 
Structured Equity Products Group. This complex area encompasses all OTC equity 


swaps and other synthetic equity trading. 


qualified experience in the derivative* tttttk, with exposure to derivatives control 


The position involves the monitoring, control and reporting of this Group's and/or business support. 


trading activities and therefore requires an individual who is capable of 


communicating with the most senior of trading m an agement. 

You will suit this role If you possess a Ugh level of motivation and enjoy 
working in an Innovative and challenging yet team orientated environment. The 


Interested applicants should contact Catherine dl Mwabro on 
0171 37? 3333 Cfiuc 0171 915 8714) or write to her. enclosing a Curriaflmn Yta* 
cr^ng c u rr en t remuneration to. Kobert Wadters AssocUtes, 10 Bedford Street, 


London VC2E9BE. 


successful candidate will be a qualified accountant with at least two years post E-mail- C at herine rfi i i auihi otrol^twtteRaMa 


ROBERT WAITERS ASSOCIATES 


http^/ ww w.robertwalters.cosai 




to the Chairman 


Our Client, the Chairman (Owner) of a multinational group of companies 
(25 companies with offices m 7 countries), seeks a dynamic personal executive 
assistant. This once in a lifetime employment opportunity includes unmatched 
levels of remuneration and benefits. Minimum qualifications are as follows: 


20 years’ experience in dealing with the daily pressures and deadlines 
of the top executive’s office 


Currently employed with a minimum $100,000 annual compensation 
(tax return verified) 


■ Have no personal encumbrances that would affect an extremely 
demanding professional career 


• Willing to relocate to the companies’ foreign head office 


• Well experienced in the stress of constant business travel 
{i.e. away from home three months at a time) 


PARTNER - PRIVATE EQUITY 



• WcD-gstabfishcd tfireci i n ves anenr business, 
within one of the world's major international 
fmsmrta! services groups, with a track record in 
invpging in private companies to Europe. 


• likely ntid 30s to early 40s, with extensive 
experience erf investments to. European 
companies- Fluent German and English essential.. 
French would be desirable. 


• Ambitious plans for expansion have created a 
need for an experienced professional to cover 
crossborder investments. He/she wiQ be 
responsible for conscdidating the investment 
portfolio and e nsurin g a high rate of return to 
the business. 


• First class intellect, excellent analytical and ^ 
negotiation skills. Investment trade record and 
proven abflfty to dose deals essential. Alternatively, 
high calib re, senior level individual with a . .. . . 
background in MSA, leveraged or structured 
finance, or strategic development in a corporate. 


• Based in Switzerland, he/shc w21 develop new 
Private Equity investments; evaluate potential 
opportunities; oversee c urre nt investments: plan 
successful exit strategies; and serve on investee 
Boards as appropriate. 


• Highly motivated, entrepreneurial and result 
oriented. A team' player with strong interpersonal 
drills . Excellent opport uni ties fbrtong^emvcareer 
development within a leading financial services 
group. 


Hease apply in -writing quoting reference 261 1 
with ftiB career and salary denfls vk 
rU- iwW Mrfing 

WHubead Selection 
11 RiH Srrrrr twvtaa W1X WWW 

Tel: 0171 290 2043 
hnpy/www.gfan « x ojd U»li fccfacad 



. AdtvWoaof WfakdmdMMa Ud. 
iVMmd Mma Group nCcampmir 


• A nonsmoker who is highly organized, a team player and 
health-conscious 


* Literate with the latest ^computer and word-processing technology 


Excellent command of the English language 
(proficiency in Spanish a plus, but not mandatory) 


• Willing to work long hours — 7 days a week 

• Impeccable personal and professional references 

• Agree to a confidential background verification 


If you are that rare individual who meets ALL of the above requirements, 
forward in absolute confidence a personal letter detailing your qualifications, 
experience and WHAT SETS YOU APART to: 


Ms. Lecusay 
c/o Greenberg Traurlg 
Brlckell Avenue 
Miami, Florida 33131 


No Phone Colls 


STRATEGIC PLANNING MANAGER 


BASS PLC 


LONDON 


EXCELLENT PACKAGE 


• Bass is a major FTSE 100 company which 
has developed l ead ing positions in hotels, 
leisure retailing and branded drinks. It employs 
85,000 people and has an annual turnover in 
excess of £5bn. 


• As a member of Group Strategic Planning, 
you will advise top management on selected 
issues of critical strategic importance to the 
Group and devise, implement and maintain a 
Group Strategy to maximise long-term 
shareholder value. 


• fin your early 30s, with an outstanding 
academic record, ideally including an MBA, 
candidates wiH have significant strategic . 
planning experience in a leading strategy 
consultancy, blue-chip corporate or financial 
institution. 


• You wfil also undertake projects on an ad 
hoc basis across all areas of the Bass portfolio, 
advising one or more Executive Director and 
members of his Divisional Board. 


• Resilient and flexible in approach, you wiH 
be highly strategic/analytical with excellent 
communication skills to establish credibility t. 
and influence with Divisional Directors and at 
Board Level. You will be proactive with drive, 
energy and a clear ability to create change. 


• This Is a challenging role with considerable 
scope for further progression within the 
organisation. 


Bass 


Please apply la wrtrtng quoting reference 2608 
wlih full career salary rfmiif tor. 
Helen Roberts 
Wh teb cad Sdccdon 
11 Uin Sweet, London Wix 8BB. 

1 fet 0171 290 2043 
hop ;//wvmgtaet co.iik/wtttcbead 
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PRINCIPAL FINANCE GROUP - EUROPE 

Associate Directors/Associates 


WESTERN INVESTMENT BANK 

SENIOR LEVEL BANKING POSITIONS 

IN RUSSIA 


CFO and 
Director of Budgeting 


Competitive Packages 


London 






The Nildco Securities Co Ltd provides a full range of investment banking services 
and has total shareholders equity of over S5 billion, making it one of the best- 
capitalised international securities houses in the world. It employs over 9,000 people 
world-wide and has offices in 21 countries. 


Our client is a leading Western investment Bank with offices throughout Central Europe, Russia and the 
Ukraine. The bank specialises in merchant banking, corporate finanoe, asset management and blue chip 
brokerage. It is establishing itself as a fast growing bank on the market and is currently going through a major 


Winter Olympics 2002, 
SOt Lika City. USA. 
frn m odte te openings for a 
CFO ml a Budget 
Director wfth extensive 
wparianca hi managing 
major, (savant hundred 
mSton dolor} projects. 

Fax resume to: 

8014994099. EOE. 

- More Mo: 
www.slc2GQ2.orq 


expansion. 


Nikkn Europe Pic. the European arm of NGdco Securities, has recently established a 
principal finance group in London as part of the ongoing expansion of the firm's 
international capital markets business. The new group has been formed to utilise 
Nikko's strong capital base, underwriting strength, trading and distribution 
capabilities. The group’s main areas of focus will be in asset purchases, with Nildco 
acting as principal, financial restructuring of asset pools, both on a principal and 
agency basis, and foe proviaon of capital support for third parties in the development 
of asset origination. 

Opportunities exist for top calibre individuals to join an expanding wwm of 
experienced professionals at both Associate Director and Associate levels. 
Can d idates should have two - five years’ experience in a major investment bank 
and/or relevant (Experience in a legaVaccounting firm or rating agency. 

Candidates should possess excellent analytical, mathematical, modelling and 
presentation skills. In addition, experience of successful transaction execution, debt 
capital markets and credit rating agency analysis would be beneficial The ability to 
react quickly, deliver results and meet deadlines is essential European lan guage 
skills ate desirable. Successful candidates should have a first or a 2:1 degree and 
possibly an MBA ACA or postgraduate qualification. 


HEAD OF SECURITY SALES ( Ra f: 12 34) 

The successful candidate will be responsible for heading a strong effort to build up equity sales and managed 
account business in both the Russian and Western markets for Russian securities. RussiarVEnglish conversational 
skills are a major plus. Candidates must have at least 2-3 years' proven experience in security sales. The 
successful candidate will also build their own sales team. Managing Director level position. 


HEAD OF MERCHANT BANKING/PRIVATE EQUITY TRANSACTIONS (Ref: 1235 ) 

The successful candidate will be responsible for a team of 10-12 investment banldrig professionals arid 3-4 
analysts. The team is now managing a significant private equity fund and will strongly expand its private 
equity fund management business in the near future. RussiarVEnglish conversational skills are a major plus. 
3-5 years of relevant experience in private equity, venture capital, and/or corporate finance, and advance 
degrees in law. Accounting, Economics and Busines are requisites. Managing Director level posrtiort. 


Bi-fingnaL-wiH travel 

JJIfc 44 171 373-CJSP 
ftc373-3317 
FSL- 331 422471173 
fc48259!78 ' 


Candid3ies must be self-sianeis and wilting to work the hows required to succeed in 
this dynamic and challenging environment. Successful candidates will be offered 
a competitive remuneration package. 



Please forward your full resume in the strictest confidence, quoting the appropriate. . 
position reference along with ref no. FT 3157 to: 

Antal International, Shropshire House, 1 Capper Street London WC1 E 6JA. 

Tel: + 44 (0) 171 637 2001 Fax: + 44(0) 171 637 0949. 
or visit our web site on www.arrtai-int.com 


Appointments 

Advertising 






o 


Please send a CV and covering letter to; 
Elizabeth Postill, Nikko Europe Pic, 
55 Victoria Street, London SW1H 0EU. 


Antal International 


appears-tn the UK - 
odfttoft every Monday, 
Wednesday & 
Thursday arid In the 

bitematfmmi Mfition 

. every Friday. 


VI Global Recruitment Solution Applied Local fy' 


Pot further brfonnatton 

ptease contact 
Toby HndMCnAs 
+4401718734027 
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ONS 
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g«=g!I first Business Analysts 

SUISSE BOSTON Project Managers - EMU 

q^susse^S.^S^S^; 11,0 ba "“"9 >™ °"*> 

rap * Uyi e * tensive prepafations are required, 
ato proactive Busina *** ^ ^ 80 OPP 0 *-*"^ are eacefent for ambitious 

^SfcHeS^ 

The Positions t The Requirements 

RnantSal ■ ManagemenMntemal Consultants. QuaWfed 

^ ^ and Security Sertlten^ j ^ Accra^vtethatad^ 

^^^ rf ^ a ^- hQUn9BW : ■ SecurifessettlecT^ 

PrajearesponstoSty. a HuB-crtp bank or investment advisor woiid also be 

■ D^etop B ^U expertise. prowfcBng advice across the highly desirable. 

, London, and woriong extensively » Proven analysis and project management sklls. 

■ Demonstrated inderetencfrig ol the rote performs In 

■ ,=wensiwerTVDh«n^inhighh<TOfte i meettig operatonal axcaflenca 

™ inTheaHaJtysis erf , ■. Self-motivated and hands-on individuafe who wil 

KMi^reqiABmente and the fmptenraitaliori of ■ enjoy the chaienge erf drivng through unprecedented 

necessary changes. clianga 


Pteass send your CV with current salary derate to: 1^ AtemalWy send by fax on 0171-312 3380 
Fiona Jooson, K/F Selection, 252 Regent Street, ftJSW or by e-ma2 to Ws-k«±Dn©kcrntarry.cx^ 

London W1 R 6HL, cpiafing reft 10770/04. I -r Internet Home Page; httpV/wwwJtfsetectiafi.com 



K/F SELECTION 


A DIVISION OF KORN/FERRY INTERNATIONAL 



Compliance Officer 


London 


Our client, an expanding investment 
management and private banking bouse, is 
looking for an experienced compliance 
professional to join its small but highly regarded 
compliance team. 

Reporting to die Group Legal and Compliance 

Director, the successful candidate will be 
responsible for providing compliance systems and 
advice to the investment front and back offices 

and to the pensions department. In addi t i o n , the 
role will involve p lannin g and implementing 
compliance responses to regulatory changes and 
overseeing compliance monitoring services. 

Candidates must have a proven track record in 
compliance within a reputable City investment 
house and a detailed knowledge of 
IMRO and ideally, P1A rules. 


£ Excellent Package 


Experience of unit trusts is essential and 
exposure to private client com pliance and PEPS 
would be preferable. Strong communication and 
relationship building skills, a confident mannw 
and a commercially aware lands on' approach 
are essentia]. 

Hus is an excellent opportunity for a 
compliance professional wishing to be based in 
a growing investment department and benefit 
from a considerable degree of influence in his/her 
role. 

Interested applicants should contact Sue Lintem 

at Michael Page City, Page House, 39-41 Parker 
Street, London WC2B 5LN, quoting reference 
373526. Alternatively, telephone her on 
0171 269 2308 for an initial discussion. 



Michael Page City 


Interna (ratal Recndtment Consultant* 

London New York Paris Amsterdam Frankfort M3an Madrid Hong Kong Singapore Sydney 


SM: 


Head of Compliance and 
Compliance Manager Offshore Operations 


Thh wMb owned subwtey of Us top-rated Aranda) totftaton wftfch has gttied 
an BorteilBiepulflllunln terms of pmBteMMyand products Is seeking to apprintlwo 

• Bmteflmca protasteontas Id meet ttw Mods of Mr rap&vlng operation. Then 
fcvMitiBb afl to ksj participmls in the curoanyto desks to atrenffhen core areas 
of bnftion and ateteanitafe bongs tow assets by fcrtb* utMsOom. 

Ute canfttato&flisysMk wfl steady haw otabfetad comptera rapertisB ki an 
insilfcdfcnBl or reguMtey mtamMil wfth saposara to SB! and Bank of Rtfnd 
rogteaitafBnhdtetefeto1kiirf8hhn8itenaraousrctohahigh|»cfld,dhWM 
orgadsaDm. SpecfflcaHy: 

• TtaHeaddCoiafianraralpfw^tamrallvepracfctefflMtanstoranpte 
corapt anu a tenues tost sM alow 1 far comnanaM success. Utesfag doae)y 
wtth Interim and oxtomal contacts to imtotato the highest poaftfe 
amahan ol cumt and future regutaflons, the indMdute ufl provbtoexpert 
adifce to afl areas onto bushesa He or she wC also haw managerial 
resfunsMSkn over a duenso business mix. 


London 

• Tho Cwnpflancs Officer to Offshore Operations wil lot* at tie fritefnahonal 
contpfencs dimension of business InHalfws of both 9 m pwant end 
subsUtatfas, Hrfdng doseiy wtth od-shore bosinsas ntanagars, external legal 
advtoora and ragutatm. Ha or she aril ansun that afl retovant regutatnry ifafes 
haw beat hkfltflbd and adtoaswL 

SuccassU canddates ato haw proven track racotte In carofenca wtth at toast 5 
wars Bperienca for the Heed of Cteipfencn and 2 years tar the Compdance 
Manager. They wU posses Irighlevela ol setf-mottatton and flodUttycoiplednlh 
dear and patauu'm Interpersonal Mte mined In a demanding and tost moving 
smiroranenL Furthermore, the abflfy to ag*naatn complex rifles and articiiaia 
them unambiguously at afl lawta of the buatoesa as wefl as strong ratotiontfiip 
bulling sUb b Imperative. 

These appointments represent outsteoding opportunffiss for arthustescc. teased 
indhttuate who are capable of taking a broad mentaw and contrtouting to an 
owMngantBy. 


Accord Croup is 
a worldwide executive 
search firm recruiting for 
blue ddp muftmafiovuEs. 
In Central- and Eastern 
Europe Accord Croup has 
been present met 1992 
and has offices in Pragoe, 
Warsaw, Moscow and 
Budapest Accord Group 
employs 50 persons fa 
Central- and Eastern 
Europe out of which 14 
works in the Financial 
Services Pr a ctice. 


Senior Consultant 
Financial Services 
Central- and Eastern Europe 

As a senior consultant of Accord Croup's Financial Services Practice you will execute 
senior level searches lor financial sector firms, professional advisors and managers of 
corporate finance and accounting departments. You will manage client relationships, 
perform business development and manage a beam. 

Depending on your preferences and background you will initially be based in 
Warsaw, Prague or Moscow. You should however be willing to relocate within the 
Region as it is considered important that you gain a regional perspective. 

This demanding role requires a professional of the highest calibre. You will have 
minimum five years relevant experience. Your experience comes from a professional 
environment; management consulting, investment banking, banking, audit, law or 
a related field. You will have an MBA and/or relevant university degree. Previous 
working experience within Central- and Eastern Europe and local language skills are 
desirable, but not essential. 

You have a strong understanding of how to provide client service and you are an 
open person who fits into a people oriented environment You will be a persuasive 
communicator, energetic and a strong team leader. You fit into a professional, young, 
dynamic environment used to growing 100 percent a year. You will be robust in 
character, nor afraid of hard work and sensitive to cultural dif fe rences. 

Applications will be treated in strictest confidence. 



Send complete 
CVbsc 
P. Pecknen 
Dhector 

Human/ Accord Group 
Ffacmcfcd StmSaa 
Pnc dot 
Vtlia SafrOnkn 
Na Safnincx 22 
Prague 10 
Catch Republic 
fine +420 2 74 S3 46 
Enadt pkjxsdnumi 
toDccnrdccs.com 


HUMAN 


Human b a s s ls r ll t j ti 
dtainort of the 
iBorlriuridr executtee 

anarch firm Accord 

Group. 






HARVEY NASH i 


Appointments 

Advertising 


opposes in the UK MStlon every 
WMftKwtay to Ttaaripy end in tee 
Inter na tional MBJanmeni Fttday. 
For further [ntonnatlMi plenae 
calk 

Toby FfadaoCmlts on 
+440171873 4027 


The Boston Consulting Group 
GmbH & Partner isone of the 
leading management consubanaes 
worldwide jbr developing and 
implementing management strut - . 
egies. We place great emphasis on 
dose cooperation with our cherts, 
with whom we seek innovative 
sohdions to generate quantifiable 
improvements. 


Weareloddngforan .: 


Assistant to the Worldwide Leader 
of our Organization Practice Area 


Ybnr tasks will mdnde 

to Cariying out maxfcet and iodnstty analyses in foe field of tHg aimatinn 

• Obtaining and evaluating mfr ymatinw from internal god external 
sources, including database research 

• Actively sepponing oar worldwide knowledge management activities 

• Participating in internal practice area projects. 

You wiQ work directly with the worldwide leader of otrr organization 
practice area m. a young and highly motivated team and be invoked 
in the latest developme n ts m tins Grid. You will he based in Munich, 
Germany 

Ton should have 

• A master's degree mhosmem tulminhiwiinn , peonotnics, or behavioral 
sciences 

• H possible, prior experience in the field of organizational development, 
but definitely an intense interest in organizational issues 

• Strong audytkal shaDs, with superior ability to stnictnie problems and 


DEXTER PACKAGING PRODUCTS 


rmmm 


The Pater CBmcr^cn, alts S pnriitoy M Bto i M iManu- 
facanr «»> » stes In Bmpa, is neUnfl a Human 
R6HWC8 Manager tar ox European operaOons. 
TlteposSlonwaberesponsailatarowrallH/ftracn- 
net fcauM to ourstos in B0md, Froncq, SwtaBrtand. 
Ausbte and tyteu. ThonttoSpansiiBin indutte stf- 
feia tonntaaatm, contract RegofaSon, ootoaaatonto- 
Unrikxi ptyral. HR stofeScsl reports, Mting and tto- 
wtapmmt and panonml nsnagsnnit. 

The rarx&daiB shaidjxKsess a detain! imowiedga of 
VfTreoAtoorB to tea Bnopeoi an and a strong same 
of otmrizaSonel dswtopinBnt The position, reporting 
to SnOkBcfar of HR bund in tbelLR, stated bn ready 
to it# deina rod teiptamart an owral new HR sfeto- 
ogyinBsapQ. 

TtacandtaatoniBttBwaBA/BSinBusinBssAitoMb- 

fcation nr retetedfWd and stated ^eake«etert Ger- 
man. French ten^rageb a sbongstrantaga The post- 
ion reqtens24 y«D orratatodsKpHtenca. 

Osstar prorites an «M salary & borate package. 


their resume to Mr. Barry 0. 
Coleman at 



• An extraratfiuary degree of oomndtnoeat, initiative, and creativity 

• Fluency in German and English. 


The Boston Consulting Group 


Dt Krischan rai Moeller 
The Boston Consulting Group GmbH & Partner 
. SendBogp StraSe 7 , 80331 Munich, Germany 
http Z/wwwJxgxom . 


A KEY POSITION IN FINANCING PRIVATE SECTOR - LED INFRASTRUCTURE DEVELOPMENT 

POST OF EXECUTIVE DIRECTOR/CHIEF EXECUTIVE OFFICER 


INFRASTRUCTURE DEVELOPMENT COMPANY LTD., BANGLADESH 


The Government of Bangladesh, with the assistance of the International Development Association 
(IDA) of the World Book, has recently established the Infrastructure Development Company 
Limited (IDCOL). IDCOL win act as a financial intermediary to place IDA funds as Government 
guaranteed long-term debt in suitable private sector infrastructure projects structured on a 
BOT/BOO type basis. IDCOL win be primarily responsible for evaluating projects and making 
loans. In the initial phase of 3 years, IDCOL is likely to disburse loans amounting to US $225 
mfllion to such projects, lb conduct this business in line with international commercial standards, 
it will receive IDA funds and employ the services of Investment Advisors and Short Term 
Consultants as necessary. 

IDCOL is seeking a suitable candidate to head the operations as Executive Director/Chief 
Executive Officer (CEO). The CEO will oversee and manage the operations of IDCOL and 
report to the Board of Directors. As part of his work the CEO will be required to coordinate 
with institutional and commercial lenders, private sector developers, and public sector 
agencies, such as government ministries and utilities. The ideal candidate would be a person 
with the vision and leadership ability required to influence and coordinate concerted action 
in bringing sound private sector infrastructure investments to fruition. 

Qualification: Post graduate qualifications in Economics, Finance, Business 
Administration or graduate in Engineering preferably with 12 to 15 years 
work experience managing projects, and with an ability to oversee 
planning, financing, implementing, monitoring and evaluating of 
infrastructure projects and/or institutions in the infrastructure sectors. A 
background in commercial lending is desirable. Adequate consulting 
experience in such areas of work will also be acceptable. Experience of 
having worked with institutional financing agencies, international banks or 
export credit agencies will be an advantage. 

Time frame: The CEO win be engaged initially for three years rat contract and remuneration 

wiD be detennined to match compensation paid for comparable positions in the 
private sector Expected remuneration should be indicated in the application, 
along with details of remuneration package in the present employment. 
Detailed terms of reference for the position can be obtained by sending a 
request to the Chairman, IDCOL, at the following address. Application 
should be received within 30 days from the date of publication of this 
advertisement. 









group is involved in manufacturing, trading, services and 
retailing. As part of continuing expansion die Group now intends to set 
up a chain of exdusive department stores injfce UAE. 

Tie General. Manager we will appoint will be involved in developing 
international franchise lines. He will have to produce long-term 
business plans for the store ch a in . 

The "right person should have experience of m a n aging prestigious 
stores/chains and intimate knowledge of all aspects of operations. 
He will have established relations with different types of franchises. 

The job will be positioned in Dubai and carry commensurate remuner- 
ation, including furnished accommodation, company maintained car, 
medical insurance, annual airfare for the family, etc. 

Please apply with a recent passport size photograph to 


P.O. Box 28^^Dubai / UAE.. 





Fund Man agement 
Opportunity 

Experienced in primary equity market? If you have 
the gU V" !; 1 * 1 * and info base and are wiling to lake a 
risk on a profit sharing basis, are aggressive, self- 
motivated and possess a high degree of comm, skill, 
contact us. Hong Kong. London or home base, high 
income, and team management possibilities if you 
perform. 

Please send CV via e-mail to: 
zing|@>iietv^atonciKii 


M les Echos 

MMAL-nua LsQptABmderEemumdc 

ThgFTe8nhBtpiiouu^liKtHlonitBi » » u aad«wlnFtaaa». 

Our h* ■*> ftaxh lui*** n»n«p«iw,u» SohM, pm jwj ■ 

ptitoktetot HgxfwFmxAluimitMsrte, 
F^ ite iii »te «itei»atato texa M tte iaMtat Mtaiiii ii «r - 
5733456 


Infrastructure Development Company Ltd. (IDCOL) 
c/o- Juris Counsel, 

9 Mo hahhali C/A, Dhaka, B anglades h 
Fax: 880-2-811660 or 880-2-813088 


RELATIONSHIP 

MANAGERS 

Our client has an unrivalled network hi the emerging markets and major world 
financiaJ centres, spanning 40 countries. With an impressive track record bi revenue 
growth, the bisttUtional Baridng Division is corwrflled to further recognition as a 
world-ciass provider of solutions to $obal financial institutional cflents. 

As an integral part of a continuing period of planned expansion, there are now 
opportunities for two Relationship Managers to join this division with specific 
responsibilities fon 

i) German Speaking Countries 
II) Spanish Speaking Countries 

Successful candidates will have full responsibility for achieving revenue and 
profitability targets, through the further development of existing relationships, 
and the identification of target financial institutions according to market 
segmentation criteria. Frequent travel will be required. 

Applications are invited from graduate calibre, professionally qualified (ACIB 
or ACT) candidates. You will be fluent in spoken and written English/German 
or English/Spanish, (knowledge of French would also be a serious advantage), 
with at least three years relevant experience including a good knowledge of 
correspondent banking. 

Please telephone or send CV, quoting reference 971439, to: 

David Williams 
W illiams Wingfield Ltd, 

124 Middlesex Street, London El 7HY 
Tel: 0171-247 2777 Fax: 0171-247 5444 
E-mail: dw@wiUiams-wingfreId.com 
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YOUNG GRADUATES from top universities 
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de lavant, 

de I’auenir 


Graduace from a top European School or University 
(Science degrees, Business school, ere.), you are 
enthusiastic about the capital markets or corporate 
finance. 

Active in more than 80 countries, B.N.P offers you the 
opportunity to develop an in ter national career, following 
a comprehensive training programme. (Starting from 
January 98). 

If you are ready to take up this challenge, come and join 
our growing team of young in ter national managers now. 

Good working knowledge of French is required. 

A la B-N-R. en allant de 1’avanc vous avez de l'av mir 

Please send your application m french (CV, cover letter) 
under reference CI/FT to : B.N.P. - DRRH Recrutement 
80 rue Taitbout - 75442 Paris Cedex 09 or : 
OffUibert@bnp.fr 


PORTFOLIO MANAGER 


A successful and gnawing San Francisco based investment 
management firm seeks a portfolio manager for a UK equity 
fund. Experience ’mvesfing in and/or analyzing the UK 
equity market is essential. He/she will possess at least a 
BA degree; advanced degree in a relevant field is highly 
desirable. Excellent communications skills required. 
Attractive salary + bonus + benefits + potential for 
substantial growth. Position requires relocation to San 
Francisco, USA Please send resume and salary history to: 

Ftaanclal Times Box# A5241 
Number One Soufiiwark Bridge 
London, England SE1 9HL 


MANAGEMENT TRAINEE 


I require two well educated individuals (25-30) who want to be 
groomed to fill management positions within a successful and 
expanding private company, working in the financial sector. The 
care er path will reward those who accept responsibility with the job 
satisfaction and financial gain they deserve. Call: 

ROSS GLANFIELD 
01712403310 



THE BANK YOU CAN ALWAYS COUNT ON 


Wanted 

WOOD BROKER 

with expertise in A-grade Construction plywood, 
prices, specifications, markets. 

Buyer and shipping 

qualified candidates will be interviewed in London. 
Please fax resume to: - 
310-777 8305 


Join a Leading Financial Engineering 
and Investment Management Team 


Excellent Salary + Bonus 

An international Investment Management Finn, with an 
outstanding reputation in gabai financial madeets, is currently 
seeking lo recruit two intflviduals. 

Successful candidates will be working with a group of people 
responsible for pioneering some of die recent techniques hi 
international portfolio management. The organisation utilis es 
a sophisticated mot of mathematics, financial theor y and 
market insight to construct trading strategies worldwide. 

The Firm prides itself on a group-approach to is business and 
the talent, dynamism and energy of its employees. 
Accordingly, each candidate should have the drive and 
disposition to excel in a small, friendly but dynamic team 
based environment 

Experienced Trader/Strategist 

The person wiB be a market strategist and execute trades. He 
or she win also take an active rale n research and risk 
management. The requirements are: 

“ 2 to 3 years trading experience h fixed income markets 
(preferably EEC Governmen t debt and derivatives) * Strong 
quantitative skfils with an advanced academic degree in 
mathematics, engineering or sciences, especially statistics, 
optimisation, numerical methods or econometrics * Good 
prupau luring skflb (fortran or C) anchor SQL background 
together with significant experience in leading system 
development Initiatives • Experience in financial modeffing 
including quantitative hedging concepts and forecastfog. 


Central London 

Database Developer 

The person vriD be a key player in the design and 
implementation of critical database systems for traders and 
risk man a gemen t and wifi be working hand-in-hand with 
traders and research strategists. This is a highly vtsirie role 
offering every opport uni ty to gain immediate exposure to a 
whole range of business functions and responsliSfles. 

A relevant academic background, practical computer 
programming/relational database expe ri ence and database 
design. IdeaBy Sybase and Transact SQL query optimisation 
and performance tuning slaDs are required. 

FYogram mi ng experience in Unix. Peri and C would be 
advantageous. 

Good aptitude n basic calculus, linear algebra and bond 
mathematics and statistics knowledge would be benefidaL 

for more i nfo r ma tion please call Ruth V ei e ns M on 8171 
387 3100, or send your CV to her at Tafisman Info r ma tion 
Systems Reraourdng, Portl an d House, 4 Great Portland 
Street Loodoo WIN 5AA. Be 0171 307 3101. Banrib 


TALISMAN 

lolamlaa armirlaT 



• m&iZ tCj&GSX ’-. l xrzssr.'Xfi. ■ sxz.- 


INTERNATIONAL 
CORPORATE FINANCE 


^ExceOent remunerate on package 


London 


Our diene is an international bank which Is currently undergoing dramatic expansion In Its global 
Corporate finance activities. Their primary function is equity and debt origination, corporate advisory 
and transaction managem en t. Due m their success to data, they are continuing oo develop their expense 
hi the sectors of media, telecoms, utifiLiu and energy. They require several additional members 
at Manager and Bcecutive levels. 

Managers 

Candidates wfll have experience of managng and dos i ng transactions, fodudfog leading efient meetfcqp, 
(frafong docisnent ari on.co-ordfoaong advisers and OTaj-inghj^iestgualliy exacutfon. They wffl be responsble 
for new business development liaising with sector specialist and couury reams to ensure each cHenrit 
needs am known and serviced, and new opportunities for other produce of the bank are identified 

Executives 

Cancfidates may have one to four years' relevant experience within the required sectors. They must he 
a oDony fish edtransacroreandforadvfcers^ who can manage, implement and conyhaa variety of assqp a ne i m . 


All applicants must possess the highest quafity interpersonal skills 
outlook. A second language would be advantageous. 


together with an international 


For consideration, please send your CV In the strictest confidence to Kirk HSU or Claire Esson. 


Devon shire ex ecutive 

imaiMMadMaMM 

Devonshire Executive, 7 Birch in Lane, London EC3V 9BY. 

Tet 017T6262I50. Fax: 0171626 2092.' e-maib'exEC@dew3nshlre.coaik. 






adidas 


Driven by vision and innovation, 
adidas creates top products for sport 

Do you like sports? People? Numbers? adidas needs a new 
team player for our International Marketing Department in 
Herzogenaurach, Germany. 

We are seeking a 

Group Leader tor 

Product Process Controlling 

Key elements of this position: 

• Leading the budgeting process of our International 
Marketing Department 

• Coordinating and communicating the financial plans to 
operational and corporate management 

• Monitoring business unit progress against financial plans and 
recommending changes 

• Representing marketing controlling in the development of 
financial systems 

• Managing a three person budgeting team 

You have the following qualifications: 

• German and English language skills 

• MBA (preferably with a concentration in finance) or 
Betriebswirt 

• 2 - 4 years experience in a multinational branded consumer 
goods company 

Interested? Please send your full CV, including salary 
expectations to 

adidas AG 

Human Resources 

Rolf-DieterWitt 

P.O. Box 1120 

D - 91072 Herzogenaurach 


EMERGING MARKETS 

Fund Manager South East Asia 

Competitive Salary 
and Incentive Package 

A major London-based emerging markets 
Investment house is seeking a fund manager to 
join Its existing South East Asian team. The 
successful candidate will have at least three 
years relevant experience combining macro 
economic analysts and fundamentally based 
stock research In one or more regional markets. 
Working as part of a team, the position Involves 
caking responsibility for the company's 
investments, in particular regional markets 
across a range of global and regional funds, as 
well as making a full contribution to the asset 
allocation process. The research process 
involves frequent travel to the region as well as 
regular submissions to various company 
publications. 

This is an excellent opportunity for a career 
orientated team player wanting to make a major 
contribution to the company's success. 

Please reply to Box No. AS240, Financial Times, 
One Southwark Bridge. London SE1 *JHL with 
lull details. 


Proprietary 


Trading 


Our client, a major international bank based in the City, is looking 
for a senior trader/risk taker to cover the Eastern European region 
within its central European Trading Group. 

The Weal candidate will possess: 

• an MBA or Masters in a numerical disdpbne and ideally fluency 
in at least one relevant foreign language (ie Polish or Czech); 

• an excellent knowledge of interest rate, equity and credit 
products, in order to be able to trade and price complex 
transactions; 

• a minimum of three years' experience of trading these 
products in a proprietary environment. 

To apply, please write, enclosing CV and quoting reference: PTL 
to Kate Harris at Park Human Resources, 3 Portland Place, 
London WIN 4HR. 


Birmingham 

Bristol 

Edinburgh 

London 

Manchester 




Financial 

Analyst 


W S ATrOMS: We are cne of the most successful 
•nuto-iascipSne oortsuttanc « Europe operating 
world wide 

THE POLE To deal wim ae aspects of 
captfal investment fronting for me 

7 V Water UtBtjes group W ffl be 
W inw*«l 

' • Evatuaoon or financial viaWey of BOT 
schemes. 

• Preparing financial models. 

Assessing me impact of imrestment and 
caaJaong tanffs under varnus scenanos. 
wi>< * wortung n a mutt-Ssapfav* 
environment until close liaison between J 

season leaders 

THE PERSON: QualiFed m an accounting. 
financij or economic discipline. Vour 
anarpcai shflls must De ocefient Prevxaus 
eoenence within a unfey company 
destraete 

THE PACKAGE: We offer an aaracave 
inciudug tonus and pen sio n 
ich-rMS. Please forward a detailed 

CV quwmg ref. No t80l id our recruitment 
consultants ATS Selectwn. 116 London Road 
rtmgstsn. Surrey KT3 6QJ. T B: 0!8l 5*1 12Tt 
Fair. QI81 5*1 404S 

Committed to equal epportuildes. 


INVESTMENT 

ANALYST 


LONDON 

An investment advisory company is looking for a junior 
investment analyst to research fisted companies globally at the 
direction of the Chief Investment Advisor. In addition, the 
candidate will assist in the sourcing, closing and monitoring, of. 

{ irivate equity transactions. The candidate must be educated to at 
east degree level in economics or finance and have; at least two 
years of experience in either corporate finance or investment- 
management. . ' . 

Given the global orientation of the advisory company,. the 
candidate should have extensive experience of a wide range of 



work in a small and unstructured environment with limited 
supervision is also important Salary competitive plus benefits. 
Please apply in writing to: 


Box 5231, Financial. limes. 

One Southwark Bridge, London SE1 9HL 














ACCOUNTANCY APPOINTMENTS 


Share in our success 

Shared Services Director 

Europe, Middle East arid Africa c. £55K + hr 


* ert8fprtaa-wWe software 
muW ^onal functionality. Since we 
-*»^a^had.in 1677, we have achieved 50% compound 

In such aiashnovlng maikatptace. Internal systems need 
to^nm only c»pe with rapid. growth but also provide 
competitive advantage. And as part of a continued 
commitment to business Improvement we're setting up a 
Shared Services operation for the EMEA region. By 
wmbfofog processes such as customer bHEng, financial 
accou nting a nd procurement we dm to sitostantfaBy reduce 
administrative costs and increase that advantage. 

We're looking for an experienced professional to be 
responsible tor an transaction processing in defined business 
areas. YouH play a key leadership role Implementing and 
managing the EMEA organisation, developing a centre of 
excellence and help in establishing jd Edwards as the de 
facto shared services software of choice. You'll provide 


c. £55K + bonus + car near London 

operating units with effective, reliable and high-quality 
financial services that alow management easy and timely 
access to crudal Information. 

From a *B?g & background, ycuTI have at least ten years* 
financial experience, some of which will probably have been 
gained overseas. Excellent people management and 
interpersonal skills win allow you to quickly establish 
crecBbfflty and communicate effectively at ail levels troth 
intamaty and with clients- The role demands flaxtbfltty and 
teamwork as well as Uaising across geographical 
and organisational boundaries. International mobility Is vital 
and a second language would be a distinct advantage. 

We have a strong and cRsfinctive corporate culture, and a 
single-minded commitment to customer satisfaction. If you can 
identify with this Idnd of environment and have the necessary 
skit's to make a telling impact In this role, please apply In 
writing to the Human Resources Department, JD Edwards 
(UK) Ltd., Oxford Road, Stokenchurch, High Wycombe, 
Buckinghamshire HP14 SAD, or fin to 01494 682496. 

JDEdwardsr 


Finance Director 

European Market Leader — Multimedia 


To £60,000 + Car + Bonus 


South East 


Key appointment in executive team driving pan- 
European expansion of successful US multimedia group. 


THE COMPANY 

♦ US multinational provider of music, audio-visual 
enteroinment services and equipment to leading companies. 

♦ Strang European presence. Ambitious plans to extend 
Continental expansion throng acquisition and orgnic growth. 

♦ Excellent record of consistent growth world-wide through 
continued investment in innovative technology. 

THE POSITION 

♦ Full strategic planning, financial management and control 
responsibility. Strong commercial bias Indutflng bid/tender 
support 

♦ Key member of senior executive management team. 
Maximise operational performance and drive acq uisi tive and 
organic growth plans. 

Please send full cv, suiting salary, ref LG709I9, 
Fax 0171 491 0447 

Aberdeen - EBm Vr gha n ■ Bristol • Card? • Gry ■ Ednburgh * Gtogjw 


♦ Manage high calibre finance, IT and purchasing functions. 
Report to Managing Director and US CFO. 

QUALIFICATIONS 

♦ Chartered Accountant with upwards of eight years’ post- 
qualification experience, possibly with MBA. Previous 
corporate experience essential with European exposure and 
language aUBty advantageous. 

4b Commercially astute and technically excellent with 
demonstrable experience of aan trt s te ndy Improving business 
p r o fi t ab ility. 

♦ Successful record of managing business focussed finance 
function and contributing to IT strategy. Exceptional 
interpersonal and communlcaiion drills. Proactive, dynamic 
self-starter. 

to NBS, 54 Jermyn Street, London SWIY 6LX 
Tel 0171 493 6392 

Leeds - London • Manchester • Racket • Slough ■ MacHd • Paris 


NB Selection 


A BNBRestxetgs pic c ompany 


NBS 


Financial Management 


ISO 9002 Registered 



Planning & 


Strongly branded market leader within leading blue-chip multinational group. Ongoing investment, expansion and 
product innovation. Two key appointments within the finance team focusing on strategic and tactical business issues to 
enhance competitive edge. 


c.£45,000 - £55,000 Package + Car 


Hertfordshire 


Strategic Planning Manager Business Analysis Manager 


Branded Consumer 
Products 


cV A BNB Resources pic o ou|m y 
ISO 9002 Rcgpmrwi 


NB Selection - London 


Absrdoen* KnrSn^nm • Bristol • Cardiff ■ Cby » Edinburgh • Ghqgow 
Leeds * London - Manchester • Ratface « Slough * Madrid * Paris 


THE POSITION 

♦ Generate ideas to drive market leadership strategies. Investigate business development 
opportunities. Evaluate macro-economic, demographic and competitive factors. 

♦ Advise major project teams and drive initiatives Including key market strategies, 
franchising/licensing and new technology opportunities. Provide strategic, analytical and 
financial resource. 

♦ Lead development of the s tr a tegic plan, working dosefy with senior management. 

QUALIFICATIONS 

♦ Bright quafified accountant or MBA with 2-4 years' plan rang experience. Strong strategic 
and financial analysis skills. 

♦ Exposure to fast-moving, consumer-focused commercial environment or possibly 
consultancy. 

♦ intellectually strong, lateral -drinker. Credibility to Influence at senior management leveL 
Team player with excellent communication skills. 

Ref LG7I002 


THE POSITION 

♦ Full responsibility for the annual budget process and rolling forecast. 

♦ Work closely with operational and senior management to champion achievement of 
operational objectives. 

♦ Manage and develop team to provide performance analysis and monitoring of day-to-day 
operations. 

♦ Lead tactical projects to improve operational performance with tangible results. 

QUALIFICATIONS 

♦ Qualified accountant with 2-4 years' business analysis experience. CommerdaJly astute 
and technically strong, 

♦ Excellent project management and negotiating ability. 

♦ Strong people management and communication skills. 


Ref LG7I00I 


Please send full cv, stating salary, and relevant reference, to NBS, 54 jermyn Street, London SWIY 6 LX 


Fax 0171 491 0447 Td 0171 493 6392 


Financial Reporting Manager 


Global- 

Business 


North West 


Excellent 
salary, plus 
bonus and 
good benefits 


This key role provides the challenge to lead the team winch drafts the Group’s financial 
statements in accordance with die statutory requirements and business needs. You wifi apply 
expert technical accounting skilU to complex business situations and offer advice and support to 
accountants throughout the Group’s operations. In a Pic where sales and profit are measured in 
bOlions, this Group-wide role will lead and consult on all reporting issues including external 
reporting developments, advising senior management of the impact of their adoption in a 
distributed woddwide business. You will: 

• Prepare and manage the timetables, activities and resources for Group reporting 

• Lead the quarterly production process meeting time, accuracy and quality goals 

• Manage the relevant production of the annual report 

• Support the businesses in the resolving and actioning of complex accounting transactions 
correctly 

A credible proactive, achiever, an experienced qualified accountant, you will show skills in 
analytical thinking, thoroughness, diplomacy, team working and good communication and 
presentation skills. With strong relationship building skills you wOl have the vision to sec 
the *tag picture’. 

Interested candidates should write with full CV, quoting current rewards package to 
Colin W illiams, Hoggett Bowers, Amethyst House, Spring Gardens, Manchester M2 1EA, 
TW: 0161 83 1 3322, Fax: 01 61 832 0089, quoting ret MCW/13630/FT. 


Hoggett Bowers 

Executive Search & Selection 


a o 


Till i’ > i> (IK o i r 


International Financial 
Controller 


c £5 5.0 00 + Car 


Following its flotation in 1992 our dent, a long-established 
US consumer goods manufacturer (T/O S800m), has been 
driving forward a programme of strategic restructuring and 
acquisitive growth- As part of this process it has recently 
acquired the UK market leader in Us sector and it is 
now making this the headquarters of Its International 
Division, which encompasses al its operations outside 
North America. 

This is an important new role reporting to the International 
Finance Director text liaising dosefy wflh the unit financial 
managers to ensure effective international reporting 
and control Key tasks win include the creation and 
management of a centralised reporting system, strategic 
planning, financial analysis and performance review; capital 
expenditure appraisal, participation in acquisition activities 
and ad hoc trouble-shooting projects. 


S L' R R E V 


This Is a high profile position in a rapidly changing 
frneg environment It requires a top-flight individual 
with flexibility, drive and commitment Candidates 
should be Chartered Accountants of graduate caflbre 
wtth commercial flair and Board level cretflMity. We are 
seeking a strategic thinker, who has trained in a major 
firm and has at least three years PQE in an internationally 
focused, commercial environment Previous experience in 
fmeg, knowledge of US GAAP and fluency in a second 
European language would all be beneficial 

Please reply in confidence, enclosing your CV and current 
salary details, quoting ret: FT7009, to Paul Carvosso at 
Hawgate Sable & Partners, 35 Curzon Street London 
W1Y7AE. 

internet htfoV/Vniw.topjobsjiet/howgatB 


Howgate Sable 

& Partners 

Executive Search and Selection 


London * M a rs c li s tor ♦ L t c d s • N w c a s t 


A- 


Audit 
Manager 

!i GLOBAL DIVERSE 
CONGLOMERATE 


Hiiihlv Aura ctive Package 

ATHENS. GREECE 




{ - IIU 




spme travttTo opw&mft 
wBl cdv& all. 

financial and opcrat?<m^ ^ 
computer audit whererydrir 
highest levels. ■ • : — * - : -Y f ;:.A 5 * ._ r 

We seefc a Chartereddr.CeitifeEf 
international accoimthtg 
5 years' post tpiaHiymg cxpericnc^^afhQ; 
profession or in a senior 
international and industrial company. Ton Todst 
zn both English and Greek and 
Athens (generous relocation assistance witi? 


. ...ZSi . . 
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* lSi : 


' * ■ liil! 



COLOGNE -LISBON - LONDON- MADRID 

-sAor^dxo - Warsaw 


European Tax Manager 


Based Uxbridge 


Up to £60k + full range of benefits 



Utrfiyi it ■ leading iofmutisD BtuApment company with revenues in seen of $6 bOfioo. Through its "three bacJnesses/oce 
co mpa ny” organisation, it operates in a indy global emdroonient and Is now poised to create and exploit opportunities for 
growth and Increased shareholder value. 

The tax department is involved in aH aspects of the organisation, actively supporting the business units by pro-active 
involvement In their o pe ra tional planning. Wo axe now looking for an exceptional tax pr o fe s sional to join a small team in Europe 
who handle all income tax. withholding tax. VAT and customs issues within the region. 

The challenges are substantial for the right individual. You will be at the leading edge of multiple cross border tax issue - 
including manag in g transfer pricing/ customs valuation audits; advising on how to structure pan-European contracts, joint 
v entures «wd acquisitions: and handling the overall group tax planning. As you would expect, the role involves extensive travel 
and it is likely that you wiD spend up to 40% of your tune visiting operating units to ensure that tax planning strategics are 
effectively implemented. 

Qualified as a tax lawyer or an accountant, candidates must have between 4-6 years’ international tax experience gamed, for 
example, with a Big 6 firm or in an equivalent commercial position. A thorough knowledge of European tax systems and a good 
understanding of the taxation of foreign operations of US companies is required. A second language other than English would 
also be an advantage. 

Personalty you will have the ability to operate independently, with minimum supervision, and have the presence to interface 
effectively with key roembera of the management team. You will have, as a consequence, strong comnmnicatHm skflls. The ability 
to identity key issues quiddy - and respond to them with creative solutions - is essentiaL Above afl, you wiH be results driven. • 

If yon befieve yon have the expertise and qnaBHes we are looking for, send your fall CV and 4— fa of e ntrea t remuneration 
to Emma King; TCS Response Handing, New Penderd House, 283-288 High Hotton, London WC1V 7HG. 

Unisys is an equal opportunities employer. 


UNISYS 

When Information is everything 


W 
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Outstanding opportunities for ambitious Finand 


£40-55,000 +. Car + Share Options + Bonus 


You Abe 


A professionally qua l i f i e d accountant, confident, ambitious with excellent commercial acumen and outstanding 
communication skills* 


Controller - Financial Planning and Analysis 


You Can 


Relate to non-finance managers at senior levels, get your ideas across utilising tact, diplomacy and assertiveness, 
thrive in a fast moving results orientated environment, quickly install confidence in your peers and help 


Specific responsibilities will mdndft •• . , . , , . 

• UK business analysis -trends, ratios and costs. • Forecasting* pfenning and budgeting. 

• Identifying business issues and suggesting corrective • Analyst of key p«onnance reports. _ 

grr fo q * Assist UK FD with business and strategic plans. 

• Proactive development of relationships wiih * Financial modelling and ad4»c pK^ect®. Ref 373265 


change happen. 


The Opportunity 

A chance to make a difference, a meritocracy where outstanding performance can reap outstanding rewards, a real 
opportunity to show your worth. A commercial role where your decisions and influence can n«% tp ehawy 
add value to the business, a key role in an organisation where decisions are made ax the lowest level to enable the 
organisation: to react to changes in hs market quickly and effectively. 


Divisional Controller 


Specific responsibilities will mdbndet 
* Manage divisional finance thnw. 


• Ensure Bwanral resources of BU are optimised. 


The Company 

An entrepreneurial and high profile pic, operating in Europe, Far-East and North America. Market leader in many of 
the areas in which it operates, our client has recently formed a joint venture with a major hi-tech m anu facturer and jg 
poised to grow substantially through acquisition and further partnerships with fellow world players in its fold- With a 
current turnover of £130 million, recent success and future strategy of becoming a leading systems and 
service provider worldwide, leaves out client weD placed to achieve its substantial three year growth plan. 


Develop finanrial xod management repotting systsute. * Control balance sheet- . 
Resnonsihle for division based business initiatives. • Proactive involvement in customer 


Ref 373266 


Interested candidates should forward their CV, quoting the appropriate reference number and derails of 
current remuneration package to, Mark Dog ACMA at Michael Page Finance, Centurion House, 

136-142 London Rood, St Albans, Herts AL1 ISA. 


Michael Page Finance 

Spn-irihn, in Fawatal Re crui t m ent 

liflllrfwi | T— * f i n hf* 1 * * 

Maidenhead Mancbttttt Mao Reyna Nowfnfh—. Reading St Albans & ffodiWdc 


UK Chief Financial Officer 


Central London 


c £50,000 + Benefits 


Our client is a division of one of the largest and 
most successful advertising and commercial 
communications conglomerates in the world. 
Recent growth and ambitious plans for further 
expansion necessitate the need to recruit a 
commercially astute and ambitious finance 
professional to join the management team based in 
the group's London office. 


• Development of annual operating and capital 
budgets. 

• Client reporting, billing and profitability analysis. 

• Balance Sheet and working capital management. 


Reporting to the UK Managing Director and 
working doseiv with the Worldwide CFO based in 
New York, your specific responsibilities will 
include; 


• Management of a small team of staff. 

• Development, management and negotiation of 
client compensation arrangements. 

• Monitoring and maximising internal resources. 

• Providing strategic input at board level. 

• Monthly reporti n g of management and 
statutory accounts. 


You will probably be a qualified accountant with 
a demonstrable track record of achievement 
to date. Aged ideally in your early thirties you 
will have experience of a service led business 
and be co mfo r ta ble working with senior 
management. Yon will bring a robust style, and 
without losing sight of the treed for rigorous 
financial controls and technical proficiency, be able 
to to add significant value to the development of the 
business. 


Interested applicants should write, enclosing a full 
CV to Russell Adam or Simon North at Michael 
Page Finance, Page House, 39-41 Parker Street, 
London WC2B 5LN, telephone 0171 269 
2268. fax 0171 831 2612. 


Michael Page Finance 


Specialists ' in Fimodal Recruitment 

London Bristol B famin e ba m EtUnbmgh Glasgow LeatheAead Leeds 
M+hi* nhr^A M whwftr M3inn Ktynti Nottingham Reading Sc Alhaas & Worldwide 


Financial Controller 


Central London 


c £50,000 + Benefits 


Our client, one of the top providers of professional 
services in their field, is renowned for their 
international perspective and commitment to quality. 
With 16 offices in 14 locations, current strategy is 
focused on continued development of their 
international network- This is a challenging period of 
expansion and internal development in the history of 
this distinguished firm. 


• Business planning, risk review and project 
management for the global operations. 

• Head office reporting and liaison with external 
auditors. 


Reporting to the Finance Director, the role wfll 
involve taking responsibility for the following key 
areas-. 

• Monthly, quarterly and annual production of 
management information cm income, costs, profit, 
working capital and rash management. 

• Management and development of a large 
established team of experienced staff. 

• Review of results for the UK and international 
offices and communicating their 
implications through formal and informal 
presentations to line management. 


A proven academic record and a formal accountancy 
qualification are essential. Candidates will be required 
to demonstrate effective co mmun ication skills with 
staff at all levels including partners or senior 
management. Emphasis will be placed on an energetic 
and motivational management style that embraces 
change and dcvelopm e nt- 


This position will prove an exciti ng and challenging 
opportunity for those with experience in die 
corporate arena or candidates currently at a manager 
or senior manager level in a large professional firm. 


Interested applicants should apply in writing, quoting 
job reference 373021 to Guy Stacey at Michael Page 
Finance, Page House, 39-41 Parker Street, 
London WC2B 5LN. 


Michael Page Finance 


S p eci al ists in Financial Recruitment 

London Bristol nirmlng ham RllniK mg l i Glasgow I ja riwfhwri Leeds 
Maidenhead Manchester Mfltoo Keynes Nottingham Reading St AJbsms & Worldwide 


Financial Director 


North West to £45,000 + Car + Bonus + Relocation 


Our client is a highly regarded manufacturer and 
distributor of high quality windows, doors and 
conservatories for a buoyant residential market. 
They are a fully autonomous subsidiary of a major 
UK pic and their key principles of ‘quality of 
product' and ‘quality of customer service’ have led 
to impressive growth over die last five years. 


purchasing. They will also be involved with sales 
and marketing and work closely with the 
Operations Director on continuing the company’s 
desire to be the UK's most profitable business is 
the sector. 


With continual focus on these principles, they are 
in an excellent position to meet their ambitious 
plans for significant growth in turnover and 
profitability in the future. 


The company is looking to appoint a highly 
commercial Financial Director to play a key role in 
the strategic development and performance 
measurement and improvement of the company. 
The Financ ial Director will have responsibility for 
not only finan ce and consumer debt 
management, but also IT development and 


They require a qualified finance professional with at 
least six years pose qualified experience in a 
'customer facing’ business within the manufacturing 
or service industry. They must be down -to earth, 
with a strong character, good management and 
IT skills and be able to demonstrate a commercial, 
proactive career to date. 


Interested candidates should send their curriculum 
vitae and salary details to David Gunning AC A at 
Michael Page Finance, 4th Clarendon House, 

81 Mosley Street, Manchester M2 3LQ. 
Please quote reference number 374006. 


Michael Page Finance 

Specialism in Hnandal Recruitment 

lonAm Bristol BmninpiuriH FiTmlii^h Glmagnnt tffdf 

U^«lit^ UMtlialMMihlll Kama Nottin gham Ri -wfi ng 3* ABmih Sr W mU n A 



Are you Commercial? 


Dynamic, motivated accountant required 
City £ Excellent Fkckage 


Our cheat is a highly successful International 
insurance broker which has recently completed a 
unique management buyout. In the current market 
this makes them one of a kind. As a direct result, 
the Board of Directors is looking to significantly 
e nh a n c e the bead office function and all aspects of 
management information systems. Our client is 
seeking to recruit a Group Finance Manager 
reporting directly to the Group Finance Director. 


■ Maintaining high level banking relationships at a 
senior level. - 


* Budgeting, forecasting and monitocingi 

• Advising on technica l and accounting issues. 


More important than relevant industry experience, . 
is the ability to inspire others and to lead from the 
front. . . 


This is a newly created position and as such is a 
high profile role. The successful candidate must be 
a qualified accountant with a strong confident 
personality, a proven track record of managing a 
team and exposure to an environment undergoing 
significant change- Key responsibilities will include: 
• Preparation of finanrial information for the main 
Beard and the Group’s financial backers. 


This is not a number crunching role, so if you 
think you have the personality and technical 
expertise for this exciting and ; demanding position, 
please send a full curriculum vitae to Joanna 
Adolph, Michael Page City, Page Houfot 
39-41 Parker Street, London WCZB 51N, 
telephone 0171 269 2341 or fax to her 
ou 0171 242 5383. 


Michael Page City 

International Recruitment Consultants 

London New York Pam Amsterdam Frankfurt Milan Madrid Hnog Kong Singapore Sydney 
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ean Tax Manager 


'Vibsuuuiu! Parka'-' 


General Etectri c is one of the most acquisitive and 
developed corporations in the world and b 

25!“ d fa achieving global preeminence in each 
of ns major businesses. European Equipment 
Fuiance (EE E) represents two of GE Capital Services 
businesses m Europe and operates across fourteen 
European countries. 

EEFs mi»ion is to provide targeted manufacturer 
and dmnbutoreand end users, ooe^tbp local and 
gtobal financial solutions to help them grow their 

hunnAtuvnmChki.. ° 


Sgnificant expansion and ambitious growth plans' : ' 
nave resulted in the requiremenifbr a commercially 
astute European Tax Manager. will work closely 
win senior management, reviewing corporate 
structure and ensure that the tax charge is effectively 
managed throughout Europe. Reporting to the 
European CFO and US Tax Director, responsibilities 
will include: 

• Evaluation and recommendation of tax strategy oo 
spec ifically structured leasing riwk 


,\ hiUi!- v.v 


■ Cross-border issues. 

• Support for individual countries including local tax 
compliance in conjunction with outside advisers. 

• Integration of new acquisitions. 

Suitable applications are likely to be from qualified 
tax professionals with a minim um of six years post 
qualified tax experience. Of particular interest 
will be iodividujds with experience of both 
complex tax leasing transactions and US taxation 
and those who have a mind 

tax as a profit con tributor^Valiie'atWediseprice^-w^. 
The role will suit a dyyrtaitfc aod cj^fewrcially 
aware individual kei^toriSke amSomediaiei^fv 
impact. s$f' 

If you are 
telephon ea^ntl 

E “ oi 7 f s .s 6 ^Slv 

kfs 'ZMfMsxC' **<4$ 


The role will suit a djptertfc aodqj 
aware individual keefr’to nt&e ar^ 
'“pact- /§? 
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Suitably qualified and 
experienced candidates 
should send a full CV to: 
Tony Gleeson BA CA. 
Executive Division, 
Greemvc-ll Gleeson 
Associates at 

52 St Pauls Square, Hockley 
Birmingham B3 IQS 



Greenwel l 

— & 
Gleeson 
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“Our brands are First Class are you?” 

High Calibre Finance Managers 
Excellent Package Birmingham Head Office 

Cadboiy Limited in a wholly owned subsidiary of ihe £5 btUtoo turnover Cadbury Schweppes group of 
companies. It is the nnntef hauler of chocolate confectionery hi the UK, owning major confectionery brands 
snob as Daily Mflk. Rosea, M3k Ttay. Rise, Wispa and Cmndtie. 

Tlte company ia committed to remaning the “Pirn Name in Chocolate", and is highly consumer and enstomer 
focused, dynamic and innovative. 

We are seeking two high caHbrr Finance Managers to join our Finance function at Head Office. 

Finance Manager -Sales and Marketing 

rids is an opportunity to "iftwee decision making in one of the UK’s leading iwumu-r goods organisations 
renowned for escritan marketing. Yon win be pan of a team providing proactive support to tbe sales and 
marketing manage ra in the business. The role involves the preparation of budgets and forecasts, and mo ni toring 
perform an ce against them. Additionally yon will be a key player in evaluating new product development and 
m ar ke ti ng activity to tbe ooosumer and tbe Uade. 

Finance Manager - Corporate 

Your rede win be to help s «a «h» e and tbe financial elements of the company’s strategic plana and 

budgets and mermaring performance against them. You will also play a key role in providing and 

onmtnetcM support to senior managers in Implementing these plans. 

As a recently qualified «««■«««« (ACA or QMA) we take your wetwiieal Ailfc as read. Wfe are looking far 
baatneaa focused self stanm with rite personality to influence decision making, come up with innovative ideas 
and ikive change. 

Cadbury offers world- wide c areer opp ort unities for ambitioos dedicated professionals. The employment 
package mchtriea a com p etitive salary, performance -related bonus, interest fine cm loon, sh ares a ve. 27 days 
holiday, private medical insurance and pension related benefit. 

.... .. ..... . O 

CadbmyUreiSBdlsCemiliredWt^wU n^ii^mMte Op iwinM t dt l ri a nwroeuwru 
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This is a ram opportunity to join 
a prof itable , well-established 
and ocquisitrve group engaged 
in the provision of specialist 
services to a genuinely Blue Chip 
client base. A proven 
commitment to quality allied with 
a carefully planned growth 
strategy, leaves them well placed 
to build an an edready enviable 
market position. 

Reporting to and working 
daseiy with the Group Chief 
Executive, you will play a 
pivotal role in the strategic 
development of the group. You 
will assume respo ns ibility for all 
statutory and management 
reporting; the enhancement of 
financial control procedures; 
systems implementation and 
development; as well os 
providing support and 
guidance to operational 
managers on Icey commercial 
issues. 

A qualified accountant of 
graduate calibre and probably 
aged 30+, you wffl be able to 
demonstrate a track record of 


BIRMINGHAM • BRI5TOL' • CARDIFF • CROYDON - DUBLIN • GUILDFORD * LEEDS • LONDON 
’ - MANCHESTER • MIDDLESEX • NOTTINGHAM • READING • ST ALBANS 

INVESTOR 09 PEOPLE 


FINANCE 

DIRECTOR 

Yorkshire 


To £40,000 

+ Car + Benefits 



success within a customer 
focused enviro n ment. A strong 
personality, sound commercial 
judgement and the ability to 
communicate effectively at all 
levels are considered 
prerequisites for success within 
the role. Flotation or acquisitions 
experience whilst desirable is by 
no means essential. 

Please write with full career 
end salary details to James 
X Russell at Harrison WKs, 
Joseph's Well, Hanover 
Walk, Park Lane, Leeds 
LS3 1 AB, fax 01 13 245 6347 
Alternatively, please 
telephone him an 
0113 246 1671 for an 
informal discussion. 

E-mail: 

leeds@hwgroup.co.uk 

Internet: 

http://VfWW.hwgroup.com 


HARRISON 
N? WILLIS 



European Finance and 
Operations Director 

N. Hants - c. £70,000 + bonus + car + share options 


a Our diem b the European subskftoy of a l \l#SDAQ 
fisted, rapstiy expanOng world wide b u&masqxipiahsing 
in the design and manufacture of hUsch systems. 

The company « a markm-teadar in la Held, and customers 
include major private and pubBc sector organisations. 

The European flegwn is a sates and distribution business- 
operating across seven offices employing a anal of 
80 people spread throughout Europe, and current safes 
are expected to increase eonriderably in the near future. 

m Reporting ro rhe Managing Director and Uaismg 
■ closely with the Chief Financial Officer (US), you wilt be 
responsible for the ovens# running of the Fswnca 
determent wW an initial emptesis on the development 
of pernrmnt^nm^ and management information and 
reporting to US head office, Tfou wSI become actively 
Involved m wider oorrimertial aspects id the business, 
such as riskfiremfn analysis. contract negotiation, 
assessment ofacoutstions. and advisng on development 
of the business in new geographical areas. In addition 
your role w# he responsible for rha IS and network 
management, feotoes. distribution, and order 
administration areas. The role wtf require travel within 
Eumpe.and the US. 


a This s a high profile business development 
opportunity YOu wjtf be a puaKod accountant who is 
already a senior finance manager within a US emvonment 
with European operations, preferably within die 
ht-toch sector. Ybur technical accounting abilities are 
stmnQ,bM you em also capable of making significam 
commercial contrbution to the running of the business 
and be able to relate weH » non-finance managers. 
Knowledge of a second European language would bean 
advantage, as would fanfiarity with warehousing, 
logistics, and IT. 

Please sand your curriculum vitae together with an 
explanation Of how you believe you meet the criteria 
for this position and details of currant salary to 
Carrie Andrews. Quoting Reference CA1B0 at 
Ernst a Young Management Resourcing. Rolls House. 

7 Roth Buddings. Fetter Lane. London EC*A 1NH. 

HI Ernst & Young 

The Ihhoi Kmg/sm firm ^Enur& Young ue member of 


Finance Director 

Entrepreneurial Opportunity in Leasing 


North 

London 


Lombard 

Network Services 


* 


c £75,000 
Package 


Lombard Network -Services, a joint venture between the Lombard Group and GATX Corporation, is a computer leasing company 
with a difference. Their strategy is to im pnw their cheot*’ IT efficiency by providing a total and ffesribk solution encompassing 
aO aspects of financing, arqirfrHffln and support of h ar d wa re and software. With this approach, they have developed rapidly info 
a mayor force in their sector and they now seek a Finance Director to deliver continued success. This is a key role, the rewards 
for which wrO include a subst an tial long-term financial incentive. 


THE POSITION 

• Leading a team of five, take responsibility for all finan c i a l 
issues including phoning, reporting, analysis, bad gerin g 
and liaising whh the joinc venture companies. 

* Be actively involved in the sales process, providing 
support to the sales team on pricing issues and advising 
potential clients. 

■ Pby a major role in the overall m an agement of the 
organisation, contributing to strategic and operational 
matters in a0 areas of die bnsiness. 


QUALIFICATIONS 

■ A qualified accountant with a strong ap preciation of the 
leasing industry, you will be entrepreneurial in nature 
with ezeeflem commercial awArenes*. 

■ You w01 possess the interpersonal skills and the 
motivation to influence people at all levels of the 
company, as weQ as clients and suppliers. 

• Additionally, you wiQ have a flexible approach which 
allows you to thrive within a fast moving and 
non- bureaucratic environment. 


Interested should write enclosing full career details, current salary and. where possible, a daytime telephone 

□umber to John Andenon, at Questor International, 3 Burlington Gardens, London WlX 1LE- Please quote reference 2305. 

Fax 0171 287 5457. E-Mail: johnSquestorinteom 


QL1ESTOR INTERNATIONAL 


GO PLACES WITH SONY 

European Auditor 
Cologne, Germany 


Sony needs no introduction. Our name is a byword for technological innovation. Our 

products are a natural first choice for millions ofoisipiTiers^ll over the world. One of the 

main reasons for our on-going business strength is fee loyattfc .dedication and talent of our wf~im 

Internal Audit Europe group based in Cologne.' f ~ s - 

The group has a European-wide. mission - to upgrade, evety aspect of Sony's financial 
and business systems throughout' the European operation, it's a challenging on-going 
project achieved through accounting, operational and management aQdit - and constant , 

database management. 

It's absolutely vital, therefore, that your technical skillsLare accompanied by a wide-ranging 
commercial knowledge. We feel that your 3-5 years' professional .experience (as an . - 

External or Interna! Auditor, Chartered Accountairt.or Finance/Acccmntihg Clerk) will have L|l i 

been spent in a similar multinational company er^lronment-endwiillieve grounded you in mil/ 

areas such as IS and Logistics. You'll also have good Acpess arid Essbase experience. lMlt 

We are clear on the personal qualities wettesipe. A natural biiriosity is essential, together VW 

with a talent for problem solving and an unrelenting determination to see projects through. 

You will also need to be internationafiy minded - with fluent English, good German and 
passable French. 

Please send your covering letter, fulLCV, certificates and current salary details to 
Brigitte Wolfering at Human Resources International at the address below. 

Alternatively, you can fax her on t0049) 221 5966 488. For more information about 

this and other Sony vacancies, visft our web site on http://www.topjobs.eo.uk/sony y 

SONY EUROPE GMBH, HUGO-ECKENER STRASSE 20, D-50829 COLOGNE,GERM AN Y 


€ 



The FT can help you 
reach additional 
hqrefo xM readers in 
France. Our link with 
the French business 
newspaper, Les Echos, 
gives you a unique 


advertising 

opportunity 

to capitalise on the FTs 
European readership 
and 

to farther target the 
French business world. 

For information on 
rates and further details 
please telephone: 

Toby Finden-Oofts on 
444 171 873 4027 




ACCOUNTANTS 

United Arab Emirates Tax Free Expatriate Package 

Our client, a prominent and much respected financial institution based in 
the United Arab Emirates seeks to appoint experienced Internal Auditors 
to enhance further its control function. 

in addition to auditing a varied investment portfolio, the role has responsibility 
for the evaluation of the adequacy and effectiveness of systems and controls. 

The successful candidates wiii be UK qualified Chartered or Certified 
Accountants with up to 3 years’ relevant post-qualification experience 
gained within the financial sector. The ability to communicate comfortably 
and effectively at various levels of management is essential and candidates 
should be able to work well within a multicultural environment. Computer 
literacy is required and knowledge of IT auditing will be an advantage:. 

In addition to a tax free salary, the comprehensive expatriate benefits package 
includes a renewable two year contract, furnished accommodation, medical 
cover, education allowances and generous annual leave with return air fares. 

If you are interested in these challenging opportunities, please send your 
curriculum vitae in confidence to Brian Jarvis or Philip Wright. 


Devonshire executive 


Devonshire Executive, 7 Birch to Lane, London EC3V 9BY. 

Tel: 0171 626 2150. Fax: 0171 626 2092. e-mail: exec@devonshire.co.uk. 






ASSISTANT TREASURER 


Leading City Institution 

cJu55,000 + excellent benefits City 

Our client is a leading participant in tbe financial services industry with a pre-eminent worldwide 

presence in its mmfceL 

The Treasury and Corporate Finance function has strategic global responsibility for the 
development of financial structures, bank negotiations for multibiHion pound transactions 

and investment management. 

There axe now exciting opportunities for bright, ambitious, MCT qualified graduates to join 
a high-calibre team and lead, projects across the treasury field. 

Opportunities also exist in hands-on, operational roles. 

Enthusiastic and hard-working, candidates will have excellent communication skills 
and an innovative, enquiring mind. Backgrounds in corporate treasury, consultancy, 
banking or financial services are aO relevant 

Please write in confidence, with a CV and remuneration details, to Criterion Search, 

50 Regent Street, London W1R 6LP, quoting ref: 1098 A. 

TW: 0171-470 7212. Fax: 0171-470 7171. 


CRITERION 

SEARCH 

Part op The Curzon Partnership 
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Finance Director 


Equity participation in leading softumre supplier - 
with potential to float 

c.£80,000 + Equity Participation 


Leeds 

PonOvdii. i«. an enm-prcntunol and highly succvmrul 
supplier ol tfiftivarv and related >wn, ices to the Global 
nrianri j| service*- indiistr.. ivhere it has a reputation tor 
product innovation and successful implementation. The 
CLimp.inv ha- n*c-n energetically to the mervasing demands 
of the industry and has a current growth rate of 40’. • 
compound. The business non needs to recruit a high!) 
commercial Finance Director to help it achieve its dual goals 
or continuing profitable international growth and flotation 
Reporting to the Managing Director the Finance Director 
will have tirfi Ronrd responsibility. for all areas of Hie 
finance function and tor iv.mmera.il issues, including the 
negotiation ol all major contracts. Other Lev 
responsibilities it ill include: 

» developing and enhancing iinanei.il management 
information s;. -terns in preparation 
tor flotation and to aid com mercial 

decision making. | (TttTI^ TR? 

• plaving a lull role in strategic decision L 
in.iLing and operational management; — 


• developing and implementing policies, systems and 
strategies to optimise profitability and cash flow across 
the firm. 

Candidates must be graduate calibre qualified accountants 
who have senior management experience gained in a 
service industry environment To fit in with the age profile 
ol the firm they ore likely to be in their thirties, and will not 
be status conscious as PanCredit operates a highly 
successful single status culture. First doss communication 
and interpersonal skills are essential qualities, as is the 
ability to deal etfectivciv with a broad range of complex 
issues. However, commercial acumen, together with a 
flexible, practical and committed approach are essential. 
This position presents an outstanding opportunity to join 
a successful and dose knit team and to help lead them into 
the future. 

Please send a full O' in confidence to 
CKR5 at the address below, quoting 
reference number 97798N on both letter 
and envelope, and including details of 


.tiionai management. — — — cum , nl remuneration. 

SEARCH & SELECTION 

P\RK HiJl:>Q. l» KILl.INGKtiCK DRIVE. l.l-FDs LSI -l •iliF TEL: Ul l ft UK iH-»8 
A GKR Group Ounpam 


Group Finance Director 

■ Market Leading-FJ^ 

c. £70,000 HF- benefits etc. North West 

An excellent opportunity to join a dynamic, fast growing organization operating 
from a position of considerable financ^l and manufacturing strength. 


Our diene is a. large private group with a wide and 
diversified portfolio of marketin g and 
manufacturing activities and is an undoubted 
brand leader in several markets with a wide 
spread of high profile household name products 
and an enviable reputation for its growth record, 
profitability and innovative approach to business 
developme n t. 

Candidates should be computer literate 
accountants with a proven record in a f.m.c.g. 
manufacturing organization. They should have 
excellent communication and leadership skills; pi'T 
the eapabifity of developing tight fiscal control 
systems In a complex sophisticated marketing and 


manufacturing group. They must be commercially astute 
and capable of interfacing with other senior executives. 
Corporate finance experiencefprior Involvement in 
acquisitions would be highly advantageous. There is 
flexibility in the salary package for an outstanding 
candidate together with bonus pote n t ia l, prestige car, 
free health, pension and fife assuran ce schemes. 
Relocation assistance where necessary. Please send fuH 
personal, career and salary details in confidence to Ref: 
AKT2I0 Austin Knight A _ , ■ 

UK Ltd. Ship Canal House, J.VI.f TT 

MandwstenMTZ 4WD MIIiiiIiiIiI 
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EHouvgj&Qe SaSsSe 

e UCCT. 0H ittorbtn ColUfle 

patron - #rr fXsrtst? Gum 

Registered Charity No. 215551 


London SE3 


The Chanty was founded in 1 695 for the housing of city connected elderly merchants who had fallen on hard 
times. It has since been expanded to include members ol other professions. The College occupies 14 acres 
in Blackhealh with Christopher Wren inspired buildings. It is run by a Chief Executive and C3erk to the Board 
of Trustees consisting of Aldermen of tne City of London. They need a professional with: 

• Relevant qualifications and proven experience * M.I.S. and networked accounts systems knowledge 

• Support tor the Accountant and contribution to the Senior Team • investment and reserves administration 

• Knowledge and practice of Chanty Commission Rules and accountability 
• Property portfolio and accommodation financial management 

please send your CV to Yvonne Sarch at Howgate Sable 4 Partners, 35 Curzon Street, London W1Y 7AE. 
quoting ref: FT8006. Closing date: I7tt i October 1397. 
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Advertising 






every mday. 

For further 
information please 
contact: 

Mark Williams 
on 

+44 0171 873 
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Creative People 


FINANCE DIRECTOR 


INTERNATIONAL MARKET LEADER - NICHE MANUFACTURING SECTOR 
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Fiiiaiicial Controller 

Major Professional Services Firm 


LONDON E2 

T he Orynrii*jUi-»n h one of die UK> leading 
businox advisors with a rumover un excess 
ol’/J.tOO million, on enviable client base and a 
strong growth record. It provide* a wide range 
of high viilus— added services through ic. 
network of offices. An exceptional finance 
professional is now sought to establish and 
implement appropriate policies and procedures 
with respect to UK reporting and to provide 
financial information to laeditate Board level 
decision making. 

P.eporting ro the Head of Finance. the 
appointee will produce consolidated financial 
statements, oversee the establishment and 
implementation of budgets and forecasts and 
act .is owner of the firms 
financi.il information systems. 

The Fin.mCL.il Controller will 

attend Board mec ring-, where jMfefe.'fl® 


^m j-FJsrr remuneration 

appropriate and deputise for the Head of 
Finance where necessary. 

The successful candidate will be a graduate 
Chartered or Certilied Accountant with at least 
ten years' financial nuiugemew experience in 
a corporate environment. The position 
demands a compidimsive technical 
understanding of financial and management 
accounting principles and good financial 
analysis skills. A persuasive manner, commercial 
approach and strong people management skills 
are essentia] attributes. 

Please write, in confidence, with 
full career and salary details. to 
Geoffrey Mather. MSL International 
Limited. 178-202 Great 
Portland Street, London 
WIN 6JJ. Please quote 
reference: 64325. 


East 

Midlands 

Neg. 

c. £60,000 
package 
+ Car, 
Benefits 



There are very few British owned companies with the enviable track record, 
outstanding current performance, world-wide reputation and future growth potential 
which this £30m turnover subsidiary of a major UK pic enjoys. The essential challenge 
of the role, which has been created by the promotion of the existing FD within the 
group, is to identify and evaluate global opportunities to make a good thing better. 

role . ~ 

Key contribution to all strategic and commercial decision making. Board responsibility 
for financial reporting and control to quoted company standards and for the successful 
exploitation of IT throughout the business. Management responsibility for cJZO staff in 
finance and IT in the UK, USA and Singapore. 

QUALIFICATIONS ' 

Qualified accountant, probably with 5-6 years progressive post qualifying experience. 
Excellent academic and professional examination record. Evidence of exceptional 
evaluation and analysis skills. Stature and maturity to Influence at board level Strong 
commercial acumen. Ability to contribute to all aspects of the business. 


HEAD OFF ICE LONDON 


TEL: 0171 255 2535 


11 OFFICES NATIONWIDE 




Robinson Keane 

SEARCH & SELECTION 


Please send a full curriculum vitae txx Robinson Keane, Denzell 
House, Dunham Road, Bowdon, Cheshire WAI4 4QE, - quoting 
Reference: RK 1 8 14. Telephone: 0161 929 9105. . - 
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London 

Our client is the inv«tmept manage^tont arm of one of the 
world's leading financial institutions with substantial assets 
under raanagemenL The group has recently implemented a 
complex siate-okhf-art risk management system which is 
intended to form an integral part of the portfolio managers 
analytical tool kit 

There is now a requirement for a Senior Project Manager to 
take responsibility for support and future development of the 
system, initially in London and potentially on a global basis. 
The responsibilities will include: identifying the necessary 
functions required to support the system, recruiting and 
managing the necessary resources and carrying out 
significant development work. 

The preferred candidate will have a strong quantitative 
academic background and five to seven years' application 
development experience, preferably with an investment 
bank. Working with the latest risk management technology, 
you should also be able to communicate at a very high level 

E-mail' info3mcrrganbanks.co.uk 



asaa*: 



Competitive Package 
with investment professionals on the application of 
investment and risk management (eg VAR) theory. 

You must have high fluency in object orientated 
programming, database techniques. Unix/Windows 
operating systems and high level programming skills 
IC*->. Visual Basic etc). 

This is an outstanding opportunity to join the investment 
management arm of a major global bank. Career 
development prospects must be viewed as exceflenL The 
remuneration package includes a competitive base salary, 
dependent on experience, plus a bonus and a full range of 
banking benefits. 

Interested applicants please send a full resume, quoting 
reference number 2663/41 to Siobhan Leahy or 
Gemma Fesemeyer at Morgan & Banks PLC Brettenham 
House. Lancaster Place. London WC2E 7EN or if you prefer; 
telephone 0171 240 1040. Fax Number 0171 240 1052. 

httpV/wwwjnorganbaaksxooLau 
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The FT IT 


Recruitment section 


»s also available 



Publishing Systems Analyst 

A vacancy has arisen within the Information Technology department of Scottish Media Group for a publishing 
systems analyst to join its support services team. 

The position, within a department servicing the needs of a diverse and expanding multimedia organisation, calls 
for a specialist with a track record of delivering leading edge technology solutions witMn the newspaper pubQshing 
sector. * 

You will Initially play a significant role in the Installation of a new advertising Sales system. Consequently you will 
be expected to demonstrate an In-depth knowledge of both the technical mid business organisation issues arising 
from the introduction of a major client/server-based telephone sales operation, preferably gained ki.a metropolitan 
daHy newspaper environment. 

Ideally you will have already led an IT project team and will be confident of preparing and presenting complex 
technical solutions both to management and users. A hands-on background wKl be in valuable. You wffl be 
accustomed to taking responsibility and of assuming a management roie where required. 

The post will also Involve assisting in the co-ordination and development of a team of desktop support service 
staff responsible for the timely pre-press production of The Herald and Evening Times and the delivery of day to 
day business systems solutions. 

This Is a demanding position, but one which offers considerable opportunity to the right candidate. IT has been 
identified as core to the successful development of the new Scottish Media Group and as a result has. been 
targeted for specific and generous investment 

To apply, please send your fuH cv (indicating current salary) to: GOBan Dtmcan, Group Recruttment Manager, 

Scottish Media Group pic, 195 Aftjion Street, Glasgow G1 1QP or 

E-MaifapersonnelGcimsxM.uk 
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Financial Controller - Europe 

I3ST GROWING IT CONSULTANCY 

TO £3Sk - £40k + STOCK OPTIONS + BENEFITS 

ISLINGTON, LONDON _ 

TlA Ccoscdang GaWp S die wedd-wide roadeet loader In p rn j nrtu Tn B 
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